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The chart shows the niember currencies of the 
exchange rate mechanism measured against the 
weakest currency in the SMS’s narrow 3^5 per _ . __ 
zomtfluctuation band. In practice, amendesin ' 
the narrow band cannot rise more than 2.25 per 
cent from the weakest currency in that part of 
the system. The Spanish peseta and Portuguese 
escudo operate with 6 per cent fluctuation bands. 

UK hard line on N Sea tax changes: The 

oil exploration industry should not expect changes 
to controversial Petroleum Revenue Tax reform 
proposals, according to UK Treasury (finance 
ministry) officials. The new rules end tax relief 
on exploration work in the North Sea. Page 8 

Lloyds Bank, one of the four main UK clearing 
banks, is unlikely to to increase its 60 per cent 
stake in Lloyds Abbey Life, its insurance arm. 
Lloyds' chief executive Brian Pitman has indicated. 
Page 15; Lex, Page 14 

East-west trade dispute: Hungary has been 
thrust into conflict with western Europe after 
a one-month Brussels ban on imports of live ani- 
mals, meat, milk and dairy products. Page 14 

Nomura role in GPA issue urged: Mitsubishi 
Trust and Banking Corporation, biggest share- 
holder. of debt-ridden aircraft leasing company 
GPA, is urging its financial adviser, Nomura 
International, to take up part of the company's 
$200m convertible preference share issue. Page 15 

japan attracts UK institutions: Almost 
a quarter of Britain’s leading institutional investors 
plan to increase holdings of Japanese equities, 
according to a survey for Smith New Court, UK 
securities house. Page 16 

Intel recorded first-quarter net profits of $547 -9m 
on the back of brisk personal computer sales 
to consolidate its position as the world’s leading 
computer chip maker. Page 17 

Alps Electric, Japanese electronics parts 
manufacturer, expects to reveal consolidated 
net losses for the first time when it reports its 
results for the year to March 1993. Page 17 

Filipino fighting leaves 42 dead: Forty-two 
people were killed in clashes between Filipino 
troops and communist rebels despite government 
offers of peace talks. 

Piper Aircraft Corporation, one of the few 

remaining manufacturers of small aircraft in 
the US. is to sell most of its assets to Pttatus Air- 
craft of Switzerland. Page 17 

Sikh hijackers given life: Seven Sikhs were 
given life terms for hijacking an Indian Mrhnes 
Boeing 737 on a domestic flight in 1984. The hjjack- 
ers surrendered to Dubai after failing to gam 
political asylum in the US. 
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Nato warplanes 
enforce Bosnia 

‘no-fly* zone 

Nato fighters started policing airspace over Bosnia 
as a Sorb artillery attack was reported to have 
mfed 35 people in the eastern Moslem enclave 
of Srebrenica. The combat mission weinc us, 
fYench and Dutch warplanes was Nato’s first 
since the alliance was formed in 1949. Page 14 

Yeltsin’s *no shock 1 pledge: Russians would 
ace "no second shock" in economic reform, Rus- 
sian president Boris Yeltsin promised as he 
launched his referendum campaign. Page 14; 
Background and Japan aid package . Page 3 

Tokyo economic package due today: 

Japan’s ruling Liberal Democratic party and 
finance ministry officials were involved in last-min- 
ute haggling over measures to stimulate the econ- 
omy to be made public today. Page 4 

Checks on Russian N-plants: Safety checks 
have been ordered at every Russian nuclear instal- 
lation alter an explosion at a plant at the closed 
city of Tomsk-7. In Ukraine a fault in a steam 
turbine shut one of two reactors still operating 
at the Chernobyl nuclear power plant. Page 3 

European Monetary System: The French 
franc ended last week in a strong position against 
the D-Mark, even though a disappointingly small 
cut in the Bundesbank’s “repo’’ rate on Thursday 
did not lead to a cut in official French interest 
rates as many dealers had expected. The D-Mark 
was generally weaker against most other European 
currencies, with only the Portuguese escudo trading 
in the lower half of its permitted trading bands 
against the Ecu. Currencies, Page 29 

& = V;' , £*■ ‘j. 7993 - 

■w '*■ 1 ^ ■* X j J 


Opposition closes on socialist party in row over financing scandal I Bankers 


Gonzalez calls early Spanish poll 


By Peter Bruce in MacMd 

SPAIN'S EMBATTLED prime 
minister Mr Felipe Gonzalez yes- 
1 terday called an early general 
election for June 6 in an attempt 
to staunch the losses his Spanish 
Socialist Workers party is suffer- 
ing in opinion polls. 

The Spanish socialists are 
unlikely to suffer quite the same 
humiliation as their French coun- 
terparts did recently, but the con- 
servative opposition Partido Pop- 
ular has drawn level with the 
socialist workers party (PSOE) at 
around 33 per cent of the vote. 

It is also understood that a pri- 
vate poll carried out for the 
socialists in the last few weeks 
has, for the first time, shown the 
PP ahead. 

The most likely outcome of the 


election is that no party will win 
a majority in the 350-seat Cortes 
and that either the socialists or 
the PP will form a coalition with 
one or more regional parties. 

The likelihood that the social- 
ists will lose their parliamentary 
majority means that a stream of 
important legislation due to have 
been passed this year may now 
be lost. These include: 

• statutes to give the Bank of 
Spain its independence; 

• radical changes in pension 
fund adminis tration; 

• the separation of generation 
and distribution functions in the 
electricity industry; 

• a law to govern the behaviour 
of strikers; 

• reform of rent controls; 

• the stripping of power of pro- 
fessional colleges in order to 


allow prices to Hall. All are con- 
tentious and would need to be 
renegotiated under a government 
of a different hue. 

Mr Gonzalez* move may also 
unsettle bond and foreign cur- 
rency markets, with some market 
analysts predicting that Spain 
will soon come under fresh pres- 
sure to devalue the peseta. 

Mr Gonzalez has cut short his 
third term of office after failing, 
in a critical PSOE executive com- 
mittee meeting on Saturday, to 
make good a promise made a 
week earlier that the party would 
assume political responsibility 
for a scandal over the illegal fin- 
ancing of its 1989 general election 
campaign. 

He had led the country to 
believe that senior party officials 
would resign because of the scan- 


dal. Instead, be was outman- 
oeuvred by PSOE officials and 
was forced to make a compro- 
mise in which no-one resigned 
but which allowed him to appear 
to be taking sole control of the 
party. The financing scandal had 
deepened already serious divi- 
sions in the PSOE - largely 
between Cabinet moderates and 
leftwing party managers - and 
the prime minister had to choose 
on Saturday between making an 
ethical point or keeping some 
semblance of party unity ahead 
of an election he would have had 
to call before the end of Novem- 
ber anyway. 

Even supporters in the Spanish 
press were critical of the outcome 
of Saturday's meeting, but Mr 
Gonzalez’ announcement yester- 
day to some extent mitigates 


charges that he was turning a 
blind eye to allegations of corrup- 
tion. He had hoped to wait until 
the end of November in the 
expectation that the economy 
might, by then, have begun to 
show signs of recovery. 

Now. in the prime minister's 
view, going to the polls in June 
will put the party to the ultimate 
test of political responsibility. 

Mr Gonzalez will run for a 
fourth term but it is not certain 
he would stay through a full leg- 
islature if the party wins. Poll 
results until now have reflected 
the government's difficulties 
with an economy in recession 
and a spreading slick of corrup- 
tion charges, but Mr Gonzalez 
re mains the country’s most popu- 
lar politician and the socialists 
appear the best organised party. 


Murder of black leader sparks wave of violence across South Africa 

ANC tries 
to channel 
anger into 
protests 
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By Patti Wakbnecr in 
Johannesburg 

SOUTH AFRICAN political 
leaders yesterday struggled to 
contain violent reaction to the 
assassination of black guerrilla 
fighter Mr Chris Hani. 

Condemnation of the killing 
from across the political spec- 
trum, coupled with pleas for 
restraint from black' political 
leaders, helped to limit the vio- 
lence. 

Mr Eugene Terre’blanche, 
leader of the right-wing Afrika- 
ner Weerstands Beweging (AWB), 
while confirming that the alleged 
assassin was an AWB member, 
condemned the killing as “atro- 
cious" over the weekend. 

Meanwhile, the African 
National Congress attempted to 
channel black anger into an 
organised campaign of mass pro- 
test action, due to begin today. 
But the danger that angry activ- 
ists wfU fail to heed their call 
was illustrated yesterday when 
black gunmen opened fire on 
police and journalists during a 
rally in the Katlehong black 
township east of Johannesburg, 
one of several gatherings held to 
protest at the weekend assassina- 
tion of Mr Hani. 

The mass action campaign is 
due to c ulminate with the funeral 
of Mr Hani, which is likely to be 
one of tiie biggest political events 
in South African history. 
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Sooth African police come under fire in the black township of Katlehong on the second day of violence following the murder of Chris Hani 


ANC leaders made dear that 
negotiations would continue 
despite the murder. They issued 
a statement urging respect for 
whites and condemning racial 
attacks. “It is true that the per- 
son who pulled the trigger that 
killed Hani is white . . . equally 
true is that a white person 
informed the police of the regis- 
tration and the colour of the car 
that his murderer used and led to 
his arrest Therefore colour does 
not play a role in this instance," 
the statement said. 

Several townships near Johan- 
nesburg were reported tense yes- 
terday. with some looting and 
cars burned, though protests 


appeared to be under control by 
evening. 

The worst incident of apparent 
reaction came when blades in a 
township near Cape Town 
burned to death three men who 
had visited an illegal drinking 
establishment on Sunday. Police 
said there was no evidence that 
the killings were directly con- 
nected to the Hani assassination, 
but they probably reflect worsen- 
ing racial tensions. 

Throughout the day yesterday, 
African National Congress lead- 
ers appealed for calm and 
restraint from their supporters, 
who largely appeared to heed the 
calL ANC Youth League officials 


called for armed attacks on 
whites at one township rally, but 
ANC headquarters deplored the 
call. Youth league leader Peter 
Mokaba. one of the most radical 
ANC officials, defused confronta- 
tion during a vigil at the slain Mr 
Hani’s home by insisting on disci- 
pline and restraint. 

Mass protests begin today with 


a picket at the Boksburg magis- 
trate's court, where the alleged 
assassin, Mr Janusz Walus. is 
due to appear. Police said they 
will charge Mr Walus. a Polish 
immigrant to South Africa, with 
Mr Hani’s murder. 

Signs of resilience in a fragile 
society, Page 12 


say ERM 
reform 
not needed 


By Andrew Hill in Brussels and 
William Dawkins in Paris 

TOE EUROPEAN exchange rate 
mechanism is not in need of fun- 
damental reform, according to 
senior EC central bankers. 

Instead, they believe members 
of the European monetary sys- 
tem should pay more attention to 
the existing rules - particularly 
those which allow more frequent 
adjustments of European 
exchange rates within the ERM. 

The EC’s monetary committee, 
which meets today in Brussels, is 
in the final stages of preparing a 
report on the workings of the 
ERM. which will be submitted to 
finance ministers at their infor- 
mal meeting in Denmark on May 
22 . 

The monetary experts’ report 
could reignite the debate which 
raged in Europe in the aftermath 
of the September foreign 
exchange crisis. Since then, 
finance ministers, preoccupied 
with talks about how to encour- 
age BC economic growth, have 
left the technicians to their work. 
But there is still a strong under- 
current of political concern about 
the risk of “competitive devalua- 
tion" of EC currencies, and the 
need for greater coordination 
between Germany and other 
Community members on interest 
rate policy. 

The monetary committee of 
senior central bank and treasury 
officials, together with the Euro- 
pean Commission and the com- 
mittee of EC central bank gover- 
nors. is examining what went 
wrong last September when cur- 
rency turmoil forced the lira and 
sterling out of the ERM. Since 
then, Spain. Portugal and Ireland 
have had to devalue their curren- 
cies to stay within the ERM. 

At the time, Mr John Major, 
the British prime minister, 
blamed “fault-lines" in the ERM 
for the problems, and called for 
its reform. But central bankers 
say there has been little serious 
talk of reform at their meetings. 
The secretive monetary commit- 
tee, whicb is unlikely to publish 
Its analysis and recommenda- 
tions, is believed to oppose major 
changes. 

Mr Alfons Verplaetse, governor 
of the Belgian central bank, said: 
"Tbe lessons from the turmoil 

Continued on Page 14 
Editorial comment, Page 13 
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EBRD spends more on itself 
than it hands out in loans 




By Robert Paston 

and Jimmy Bums in London 

THE European Bank for 
Reconstruction and Development 
has spent over £200m (3300m) 
since its launch two years ago on 
fitting out its London offices and 
meeting overheads, including the 
use of private jets for its founder 
and president and a £52,000 party 
for its staff last Christmas, 

This is double the amount it 
has disbursed in loans and 
investments to the troubled econ- 
omies of eastern Europe and the 
former Soviet Union. 

The cost of fitting out its new 
City of London offices alone is 
£55 .5m according to an FT analy- 
sis. This includes a £22m contri- 
bution from the UK government 

The bank, which was set up m 
April 1991 to stimulate tbe pri- 
vate sector in the newly democra- 
tised countries of eastern Europe, 
spent £18m of UK public funds on 
its previous offices, which it 
occupied for just 20 months 
before moving out last December. 

Mr Gordon Brown. Treasury 
spokesman for the opposition 


Labour party, said be would be 
asking Mr Norman Lamont, the 
rhanfipllnr and an EBRD gover- 
nor, about the use to which UK 
public money bad been put. 
"These are serious matters which 
require answers”, he said. 

The UK provided the EBRD 
with a special grant of £40m as 
an incentive to locate its head- 
quarters in London. A Treasury 
official said: “It is still a very 
young bank ... [n its early years it 
would tend to have higher costs 
and a smaller loan book". 

From April 1991 to the end of 
last year, the EBRD, which holds 
its second ann ual meeting in 
London next week, had disbursed 
£10lm in loans and investments, 
compared with £201.5m spent on 
fur nishing and equipping its 
offices, paying staff, travel and 
administrative overheads. 

Mr Jacques Attali, the bank's 
founder and president, said all 
the bank’s budgets had been 
approved by its board of 23 direc- 
tors. who represent tbe 53 west- 
ern and eastern European coun- 
tries which own the bank 

EBRD expenditure includes: 


• £600,000 last year on hiring 
private airplanes for Mr Attali, or 
more than 8 per cent of the 
bank’s total travel budget 

• £750,000 on changing tbe mar- 
ble in the building’s brad office. 

• £52,000 on a staff Christmas 
party held at the Grosvenor 
House Hotel 

Mr Attali denied expenditure 
was excessive. 

He conceded that disbursement 
of loans and investments was 
slow but said this was a reflec- 
tion of the bank’s caution. 

“1 would prefer that we do not 
take risks and find our money 
has been transferred to a Swiss 
bank”. 

Mr Attali said that the EBRD 
had approved far more loans and 
investments than it had actually 
disbursed. By the end of last 
year, the bank bad approved pro- 
jects with an EBRD contribution 
of Ecul^bn. However, many bor- 
rowers have not met the condi- 
tions needed for them to draw on 
this finance. 

Spending at the European Bank, 
Page 6 
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Italian referendum 
campaign nears end 


By Robert Graham in Roma 

THE final phase of a lacklustre 
campaign begins this week to 
convince Italians to vote in 
eight separate referendums 
that range Cram changes in the 
electoral laws to depen ahsing 
the use of drugs. 

The referendums. due to be 
held on April 18 and 19, under- 
line the inability of the Italian 
parliament to carry out com- 
prehensive constitutional 
reform. The outcome will 
determine whether Italy drops 
proportional representation in 
favour of a majority voting sys- 
tem in future elections. 

The campaign is being 
headed by Mr Mario Segni, the 
leader of the referendum move- 
ment who decided to end his 
16-year membership of the 
Christian Democrat party two 
weeks ago. He has been the 
driving force behind the most 
politically significant referen- 
dum proposal - to abolish the 
existing system of proportional 
representation for electing the 
Senate. 

He is proposing that two 


thirds of the Senate be elected 
by a majority vote and the 
remainder by proportional rep- 
resentation to safeguard 
minority parties. Although the 
proposal does not apply to the 
chamber of deputies, if it is 
backed parliament will be 
obliged to extend the majority 
vote principle to the lower 
house. 

The other referendum pro- 
posals are: 

• Abolition of the ministries 
of agriculture, tourism and 
state shareholdings; 

• Removal of environmental 
controls from local health 
authorities; 

• Ending state funding of 
political parties; 

• Decriminalising personal 
drug use; 

• Abolishing state control of 
bank/savings board nomina- 
tions. 

Two other proposals have 
been removed by the constitu- 
tional court in the past two 
weeks since the government 
has already introduced compat- 
ible legislation. These cover 
the ending of state aid to the 


Mezzogiorno (the south) and 
the direct election of local may- 
ors. 

All the main parties are now 
harking the Yes vote; the four- 
party coalition government in 
particular does not wish to be 
seen as anti-reform. 

Opinion polls, never very 
accurate in establishing Italian 
voting behaviour, are agreed 
that the Yes vote will win. 
However, the percentage varies 
from 58 per cent to 76 per cent 
The extent of support tor the 
vote will help determine the 
composition of the government 
after the referendums. 

A large vote in favour of 
reform is likely to put pressure 
on President Oscar Luigi Scal- 
[aro to appoint a government 
with new feces and a distinct 
reformist stamp. 

Another factor likely to 
influence the outcome of nego- 
tiations to form a government 
is the promise of further reve- 
lations this week about alleged 
l/nln; between Mr Giulio And- 
re otti, the veteran Christian 
Democrat politician, and the 
Sicilian mafia. 


Fiat tries to brush off 
the impact of arrests 


By Haig Simonian in Milan 

WHILE its factories start 
humming again after the 
Easter break, a growing silence 
is descending on the executive 
eighth floor of Fiat's headquar- 
ters on tree-lined Corso Mar- 
coni in Turin. 

The issue last week by Milan 
magistrates of a cautionary 
warrant against Mr Giorgio 
Garuzzo. Fiat's chief operating 
officer, takes to seven the num- 
ber of its senior executives 
embroiled in the country's 
political corruption scandals. 

The focus of the magistrates 
has moved steadily up Fiat's 
executive hierarchy in recent 
months. The latest detentions 
of top officials have cast doubt 
on the ability of Italy's biggest 
private sector company to 
brush off the scandal's impact 

Mr Garuzzo, in London on 
business when the warrant 
was issued, is expected to 
return to face the magistrates 
this week. His lawyers are try- 
ing to negotiate the terms of 
his return, and he will proba- 
bly be hoping to avoid the 38 
days spent in Milan's San Vit- 
tore prison by his counterpart, 
Mr Francesco Paolo Mattioli, 
Fiat's chief financial officer, 
arrested in February. 

The absence of one. and pos- 
sibly both, senior executives 
could hardly come at a worse 
time. Fiat is at the start of a 
crucial model replacement pro- 
gramme designed to restore 
competitiveness, especially in 


the crucial domestic market, 
where its share fell to 43 per 
cent last month. 

To compound matters Fiat is 
in the run-up to the change of 
chairman from Mr Agnelli to 
his younger brother Umberto. 
Meanwhile, Mr Cesare Romiti, 
Fiat's veteran chief executive, 
will eventually make way for a 
younger successor, widely seen 
as Mr Garuzzo. 

So Ear, Fiat has played down 
the impact of the arrests on its 
affairs, stressing the image of 
business as usual and the inno- 
cence of its managers, whom it 
implies were victims of a cor- 
rupt system. It has discreetly 
attacked magistrates’ use of 
summary arrests and deten- 
tions to extract confessions. 

Significantly, its tactics 
changed slightly with Mr Gar- 
uzzo. Fiat alluded to the poten- 
tial damage to its business. 
Pointing to recession and 
cut-throat competition, Fiat 
said the magistrates’ tactics 
left it “preoccupied”. 

Fiat has been dealt a difficult 
hand by the arrests. Immense 
public support for the magis- 
trates rules out direct attacks. 
A ham-fisted approach could 
also be taken as “proof" of its 
guilt 

Pointing out the potential 
risks of the investigations to 
one of Italy’s biggest compa- 
nies is far more astute. Reces- 
sion and fears of rising unem- 
ployment mean public opinion 
is more receptive to arguments 
based on business, rather than 


legal or political grounds. 

But Fiat does not want to 
create undue uncertainty 
among its workforce or share- 
holders. Its shares have been 
rising sharply this year on a 
variety of fundamental and 
speculative factors, and it 
would think twice about creat- 
ing an atmosphere of uncer- 
tainty. 

Yet there is no doubt the 
investigations are now hurting, 
and not just the group’s image. 
The impact is twofold. First, 
with the arrest of Mr Mattioli 
and likely detention of Mr Gar- 
uzzo, two of Flat's three most 
senior non-family executives 
have now been sidelined. 

Mr Mattioli now out of jail 
but under house arrest in 
Rome, is in charge of Fiat's 
fi nan rial affairs and non -indus- 
trial activities, such as the big 
Fidis financial services opera- 
tion. 

Mr Garuzzo is the bead of 
Fiat's industrial operations, 
principally the auto business. 

The arrests of two such 
senior figures inevitably trig- 
ger doubts as to how secure 
are the positions of those fur- 
ther up the ladder. 

Only a few weeks ago, just 
suggesting magistrates might 
consider acting against Mr 
Romiti. let alone one of the 
Agnellis, would have been con- 
sidered a joke. Given the mag- 
istrates’ current confidence 
and the new mood sweeping 
Italy, such hints are no longer 
a laughing matter. 



Haggling 
on Nafta 
unlikely 
to satisfy 
opponents 

By Nancy Dime 
in W as h ingto n 

TRADE officials from the US, 
Canada and Mexico today will 
resume negotiations on the 
North American Free Trade 
Agreement, although the 
labour and environment side 
pacts being proposed by the US 
are unlikely to mollify the 
strong opposition to the pact in 
the US Congress. 

According to a senior US 
trade official the negotiators, 
meeting in Mexico City this 
week, will ‘’put flesh on the 
skeleton” of ideas for the sup- 
plemental pacts, discussed in 
Washington in mid-March. The 
Clinton admini stration will 
propose to establish trilateral 
commissions, to promote 
supervision and co-operation 
on labour and environment 

The commissions could, pro- 
duce reports, which would not 
be binding, and “the kind of 
transparency and scrutiny of 
what governments are doing 
that would ensure that non- 
enforcement would be much 
harder to justify,” the official 
said. 

“Ultimately we feel there 
would be a need for some sort 
of dispute settlement between 
governments in situations 
where these international com- 
missions reveal problems that 
are not being attended to on a 
consistent basis.” 

Although the administration 
is “very carefully” studying 
whether to allow governments 
to impose sanctions - one 
demand which tops the lists of 
most of the Nafta's environ- 
ment and labour advisers - 
there is still widespread scepti- 
cism about the side pacts. 

“The Clinton people boxed 
themselves into a corner politi- 
cally by promising not to 
change any of the original 
agreement," said one Nafta 
opponent “Not only has the 
administration inherited all of 
the problems of the package 
negotiated by the Bush admin- 
istration, it is doing little to 
correct it” 

Ms Leestefly Jenkins, legal 
adviser on trade to the 
Humane Society, complained 
of “disingenuous” replies 
received during last week's 
briefing by a senior trade offi- 
cial when she asked whether 
the side agreements would 
specify the legitimacy of “pro- 
cess standards” of the type 
which ban the import of Mexi- 
can tuna caught in drift nets. 

“For an administration that 
was so renowned for its politi- 
cal cunning. I'm very con- 
fused,” said Ms Lori Waflach of 
Public Citizen. “In the face of 
not only public opposition, but 
congressional demands, why 
are they not doing something 
major to turn Bush's Nafta 
into Clinton’s Nafta?” 


GM challenges truck ruling 


By Patrick Harverson 
in New York 

GENERAL Motors was 
preparing new evidence yester- 
day to present to the US gov- 
ernment about the safety of its 
4.7m trucks built with side- 
mounted fuel tanks. Federal 
safety authorities said last 
week that the trucks were 
unsafe and should be recalled. 

The National Highway Traf- 
fic Safety Administration did 
not order the trucks to be 
recalled but asked the Trans- 


portation department to 
request a recall based upon its 
pr eliminar y analysis of the 
truck’s design. However. GM 
has chosen to respond immedi- 
ately to the NHTSA's ruling, 
which if implemented, could 
cost the company $lbn (£fi62m) 
anr! seriously damage its image 
with consumers. 

GM has until the end of the 
mo nth to provide the NHTSA 
with new evidence that its 
1973-1987 model pickup trucks, 
built with twin “side-saddle" 
fuel tanks situated outside the 


vehicle’s frame, are not unsafe. 

After its preliminary “flinty, 
the NHTSA said the design 
made the truck more prune to 
fire risk in side-impact colli- 
sions than similar models con- 
structed with the ftial tanks 
inside the frame. GM toswte 
the trucks were built within 
federal safety guidelines. 

If GM fails to convince the 
NHTSA that the trucks are 
safe, the agency could continue 
its investigation, hold public 
hearings, and seek a court 
order forcing the company to 


recall the trucks. 

Such an outcome would 
breathe fresh life into dozens 
of lawsuits already filed 
against the company. 

The latest development in 
the truck safety row comes at a 
difficult time for GM, which is 
trying to rebound from heavy 
losses and shore up its declin- 
ing market share. News of the 
NHTSA's ruling unsettled 
investors yesterday, depressing 
CM’S share price by S% to $38’4 
on the New York Stock 
Exchange. 



Reverend Cecil Murray of South-Central LA rails for peace regardless of the verdict in the Rodney Sing case 


Los Angeles tense as civil 
rights verdict awaited 


By Louise Kehoe 
in Los Angeles 

LOS ANGELES waited 
nervously yesterday as jurors 
in the the Rodney King civil 
rights case resumed their 
deliberations. 

City streets were unusually 
quiet and police were on the 
streets in the central area. 

The four Los Angeles police 
officers on trial in a federal 
court were accused of violating 
the civil rights of Mr King, a 
black motorist who was beaten 
by police following a car chase. 
Their acquittal last year in a 
state court enflamed racial ten- 
sions in the city and sparked 
the worst urban riots in US 
history, killing more than 50 


people and causing an esti- 
mated $2bn in damage. 

The second trial has raised 
widespread fears of a repetition 
of last year’s mayhem, but Los 
Angeles' new police chief, Mr 
Willie Williams, has tried to 
calm fears by putting police on 
the streets arid having national 
guardsmen stand by. 

Despite videotape evidence, 
the outcome of the civil rights 
trial was difficult to predict 

On Saturday. Judge John 
Davis announced that he 
would not heed requests by 
local and state officials, includ- 
ing the police, school superin- 
tendent and mayor, to delay 
the announcement of the ver- 
dict 

Rather than keep jurors 


waiting, be told lawyers in the 
case to be prepared to appear 
in court at 15 minutes’ notice. 

The court was under 
intense pressure to end the 
case as quickly as possible, 

amid r ising t ensions through- 
out the dty. 

On Easter Sunday church 
and community leaders 
appealed for calm, regardless 
of the outcome of the trial. 

“We have some consensus. 
This is our city. We must 
maintain it,” said the Rev. 
Cecil Murray. “We must show 
tiie nation and the world that 
if it can happen in Los 
Angeles, it can happen else- 
where. . . citizens, door to 
door, heart to heart, saying, 
Let's be cod'.” 


Romanians seek haven abroad 

Virginia Marsh writes on the rush to escape poverty at home 


A drian, a 32-year-oid 
engineer, has just lost 
his life savings of 
11,400 - more than double the 
average Romanian’s annual 
salary - in an unsuccessful 
effort to enter Germany smug- 
gled in a Turkish lorry over 
the Czech border. 

Adrian's story is by no 
means unique. He is one of 
more than 1,500 Romanians 
who were expelled from Ger- 
many last month after trying 
to enter the country illegally. 

Others have been more suc- 
cessful. More than 500,000 
Romanians are believed to 
have emigrated since the over- 
throw of the Ceausescu regime 
in December 1989. 

The reasons for emigration 
are now primarily economic, 
according to Mr Padraig Czaj- 
kowstti, bead of the Bucharest 
office of the Geneva-based 
International Organisation for 
Migration (TMO). 

“More 1992 many, typically 
the well educated, left for polit- 
ical as well as economic rea- 
sons. They had either been pre- 
vented from leaving in the 
communist period or else they 
became quickly disenchanted 
with the new regime,” he says. 


“With unemployment and 
real incomes declining, disillu- 
sionment is moving down the 
social scale. The less skilled 
are trying to get out too.” 

He points to the flood of 
labourers and rural workers 
who came forward last month 
after Argentina invited applica- 
tions from Romanian settlers. 
The Argentine embassy in Buc- 
harest handed out 25,000 immi- 
gration forms over three 
weeks. 

Emigration has also been 
spurred by realisation that 
Romania’s transition to a mar- 
ket economy will take longer 
and be more painful than origi- 
nally anticipated. 

An IOM poll taken last year 
indicated nearly 30 per cent erf 
Romanians did not intend to 
stay in the country. A further 
46 per cent said they had con- 
sidered moving abroad. 

“Reforms in Romania have 
not progressed as quickly as in 
the central European coun- 
tries," says a Canadian 
embassy official. “The young 
are generally the most 
unhappy about this. They tell 
us they want to experience the 
New World today and not in 20 
years' time.” 


The under-30s, who form the 
bulk of those trying to leave, 
have also been hard hit by 
unemployment Labour Minis- 
try figures show that hi Febru- 
ary, 55 per cent of the unem- 
ployed were under the age of 
30. Fewer than 8 per cent were 
over 50. 

The US, Canada and Ger- 
many are the most popular 
destinations for would-be emi- 
grants. 

“In Berlin, I can earn 
DM2,000 per month. It's 
worth the risk of being 
caught,” says Nicolae. a 
30-year-old computer program- 
mer, who has been to work 
in Germany twice. He has 
used the money to set up 
his own company In Buch- 
arest 

“Many are still ignorant 
about the realities of life in the 
west They hear that German 
social security is DM600 per 
month and think they ran five 
on DM200 and save the rest” 
says Mr Hubertus Thoma, head 
of consular affairs at the Ger- 
man embassy in Bucharest 

Last year, 104,000 Romanians 
sought asylum in Germany, 
accounting for a quarter erf all 
applications. A further 220,000 


were granted visitor visas. 

Other western countries 
have found that many Roma- 
nians overstay their visas. 
Around 50 per cent of those 
given US visitor visas stay on 
illegally, according to the US 
embassy in Bucharest 

Diplomats also report a 
growing trade in forged visas 
and passports. “The going rate 
for a stolen EC or US passport 
is around $500,” says a US 
embassy officia l. 

More worrying is the 
increase in human traffic. 
Adrian may have lost his life 
savings but be admits thing s 
could have been worse. 

Others have been found dead 
on arrival after suffocating in 
sealed container trucks. 

Mr Czajkowski of the IOM 
believes many more will take 
similar risks as economic pres- 
sures build up. 

“The situation in Romania is 
desperate enough. In the Com- 
monwealth of Independent 
States, it is worse and likely to 
deteriorate further. 

“With Romania we are deal- 
ing with a population of 23m, 
with the CIS io times more. 
The west will find it difficult to 
keep these people out” 


Swiss seek 
closer EC 
security ties 

By Ian Rodger fan Zurich 

SWITZERLAND is seeking 
closer security ties with other 
European countries, in spite of 
its traditional strict neutrality 
policy and the rejection by 
Swiss voters last December of 
closer economic ties with the 
European Community. 

The Swiss foreign ministry 
yesterday confirmed a Zurich 
newspaper report that closer 
ties were being sought with 
European security organisa- 
tions. But it said membership 
in the North Atlantic Treaty 
Organisation or the Western 
European Union was not being 
considered. 

The Swiss government, 
which is not even a member of 
the United Nations, has been 
reviewing its foreign and secu- 
rity policies since the end of 
the cold war and in the light of 
advances in military technol- 
ogy. A report by a group of 
experts in March. 1993 recom- 
mended that only the strictest 
definition of neutrality - not 
participating militarily in wars 
between other countries - 
should be retained. 
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Mjygggj gg: wants G7 ministers” meeting in Tokyo tomorrow to discuss the yen's rapid 

Japan to announce $1.2bn aid package for Russia 

Ctif -n . -B- 


By Robert Thomson in Tokyo 

JAPAN will help Russia dispose of nuclear 
waste as part of a bilateral aid package 
worth about $L2bu to be announced at 
tomorrow's meeting of foreign and finance 
ministers from the Group of Seven leading 
industrialised nations. ** 

Mr Kiichi Miyazawa. the prime minister 
who will announce the package also 
suggested yesterday that the visiting min- 
isters, in Tokyo tor a two-day meeting, 
should discuss the rapid appreciation of 
the yen, which closed yesterday in Tokyo 
at a record YU&st to the dollar. 

: However, the US has supported a stron- 
ger yen in the hope of reducing Japan’s 
trade surplus, and is unlikely to agree to 


international intervention to stabilise the 
Japanese currency. 

The yen’s appreciation has gathered 
pace in recent days, prompting complaints 
from export industries. 

Japan's assistance package is likely to 
comprise a $lbn trade insurance pro- 
gramme and around $200m in humanitar- 
ian aid and technological assistance, par- 
ticularly to the Russian nuclear industry. 

The already tense relationship between 
Moscow and Tokyo was farther soared by 
reports last month that the Russian navy 
routinely dumped nuclear waste in the Spa 

of Japan, There has been no evidence of 
contamination in Japanese waters, but Mr 
Miyazawa and other senior ministers were 
outraged by the dumping. 


Japan intends to propose to other G7 
members that assistance to Russia be spe- 
cifically linked to the continued rule of 
President Boris Yeltsin, whose authority 
uill he tested at a referendum on April 25. 
Officials in Tokyo say international aid is 
intended to encourage democracy and it 
should be made clear to Moscow that the 
defeat of Mr Yeltsin would compromise 
that process. 

While Japan will announce its own bilat- 
eral package, Japanese officials say they 
will support a move within the Group of 
Seven to draw attention away from huge 

figures for multilateral assistance, much 
of which has yet to be delivered, and 
which creates pressure for ever larger 
packages. 


US officials in Washington were last 
week urging Japan, as host to the summit, 
to increase its aid to Russia. 

The bulk of the money available to help 
Russia in its economic reforms Is likely to 
come from the International Monetary 
Fund and other multinational financial 
institutions. 

It is expected that the G7 meeting will 
ratify total multilateral assistance of 
around $36bn, including already negoti- 
ated debt relief, new credits from the IMF, 
and some carry-over from a $24bn package 
announced last year. 

So Car, however, Russia has been unable 
to meet the IMF’s strict conditions for 
setting up a traditional standby financing 
arrangement, and discussions have been 


under way on how to provide funds with 
looser conditionality. 

A US official said, however, that he did 
not expea conditionality to be weakened, 
merely ‘'streamlined’'. 

In agreeing to provide bilateral assis- 
tance, Japan wants Russia to be “more 

friendly”, and to show a medium-term 
willingness to discuss the return of the 
disputed Kurile islands, occupied by Soviet 
troops at the end of the war in 1945. Japan 
will not formally raise the issue at the G7 
meeting, but will discuss it in separate 
talks with Russian officials. In Moscow 
yesterday, Itar-Tass news agency was 
quoting a local official in the islands as 
ruling out a settlement for the next 50 to 
100 years. 


Japanese Foreign Ministry officials are 
still angry at Mr Yeltsin’s abrupt decision 
to cancel a visit last year, but welcomed 
reports last night that he might come to 
Tokyo before the G7 summit in July. 
Tokyo has complained that be is less will- 
ing to receive Japanese visitors than 
senior officials from other industrialised 
countries. 

At the same time, Japan, as chair of the 
G7 this year, does not want to be accused 
of having blocked assistance to Russia and 
is keen to draw attention to its own contri- 
butions. 

The $i.2hn in aid will be In addition to 
$2.4bn in already announced trade insur- 
ance and medical assistance, about a third 
of which has been disbursed. 



President Boris Yeltsin (bottom) at an awards ceremony for 
army officers and cultural workers at the Kremlin yesterday 


Bank 
agrees to 
limit 
credit 
expansion 

By Layla Boulton In Moscow 

THE Russian central bank has 
agreed to credit expansion lim- 
its set by the government, in a 
move designed to strengthen 
Russia’s credibility with aid 
donors at tomorrow’s meeting 
in Tokyo. 

The agreement was termed 
"a historic event” by Deputy 
Prime Minister Boris Fyodo- 
rov, who says it means there is 
hope tor a restrictive monetary 
and credit policy, without 
which western financial assis- 
tance would be wasted. 

Mr Viktor Gerashchenko, the 
central bank chairman who 
has come under heavy pres- 
sure from Mr Fyodorov to 
co-operate, said yesterday the 
bank’s board of directors had 
decided to “give the limits a 
try”. But he quickly poured 
cold water on the agreement, 
saying the government was 
“unlikely to be able to stick to 
it”. 

“In June they'll have to give 
teachers advance pay for their 
summer vacation. So what will 
the government do then? It 
will ask the central hank tor 
money,”- he said. “The only 
alternative to injecting more 
money will be to continue fast- 
ing until September.” 

The proposed limit is for cen- 
tral bank credit in the second 
quarter of this year to increase 
no more than 30 per cent from 
the first quarter. According to 
Mr Fyodorov, inflation in 
March was down to 18 per cent 
a month from 30 per cent in 
January. 

Mr Fyodorov has said he 
would applaud the central 
bank if it cut off fimds to the 
government when the limits 
are exceeded. But this is 
unlikely to happen in practice, 
if only because the bank will 
not want to take sole responsi- 
bility for the consequences of 
refusing government pleas tor 
more money. 

Mr Gerashchenko says that 
rather than blame him for 
printing money, the govern- 
ment should slash budget 
expenditure, introduce compe- 
tition and limit wage increases 
to help fight inflation. 

Having blamed the high 
inflation and constant fall of 
the rouble on the central bank, 
Mr Fyodorov has already 
retreated from some of the 
demands he made of the bank 
when he took office in Decem- 
ber. He first said the govern- 
ment should be made to pay a 
new increased interest rate of 
100 per cent for central bank 
loans just like commercial 
banks, but the Finance Minis- 
try Is now to continue paying 
just 10 per cent - in order to 
avoid a big increase in the bud- 
get deficit. 

Mr Fyodorov, who says 
spending pressure is such that 
satisfying various mi n is tries* 
demands would require a bud- 
get twice as big as envisaged, 
sees western financial assis- 
tance as a cushion to cut 


expenditure gradually and help 
reduce inflation generated by 
the printing of money. 

Western governments have 
been worried about the level of 
infla tion in Russia, faelled by 
the printing of money to 
finance state-owned businesses 


and the government deficit 
US officials say, however, 
that an aid package that pro- 
vided other sources of finance 
for businesses and the budget 
deficit could contribute to 
bringing inflation under con- 
trol. 


Fyodorov 
hopes aid 
will be 
disbursed 
quickly 

By Layla Boulton 

MR Boris Fyodorov, Russia’s 
deputy prime minister and 
finance minister, said at the 
weekend he hoped the G7 min- 
isters' meeting tomorrow 
would help to set up “mecha- 
nisms” for aid to be disbursed 
immediately after the Jnly 
summit of western leaders 
with President Boris Yeltsin in 
Tokyo. 

The prospect of western 
money flowing after July 
depends on a tight credit and 
monetary policy bang in place 
in Russia by then. If Moscow 
succeeds in this policy, a 
promised rouble stabilisation 
fund could be deployed in the 
second half of this year, Mr 
Fyodorov suggested. 

He did not know what wonld 
be on offer at the G7 gather- 
ing, although privately he has 
complained to western offi- 
cials that Russia has not been 
sufficiently involved in the 
elaboration of western propos- 
als for assistance. 

Foreign assistance had to 
show visible benefits to a scep- 
tical Russian population if it 
was to help promote reform, 
he said. “If this is another 
year in which there is a lot of 
noise or jnst confirmation of 
aid promised earlier it would 
be catastrophic.” 

Mr Fyodorov has also pro- 
posed that the west provide a 
fund to help the government 
compensate for the conse- 
quences of financial stabilisa- 
tion, such as the closure of 
inefficient enterprises like coal 
mines. A fund is being consid- 
ered to promote small busi- 
nesses and to help create jobs 
to counter rising unemploy- 
ment. Russia expects unem- 
ployment to reach Im by the 
summer and is predicting this 
could rise to 5m this year. 

A special IMF facility is 
being considered to help coun- 
tries such as Russia in switch- 
ing to a market economy, In 
addition to traditional IMF 
standby loans already avail- 
able in return for strict condi- 
tions. 

The special facility, which 
has yet to be approved by the 
IMF’s board, would amount to 
the equivalent of 40 per cent of 
a country’s existing IMF 
quota. This would mean that 
Russia would be eligible for an 
additional $2.4 bn, in addition 
to its quota of S6bn, flbn of 
which has already been dis- 
bursed. 

In his news conference at 
the weekend, Mr Fyodorov 
also appealed to his own presi- 
dent, prime minister and par- 
liament to avoid “destructive" 
populist measures in the cam- 
paigning for the April 25 refer- 
endum and afterwards. 

Given that the referendum 
would be probably be followed 
by fresh elections in the 
autumn, Mr Fyodorov warned 
that the chances for the situa- 
tion stabilising between now 
and then were “not great”. 


Shevardnadze wants counterweight to ‘third force 

Georgia, Ukraine to hold talks 


leader Eduard Shevardnadze 
jkraine yesterday for talks 
rging a joint political front 
la. Renter reports from Kiev. 
inadze, who has accused Rus- 
separatists in Georgia’s Black 
)f Abkhazia, headed straight 
h Ukrainian President Uonid 

ter flying in. _ 

ie beginning of the construc- 
elations between independent 
old reporters. “There are of 


in leader, a former Soviet 
er, set the tone for discus- 
tend Interview, saying Geor- 
ne had a joint interest in 
interweight to an unnamed 

reed into this war. Separat- 
i root over several decade 
of a third 


force,” he said in an interview with Geor- 
gian television. “I believe Ukraine under- 
stands fall well this third force is inter- 
ested in destabilising not only Georgia." 

Georgia says the continued presence of 
Russian troops on its territory is hindering 
a settlement in Abkhazia, where hundreds 
have been killed in the past eight months. 

Since the collapse of the Soviet Union, 
Ukraine has been locked in disputes with 
Russia on issues ranging from ownership 
of the Black Sea fleet to the future of 
Ukraine’s share of the Soviet nuclear 
arsenal and repayment of Soviet debt 
Kiev, generally suspicious of its north- 
ern neighbour after three centuries of 
Moscow rule, has accused the Kremlin or 
high-handedness and intimidation in its 
dealings with Ukraine. 

Mf Shevardnadze and Mr Kravchuk are 
due to sign about 20 documents, including 
a treaty on friendship and co-operation, 


which the Georgian leader said could 
extend to “mutual assistance”. 

“1 think this is indisputably the correct 
approach. Our national interests, our stra- 
tegic interests coincide hilly. We can in 
real terms speak about friendship and 
mutual assistance,” Mr Shevardnadze said. 

A senior adviser to Mr Kravchuk also 
said the visit could help combat undue 
outside influence on both countries. 

• Mr Kravchuk yesterday sacked the 
bead of the Kiev city administration, who 
has often been compared to Russian Presi- 
dent Boris Yeltsin for his rebellious, popu- 
list campaigns, against authority. 

Mr Kravchuk formally dismissed Mr 
Ivan Sally for his refusal to move the 
administration out of its imposing head- 
quarters to make way for the Ukrainian 
Foreign Ministry. The two men had 
clashed repeatedly on how the city of 2.5m 
was run. 
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Yeltsin orders safety 
checks at nuclear sites 


By Leyta Boulton 

PRESIDENT Boris Yeltsin has 
ordered safety checks at every 
nuclear installation in the 
country after an explosion at 
the closed city of Tomsk-7 
released plutonium and con- 
taminated largely uninhabited 
forestland. 

Prof Alexei Yablokov, the 
president's adviser on health 
and the environment, said the 
checks would be conducted by 
the official atomic supervision 
agency, which bad previously 
not been allowed into military 
sites like the Tomsk-7 complex. 

“There will of course be 
resistance to this but it will be 
much more difficult for these 
comrades to resist from now 
on,” he told the Financial 
Times. He expected the checks 
would be completed this year. 
Asked whether Russia had the 
resources to fix problems that 
would be uncovered, he 
replied: “Of course not, but at 
least we'll know where things 
are not normal.” 

Germany and Japan have 
suggested that help for making 
nuclear installations safe 
should be included on the 
agenda of tomorrow's meeting 
of Group of Seven ministers, 
meeting in Tokyo to discuss 
assistance for Russia and for- 
mer Soviet republics. 

Mr Yablokov could not give 


any estimates oF the damage 
because he was still waiting for 
results of tests on samples of 
earth and snow. The head of 
the atomic supervision agency 
was also on the spot to work 
out how much plutonium, one 
of the deadliest substances to 
mart, had escaped. 

The latest reports however 
suggest that around 120 sq km 
had been contaminated by a 
variety of radioactive sub- 
stances. The area included a 
small settlement called Geor- 
gievka and tar more than the 
“small stretch of road” initially 
reported. The tank which 
exploded, because of a build-up 
of pressure due to human 
error, contained up to 500gm of 
plutonium, part of which 
escaped into the atmosphere. 

In a rare film of the Tomsk-7 
chemical plant and adjacent 
reactors involved in nuclear 
weapons production. Ms Dilbar 
Klado, a Russian TV journalist, 
managed to capture shots 
including a plutonium storage 
Facility with rusting windows 
and broken window panes 
which had been covered up 
with wood She suggests the 
damage was due to a previous, 
unreported explosion. 

She also had evidence that 
plans were under way to start 
building a national repository 
For plutonium but that the 
building work had been 


stopped after complaints by 
local environmental activists. 

But in a testimony to secu- 
rity at the facilities, she said 
that when her bus had strayed 
off the beaten track because of 
poor visibility, guards had shot 
at it. 

AP adds; The No l reactor at 
the Chernobyl nuclear power 
plant in Ukraine was shut 
down yesterday because of a 
malfunction in the turbine 
engine, the Itar-Tass news 
agency said. There was no dan- 
ger of any radiation being 
released, according Mr Viktor 
Vasilchenko, chief engineer at 
the complex. 

The plant has four graphite 
reactors. Reactor No 4, which 
exploded in 1986, has been 
encased in a steel-and-concrete 
“sarcophagus”, and reactor No 
2 has been shut down since a 
fire in 1991. 

Mr Vasilchenko said the gen- 
erator at Chernobyl was being 
repaired. He said yesterday’s 
incident ranked “zero” on the 
International Atomic Agency's 
seven-point scale, meaning it 
posed no danger. 

It is the second shutdown 
because of malfunction at the 
Chernobyl complex since 
March 1. In 1991, there were 
270 shutdowns at nuclear 
plants in the former Soviet 
Union, according to the State 
Atomic Security Commission. 


5m jobless 
in Russia 
‘this year’ 

RUSSIAN unemployment will 
probably reach Im by the sum- 
mer and could rise to 5m by 
the end of 1993, Mr Oleg Sla- 
vutsky, head of the country’s 
federal employment service, 
said yesterday, Reuter reports 
from Moscow. 

He said the number of Rus- 
sians out of work was 730,000 
on April I, up from 577.000 at 
the end of 1992. But he added 
that the data masked about 
1.5m of what he called the 
“hidden unemployed”. Includ- 
ing people on short-time work 
or those being forced to take 
unpaid leave. 

Another 2m or 3m people 
were unable or unwilling to 
look for work, he said. He esti- 
mated Russia’s total workforce 
to be around about 70m. 

“The new law on bankruptcy 
means that the rise in unem- 
ployment will accelerate in the 
coining months. By the end of 
the year we will probably see 
five million unemployed.” 

Russia launched its eco- 
nomic reform plan at the start 
of 1992, freeing most state-con- 
trolled prices and promising to 
sell off state-owned companies. 
But even the most unproduc- 
tive companies have been kept 
going through loans and subsi- 
dies and unemployment has 
risen more slowly than origi- 
nally expected. 


For the earliest flights 
to Milan and Rome 
you know who to dial. 



Now, Alitalia can offer you the earliest flights out of 
Heathrow to Milan and Rome. 

As Alitalia also have the last flights back to Heathrow, 
you will now be able to spend the equivalent of a fall working 
day in Milan, or arrive in Rome well before lunch and get 
bade the same day. 

SAVE £100 ON SAME DAY BUSINESS CLASS RETURN. 

And, as if the extra time isn’t enough of a bonus, Alitalia 
have introduced a special “Same Day Return” Eurobusiness 
fare to these destinations. 

Just take the first flight out and return with Alitalia on 
the same day and you can save £100. 

The service to Milan and Rome has been improved still 
farther. Two comfortable and spacious Airbus A300's have 
been added to the Milan route and there are now four daily 
flights to Rome. 

If you're a member of Club Ulisse, Alitalia's frequent 
flyer programme, during April you can also enjoy free parking 
at Heathrow when you buy a “Same Day Return" ticket. 
(If you would like farther information on Club Ulisse and its 
benefits please call us on 071-935 1728). 
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NEWS: INTERNATIONAL 


Politicians and officials haggle over stimulus for economy 

Japan package takes shape 


By Robert Thomson hi Tokyo 

JAPAN’S ruling Liberal 
Democratic party and Finance 
Ministry officials were last 
night haggling over the final 
figures for a stimulatory eco- 
nomic package due to be deliv- 
ered today, which the LDP 
Insists will total more than 
YL3.000bn <£89.7bn). 

Negotiations have been com- 
plicated by recent political 
scandals which have sidelined 
Mr Shin Kanemaru and Mr 
Noboru Takes hita, the LDP 
powerbrokers who played 
infl uential roles in securing' 
the ministry's approval for a 
Y10,700bn emergency package 
announced last August 

The contents of the fresh 
package were renegotiated in 
the light of a recent surge in 
Tokyo stock prices and after 
advice from the Economic 
P lanning Agency that a heavy 
weighting towards infrastruc- 
ture investment could lead to 
overheating in some sectors of 

World of 
ritual 
awaits 
princess 

By EmUko Terazono in Tokyo 

CLAD in a beautiful but 
constraining gold kimono, Ms 
Masako Owada yesterday hob- 
bled in traditional shoes 
towards her future as a bride 
to Japanese Crown Prince 
Naruhito. heir to the Chrysan- 
themum throne. 

Since her engagement 
became public in January, Ms 
Owada has been at the centre 
of a fierce debate over whether 
she is a symbol of a new era of 
openness for the imperial fam- 
ily or a career woman who has 
sacrificed herself to the home. 
Yesterday’s engagement cere- 
mony suggested the career dip- 
lomat's future would be ruled 
by ritual and formality. 

The imperial household 
agency, famous for its tight 
control over royal affairs, also 
indicated it would stick to tra- 
dition by holding next week a 


the economy. But the need for 
a package was reaffirmed yes- 
terday by the release of EPA 
data showing a 15£ per cent 
fall year-on-year in private 
machinery orders during Feb- 
ruary, the llth consecutive 
month of decline. 

The figures reflect cuts in 
capital spending by most Japa- 
nese manufacturers. 

Mr Hiroshi Mitsuzuka, head 
of the LDP panel preparing the 
new measures, promised yes- 
terday that the total would 
exceed last year’s package. 
However, Finance Ministry 
officials say privately that the 
economy appears to have bot- 
tomed out and may not need 
another large injection of pub- 
lic funds. 

The ministry concedes the 
package will be closely 
watched in Washington. Bib: 
Knchi Miyazawa, prime minis- 
ter, leaves for the US later this 
week and will want to bring 
evidence that the Japanese 
government is attempting to 



meet its optimistic forecast of 
&3 per cent growth for the cur- 
rent fiscal year. 

Mr Miyazawa also plans to 
tell President Bill Clinton that 
the two countries should estab- 
lish a new forum to replace the 
Structural Impediments Initia- 
tive, designed to reduce 
Japan's current account sur- 
plus. The US argues that the 
slowing of Japanese growth 
weakened demand for imports 
and encouraged exports, push- 
ing the trade surplus to a 
record $107hn last year. 

About Yi.oOObn in special 
“infrastructure" spending in 
the package wifi be devoted to 
the purchase of computers by 
Japanese educational and med- 
ical institutions, and Mr Miya- 
zawa is expected to suggest to 
Mr Clinton that US companies 
could win a large share of 
these contracts. 

The LDP had debated the 
introduction of income tax cuts 
to stimulate consumer 
demand, particularly weak in 


recent months, but the Finance 
Ministry, concerned by declin- 
ing corporate tax revenue, has 
argued against the cuts. 
Trw-fpgri, special deductions are 
likely to be announced for edu- 
cation expenses and housing 
purchases. 

It is expected that the limit 
for tax deductions on housing 
loans will be raised by 20 per 
cent, which is not enough to 
satisfy Mr Tetsuio Aki, presi- 
dent of Tokyu Real Estate, who 
said the housing industry 
wanted larger concessions to 
ensure the recovery of a sffil 
weak market. 

The Finance Ministry's con- 
cerns about flagging tax 
income were reflected in its 
announcement yesterday that 
gold coins will be minted to 
commemorate the June wed- 
ding of Prince Naruhito, heir 
to the throne. Ministry officials 
say Y5Obn-Y60bn raised 
through the issue will go 
towards paying for a small por- 
tion of today's package. 



Lady in waiting: Masako Owada is flanked by her parents at the engagement ceremony 


ceremony to notify the Owadas 
of the June 9 wedding date - a 
fact most Japanese have 
known for months. 

Meanwhile, Japanese execu- 
tives are still waiting for the 
“Masako boom” to spur con- 
sumer demand and lead the 
economy out of its downturn. 

When the engagement was 
announced, some analysts said 
a royal wedding could spur an 


extra Y3,3O0bn (£19bnj in retail 
spending. Their prediction was 
based on a rise in consumer 
confidence ahead of the wed- 
ding of Akihito, the current 
emperor, and empress Michiko 
in 1959, when consumers 
rushed to buy television sets to 
watch the wedding and trig- 
gered a “Michi boom” for elec- 
tronics manufacturers. 

Today, most Japanese house- 


holds already own more than 
two television sets. But while 
Japanese corporations could be 
disappointed, many Japanese 
have been pleasantly surprised 
by the prince’s recent com- 
ments vowing to ^protect" 
Mias Owada. Empress Michiko, 
who was also a commoner, is 
known to have been tormented 
by the antagonism and pres- 
sures of the imperial palace. 


Pakistan 
urged to 
help find 
bombers 


By Stefan Wagstyi 
in New Defol 

MR PV Narasiinha Kao, the 
Indian prime minister, has 
demanded help from Mr 
Nawaz Sharif, prime minister 
of Pakistan, in finding the 
men held responsible for the 
terrorist blasts which last 
month rocked Bombay. 

Mr Rao and Mr Sharif met at 
the weekend during a regional 
summit in Dhaka, pamgiad<»sh- 
It was their first encounter 
since the destruction of the 
Ayodhya mosque in December 
set off a wave of Hindu- 
Moslem violence in India and 
damaged relations between 
Trwtin aiwi Pakistan. 

Bilateral ties were further 
strained by the Bombay blasts, 
which India believes were car- 
ried out with the support of 
gro up s in Pakistan. 

Mr Rao asked Mr Sharif to 
cooperate in tracing members 
of a family involved in organ- 
ised crime in Bombay, whom 
fnritnn investigators suspect of 
having planned the bombings. 
Indian officials believe the 
family fled from Bombay to 
Dubai and may have subse- 
quently gone to Pakistan. Mr 
Sharif promised to help in the 
search. 

Indian police probing the 
blasts, which left about 300 
dead and around 1,000 injured, 
have ar rested about 50 people. 
Many of them are suspected of 
having worked for the accused 
family. 

Police said they had found a 
farther 800kg of explosives, 
taking the total since the 
blasts to over 4£00kg, in addi- 
tion to the estimated 300kg 
used in the blasts. 

Meanwhile, the Dhaka sum- 
mit agreed to establish a pref- 
erential trading zone of the six 
member countries of the South 
Asian Association for Regional 
Co-operation - Bangladesh, 
Bhutan, India, Nepal, Pakistan 
and Sri I-anka. 

• Violence yesterday hit Sri- 
nagar and other towns in 
Kashmir for the fourth day in 
succession. About 100 people 
have been killed in fighting . 
between Indian s e c uri ty forces ; 
and supporters of groups battl- 
ing for independence or union 
with Pakistan. 


Border bustle conceals 
neighbourly suspicion 

X v at the main border pany, in an Pham Chi Lan, of the Vietnam 


N OTHING in the bust- 
ling commercial scene 
at the main border 
post between China and Viet- 
nam contradicts the idea of a 
warm relationship suggested 
by the name Friendship Gate. 

Under a drizzling sky, cheer- 
ful traders carry boxes of Chi- 
nese apples, sewing machines 
and rice bowls from Chinese to 
Vietnamese lorries parked 
back-to-back in a sea of mud. A 
raucous, red-faced Chinese 
woman smuggling playing 
cards into Vietnam supervises 
her workers as they pile empty 
tig h tin fl b cartons into a truck 
to Hide the real merchandise. 

For the region's desperately 
poor inhabitants, the trade is a 
welcome spinoff of the 1991 
“normalisation” of relations 
between Beijing and Hanoi - 
12 years earlier the Chinese 
army invaded and laid waste 
this part of northern Vietnam 
to avenge the invasion of Cam- 
bodia and the overthrow of the 
Chinese-backed Khmer Rouge. 

But tiie busy scenes at the 
border belie the reality of the 
Sino- Vietnamese relationship, 
hi spite of frequent exchanges 
of high-level dignitaries and 
the sig nin g of several bilateral 
ag reempnts, the two countries 
continue to regard each other 
with suspicion and, sometimes, 
outright hostility. 

Since last year China has not 
only dragged its feet in imple- 
menting trade agreements and 
attempted to extend its control 
across the frontier, but has 
made forays into the southern 
reaches of the South China Sea 
dose to the Vietnamese coast 
This has threatened develop- 
ment of Vietnam’s vital oil 
industry and triggered alarm 
in other south-east Asian coun- 
tries. such as Malaysia, about 
the future of the disputed 
Spratly islands. 

Beijing granted last year an 


offshore oil exploration conces- 
sion to Crestooe, a US com- 
pany, in an area Vietnam says 
is on its continental shelf. Viet 
nam says China has also seized 
more than 20 cargo vessels ply- 
ing the route between Hong 
Kong and northern Vietnam. 
The ships have been released 
but the Chinese, accusing the 
Vietnamese shippers of smug- 
gling goods to China, have con- 
fiscated some cargo without 
compensation. 

Victor Mallet 

on tensions 
affecting 
Vietnam 
and China 

“China sees this as a good 
oppo r tunity to fill the power 
vacuum left by the reduction 
of US forces in toe region and 
the strategic retreat from the 
region made by Russia," says 
Mr Nguyen Ngoc Dien of the 
Hanoi Foreign Ministry's Insti- 
tute of International Relations. 
Vietnam treats Chinese denials 
with scepticism. 

“In their declarations they 
are anti-hegemonist but in 
practice they are hegemonist 
in putting pressure on the 
smaller countries around 
them," says Maj-Gen Tran 
Cong Man, a government 
spokesman. 

Even the booming border 
trade between the two coun- 
tries is a source of friction. 
Vietnam says China is reluc- 
tant to promote official com- 
merce - it has refused to re- 
open the railway near Friend- 
ship Gate - and is instead 
encouraging smuggling of Chi- 
nese consumer goods, a trade 


which undermines Vietnamese 
factories. „ 

“With smuggling, says Bus 
Pham Chi Lan, of the Vietnam- 
ese Chamber of Commerce and 
Industry, "we are spending a 
lot of hard currency needed for 
the import of capital goods on 
buying products that can be 
produced in Vietnam." 

The Vietnamese, who have 
fought against Chinese domi- 
nation for the last 2,000 years, 
are feeling particularly ner- 
vous about China's military 
and economic might at the 
moment The peace agreement 
in neighbouring Cambodia 
appears to be fall i n g apart, 
leaving the way clear for 
Khmer Rouge guerrillas. Bei- 
jing’s former protdg&s, to kill 
Vietnamese settlers and cause 
trouble on the bonier. 

The trouble for Hanoi is that 
there is not much it can do 
without provoking China or 
under mining its fragile eco- 
nomic recovery. Ethnic Chi- 
nese businessmen stDl domi- 
nate the Vietnamese economy, 
and a large share of foreign 
investment is of Chinese eth n ic 
origin, coming from Taiwan, 
Hong Kong and Singapore. 

Vietnam’s army has been 
halved in size to some 600,000 
men, and the navy is too small 
to protect Vietnamese interests 
in the South China Sea. The 
Soviet Union. Vietnam’s long- 
time ally, has disintegrated. 

Hence Vietnam's desperate 
attempts to make friends with 
the US - which maintains an 
economic and diplomatic 
embargo on Hanoi dating back 
to the Vietnam war - and to 
strengthen ties with the Euro- 
pean Co mmuni ty. 

As one diplomat in Hanoi 
put it: "Vietnam is in the 
unfortunate position of having 
lost one superpower and being 
unlike ly to get an alliance with 
tiie one remaining." 


Seoul sides with China in N-crisis 


SEOUL should co-operate more 
closely with Beijing instead of 
relying solely on the US in 
resolving the issue of North 
Korea’s suspected nuclear 
weapon programme. South 
Korea’s new ambassador to 
China said yesterday, writes 
John Burton in Seonl. 

“We have seen issues too 
much through western eyes in 


toe past,” Mr Hwang Bynng- 
tai. a former close aide to 
South Korean president Kim 
Young-sam, told a news confer- 
ence. 

His blunt remarks under- 
score a growing divergence of 
views between Seoul and 
Washington on the nuclear 
issue, matched by closer ties 
with China - after diplomatic 


l inks were established last 
August “1 believe it is time for 
us to take into account Chi- 
nese perspectives in dealing 
with South-North [Korean] 
issues," Mr Hwang said. 

He added C hina was likely to 
play a pivotal role in solving 
the nuclear crisis as it was the 
principal supplier of food, oil 
and coke to North Korea. 


INTERNATIONAL ECONOMIC INDICATORS: PRODUCTION AND EMPLOYMENT 


Yaarty data for retail sates volume and industrial production plus ail data for trie vacancy rats todfoatar are In Mas form wtth 1986=100. Quarterly and monthly data tar ratal sates and Industrial production show tha i 
percentage c 4 the too* iabmr force. Figures tor the c wjpu s r t g leading Indicator are and-pariod vrfuea. 
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US manufactmlng stags the Mue collar blues 

Manufacturing output and input volumes, percentage change s*tco 1S59 

175 rr- -- 

Output I 

150 <=> Capital F * 

— ■ Materials | 

125 ■••• Non-production workers -- 

— • Production workers | 


Developed country victims of the technological age 
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STROKING British manufacturers, who 
are still sore after a decade of neglect, has 
become a cross-party activity in post- 
Thatcherite Britain. Neither main political 
party appears to have clear ideas about 
bow government can revive Britain’s 
dwindling industrial base. But both agree 
that manufacturing matters after all. 

This rediscovery of the importance of 
manufacturing industry is probably long 
overdue. That Britain has a current 
account deficit of more than 2 per cent at 
the bottom of a long recession certainly 
suggests that its traded goods industries, 
predominantly manufacturing, have been 
allowed to shrink too far. The case for 
subsidising investment in equipment is 
stre n gthened by new evidence from the US 
of a powerful link between such invest- 
ment and economic growth (Post-commu- 
nist dilemmas for uxmld be activists, FT 
March 22 1993). 

But a manufacturing revival, however 
desirable to close the trade deficit, would 
not solve the problem erf high unemploy- 
ment and falling relative wages among 


poorly educated workers that Britain 
shares with much of the rest of the devel- 
oped world. It Is tempting to see the 
decline in British manufacturing employ- 
ment in the early 1980s as the cause of the 
growth of unskilled unemployment and 
wage inequality that followed. Tempting 
but misleading, for wage inequality in the 
US grew faster than in the UK in the 1980s 
even though US manufacturing performed 
relatively well compared both to British 
industry and the US economy as a whole. 

The shift in demand far labour, and thus 
wage differentials, in favour of skilled and 
educated workers has also occurred within 
US manufacturing industry. Consistently, 
over the past 30 years, the growth of man- 
ufacturing output, capital and raw materi- 
als in US manufacturing has outstripped 
employment, according to recent research 
released by the US National Bureau of 
Economic Research. But, while the num- 
ber of non-production workers has contin- 
ued to grow, blue-collar employment has 
stagnated since the mid-1970s, as the chart 
shows. Between 1979 and 1989 the employ- 


ment of US production workers fell by 
2.2m to 12.3m, while con-production 
employment increased by 0.2m to 6.7m, 
raising the share of non-production 
employment from 23 per cent in 1973 to 29 
per cent in 1989. 

Labour-saving technological change, not 
just low-wage, labour-intensive competi- 
tion from developing countries, is the pri- 
mary reason for the decline in blue collar 
employment, according to the NBER 
research. The share of high technology 
capital in the total manufacturing capital 
stock rose from l to 7 per cent between 
1973 and 1989. And, while the share of 
imports in total US manufacturing ship- 
ments also doubled over that period, less 
than a third of the increase in the share of 
non-production workers in total employ- 
ment In the 1980s occurred because old, 
labour-intensive industries were replaced 
by new, high-tech industries. More than 
two thirds of the increase in non-produo 
tion employment occurred within existing 
industries as they upgraded their technol- 
ogy and expanded the use of computers. 


Not surprisingly, non-production work- 
ers - engaged in supervision, management 
and ad mini stration, technology and prod- 
uct development, sales and delivery - are 
more likely to have educational qualifica- 
tions and are better paid than their blue 
collar counterparts. More than 90 per cent 
of non-production workers graduated from 
high school in 1987, compared with 70 per 
cent of production workers; only 17 per 
cent of blue collar workers attend further 
e ducat ion, half the average far all manu- 
facturing employees. 

Manufactu ring may matter; but only an 
increase in educational investment can 
solve the problem of unskilled unemploy- 
ment and rising wage inequality. 

Edward Balls 

Eli Berman, John Bound & Zvi GrUickes. 
"Changes m the demand for skilled labour 
mti/ijn US manufacturing industries." 
Working paper 4255. NBER. 1050 
Mass. Ave. Cambridge, AtA 02138, 
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No. 1 Account open for new clients 


No. 1 for Interest 

You get very high interest, increasing with 
the level of your deposit Interest is added 
each month, giving you a high annual 
return. Achieve this high interest rate by 
depositing D.kn 250,000 or its equivalent 
(approx. USD 40,000). 


No. 1 for flexibility 

You have free access to your money - 
including VISA world-wide. Select and 
switch between 15 currencies, as often as 
you wish. A good opportunity’ to invest in 
the changing currency interest rates world- 
wide. 


No. 1 with Jyske Bank 

Be a valued No. 1 client with Jyske Bank. 
The well-established Danish bank, with 
respected personal advisors, banking 
secrecy and no account maintenance fees. 
Get the application form and easy-to- 
deposit guide: 
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France 
moves to 
restore 
calm 

FRANCE’S government was 
yesterday attempting to 
restore calm after riots in poor 
immigrant areas of Paris ant] 
the northern city of Tonrcoing, 
triggered by three deaths in 
separate tragedies involving 
the police, William Dawkins 
writes from Paris. 

Mr Charles Pasqua, interior 
minister, has apologised to the 
victims' families and pledged 
to be “merciless" towards 
policemen guilty of errors. The 
national police inspectorate 
has launched an inquiry and a 
meeting of local department 
police chiefs has been called. 
Police have drawn up com- 
plaints against 57 people 
involved in the riots, of which 
six faced charges yesterday. 

Steel output 
forecast cut 

Meps (Europe), the Sheffield- 
based steel consultancy, is 
reducing its forecast for Euro- 
pean crude steel production 
this year by 1.5m tonnes, to 
129m tonnes, due to substan- 
tial weakening of demand in 
Germany, writes Andrew Bax- 
ter. The consultancy had origi- 
nally forecast output this year 
of 130.5m tonnes, against 
132m in 1992. 

In its latest quarterly out- 
look, Meps forecasts that Ger- 
man crude output will fall 
from 39.7m tonnes in 1992 to 
37m tonnes this year. How- 
ever, steel demand in the UK 
is forecast to increase, with' 
production rising from 16m 
tons last year to 16.7m. 

On the export front, Meps 
notes that European output of 
semi-finished products, such 
as billets, for the US market 
have been increasing in the 
post few months. 

Argentina acts 
on investment 

Argentina yesterday 
announced a joint govern- 
ment-industry Investment 
Foundation to boost foreign 
investment, John Barham 
writes from Buenos Aires. 

-- Mr Csfrlos Sanchez, assistant 
economy minister, said the 
Foundation would provide sup- 
port and information to for- 
eign companies interested in 
investing in Argentina, but 
would not offer any special 
incentives. 


NEWS; INTERNATIONAL 


IMF team to urge cut in petrol subsidies despite warnings of violence 

Sinister motives seen behind 
Nigeria’s fuel price pledge 


By Paul Adams in Lagos 

AN international Monetary Fund 
team due to arrive in Lagos today 
will be urging Nigeria to cut subsi- 
dies which make its petrol the 
cheapest in the world, despite warn- 
ings that a rise in ftiel prices could 
prompt violence. 

Nigeria's civilian-led transitional 
council has pledged, in the face of 
widespread opposition, to reduce the 
subsidies on June l, as part of a 
package designed to secure an agree- 
ment with the IMF. This would pave 
the way for rescheduling the coun- 
try’s $i6bn (£lo.5bn) debt to the 
Paris Club of official creditors, on 
which payment arrears exceed $3 bn. 

But cutting the subsidy, say some 
observers, could lead to violence and 
further delay the handover by sol- 
diers who have been in power since 
December 31, 1963. 

President Ibrahim Babangida, 
Nigeria's military ruler who last 
December appointed the council to 
run the government until the sched- 
uled handover to civilian rule in 
August, last week took what 
appeared to be a precautionary mea- 
sure: the issue of a military decree 
giving Nigeria's electoral commis- 
sion power to postpone the presiden- 


OECD Export Credit Rates 


THE Orpnisatton for Economic 

(OECD) announced new 
minimum interest rates |S| for 
offtefadbr-aupported export 
credits for April IS- May 14 (Mar 
IS- April 14 In brackets): 
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The week’s 
news faxed 
straight to your 



This week. Autocar & Motor launches a new 
service for senior people in the motor 
industry and its suppliers. 

Motor Weekly . 

Drawing together the latest news 
coming into Autocar & Motor’s newsroom 
after our main deadlines have closed, 

Motor Weekly is faxed out before dawn 
every Tuesday. 

Straight to your office (or home, 

if you'd prefer). 

Apart from international and UK 
news, it delivers advance summaries of 
Autocar & Motor's findings on key new 
models 24 hours before the magazine itself is 

on sale. 

It's the fastest way of getting an 
authoritative, independent view of a new 
car’s competitiveness. 

If you like the sound of this unique fax 

service but haven't yet received a copy, con- 
tact Alison Linford at 081 943 5700 (phone) 

or 081 943 5689 (fax). 

Shell arrange for a free sample of next 

week's Motor Weekly to be faxed w you. _ 
Subscriptions within the UK cost £50, 

and £75 overseas. 

For more details, talk to 
Alison Linford now. 



From the publishers of Autocar & Motor 



Hal poll set for June 12 if serious 
unrest becomes likely. 

"It is obvious that an increase in 
the fuel price will automatically 
cause a breach of the peace,” the 
Lagos-based Committee for the 
Defence of Human Rights said. 
"Thus, the decree is not just a pre- 
emptive. panicky measure but part 
of the grand design for perpetual 


ther Mr Bashir ToCa, the National 
Republican Council's (NRC> presi- 
dential candidate, or Mr Mosbood 
Abiola, his counterpart from the 
Social Democratic party (SDP), are 
prepared to swim against the tide of 
popular opinion, leaving Mr Ernest 
Shouekan. chairman of the council, 
to shoulder full responsibility. 

Mr Shonekan seems undeterred. 


‘It is obvious that an increase will 
automatically cause a breach of peace’ 


clinging on to power by the mili- 
tary,’’ the CD HR statement said. 

Raising the price of the world's 
cheapest fuel (3 cents a litre) to the 
level of import parity would put an 
estimated N41bn (£845m) in govern- 
ment coffers. 

Much of the money would go on 
social services, say the council, but 
the public Is scepticaL They fear the 
funds will be squandered like much 
of government revenue in the past 
Fears have not been eased by the 
appointment of leading Nigerians to 
monitor the spending process. 

Trade unionists have threatened 
strikes, and church leaders have 
warned of mass demonstrations. Nei- 


With his tenure due to end in 
August, and with no need to seek a 
mandate from the electorate, be has 
pledged to take the hard decision 
which has been ducked by succes- 
sive governments. 

In the meantime, smuggling of 
fuel into neighbouring states has 
increased in anticipation of price 
rises. Out of the 300,000 barrels of oil 
a day allocated to domestic use (total 
daily production averages around 
2m bpd), as much as a third is 
thought to disappear across the bor- 
ders. A tanker of fuel worth N40.000 
at the official price can fetch N1.2m 
in a neighbouring country. 

Just what price will be set on June 


is still unclear. The state-owned 
petroleum corporation is considering 
a two-price structure, charging 
about N5 a litre for a new premium 
grade fuel and N0.7 for a lesser 
grade, which will be phased out 
Some observers believe the impact 
of the increase will not be as bad as 
feared. For many motorists, they 
point out, the price of 3 cents a litre 
is notional: the combination of 
smuggling and breakdowns ill refi- 
neries has meant that In much of the 
northern half of Nigeria they have to 
pay as much as N5 already. 

Nor should the rise in bus and taxi 
fares elsewhere in Nigeria match the 
fuel increase, as the country’s expe- 
rience with airline fares demon- 
strated. Last month, when the gov- 
ernment raised the price of aviation 
fuel by 400 per cent, domestic air- 
lines immediately increased fares by 
500 per cent, although fuel accounts 
for a comparatively small part of 
their running costs. But passenger 
refusal to pay the new rates forced 
the airlines to limit the increase to 
75 per cent. 

No doubt the IMF team will make 
these points themselves. But it will 
still require a steady nerve on Mr 
Shonekan’s part to implement the 
most critical decision of his tenure. 



President Ibrahim Babangida: has taken precautionary steps 


In the electronic age, everybody is 
concentrating on artificial intelligence, 




We give you the added 
advantage of human intelligence. 


Everyday the pile of information which you are expected to absorb 
grows higher and that a vital piece of information is sometimes missed in 
(he mass is not a danger but a frightening reality. 

At ABN AMRO Bank, we’re folly aware that any financial infor- 
mation we pass on should not only be succinct, but also fully geared to 
your specific requirements. 

And this is where our brain-work comes in. We have dedica t e d 
specialists to a«gi« r in riiagn ruHn g your information needs. So that when we 
sift through that pile of information we receive each day - and with 1922 
branches in 53 countries, nothing escapes our attention - we know exactly 
what we’re looking for. On your behalf. 

This doesn’t mean we have neglected the opportunities offered by 
technology. In feet, we have actively welcomed ways of exploiting it. We 
had a pioneering involvement in SWIFT - today we’re the world’s largest 
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SWIFT user - and are now similarly committed to EDL We have 
worldwide specialised Cash Management Centers. And we are innovative 
in tailor-made Clash Management Services such as Payment Administra- 
tion Service, IATA Currency Clearance Services, and Electronic Cargo 
R anking . All as part of our determination to become the leading Interna- 
tional Cash Management Bank in Europe. 

That demands artificial intelligence. And human intelligence. Our 
challeng e, today and into the next century, is to create the synergy and 
provide the human interface. With you. 


CREATING THE STANDARD IN BANKING. 

ABNAMR0 Bank 
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NEWS; Spending at 


The European Bank for Reconstruction and 
Development has been one of the most imaginative 
initiatives taken by western nations in response to the 
economic and political turmoil brought about by the 
collapse of Co mmunis m. But so far much of its money 
has been spent internally, reports Robert Peston 

The bank that likes 
to say yes to itself 


THE European Bank for 
Reconstruction and Develop- 
ment was set up in 1991 to help 
eastern Europe build on the 
ruins of Communism with pri- 
vate investment. 

Two years later, as delegates 
attending next week’s annual 
meeting in London will learn, 
the main beneficiaries of its 
largesse have been its staff, 
consultants, building contrac- 
tors and aircraft leasing com- 
panies. 

It has provided considerably 
less in loans and investments 
to the former Soviet Union and 
eastern Europe than it has con- 
sumed on fitting out its Lon- 
don offices, paying salaries and 
meeting other overheads. 

Here are the facts: 

• From April 15 1991 to the 
end of last year its total run- 
ning costs, mainly salaries, 
travel costs and general over- 
heads, have been £l28m. Its 
budget for 1993, which is 
denominated in European Cur- 
rency Units, is Ecul36m 
(£109mj. 

• it spent £18tn of UK govern- 
ment funds on equipping its 
previous office, which it occu- 
pied for just under two years 
before moving to its new office 
block at Number One 
Exchange Square in the C-ity 
last December. It is in the pro- 
cess of spending a further 
£55.5m on fitting out this build- 
ing. 

• By the end of last year it 
had disbursed only Ecul26m 
l£10im) in loans and invest- 
ments to eastern Europe and 
the former Soviet Union. This 
is just half what it allocated to 
its buildings and its running 
costs in the same period. 

Some disparity between the 
costs of running the bank and 
the initial provision of finance 
to the region was inevitable. 
Start-up costs for any new 
institution are big and it was 
explicitly modelled on the 
World Bank, whose running 
costs are substantial. 

But the bank’s intellectually 
dynamic founder and president 
Mr Jacques Attali, who for 
much of the 1980s was the spe- 
cial adviser to the French Pres- 
ident, Mr Francois Mitterrand, 
admits that “disbursement [of 
loans and investments] is 
amazingly slow in terms of our 
[original] forecast". 

He adds, however: “1 would 
say it is a good thing, because 
it demonstrates that we are 
very cautious." He says he 
would be facing considerable 
criticism from his shareholders 
- the leading industrial coun- 
tries together with those of the 
former Eastern bloc - if the 
bank were being reckless in its 
investment policy. 

The bank also points out 
tliat it has stayed within its 
administrative and building 
budgets, which have all been 
approved by these sharehold- 
ers, including Mr Norman 
Lamont, the chancellor of the 
exchequer, who is one of the 
bank's governors. 

Mr Attali' s talents for design- 
ing grand schemes for the 
regeneration of eastern Europe 
and the former Soviet Union 
are not in doubt. But he is not 
by nature a financial controller 
or a chief executive. Two ques- 
tions therefore suggest 
themselves concerning the 
execution of the bank's mis- 
sion: 

• Should the investment pol- 
icy of the bank be loosened to 
facilitate a more rapid dis- 
bursement of funds? 

• Does the budget-making 
process put enough pressure 
on the bank to keep its expen- 
diture in check? 

Mr Attali appears to have 


inherited from Mr Mitterrand a 
passion for monumental archi- 
tecture - the slabs of Carrara 
marble which frame the lifts in 
the lofty mirrored entrance 
may have been expensive, but 
the bank says they have great 
symbolic significance. 

A different kind of marble, 
Travertine, was originally 
installed. According to Mr 
Pierre Pissaloux. a former 
high-flying French civil ser- 
vant who is the bank’s budget 
director, this marble was inap- 
propriate. So it was replaced 
by Carrara statuary slabs in 
various stages of polish, at a 
cost of £750.000. 

The point of the exercise, 
said Mr Pissaloux, was that the 
new marble represented what 
the EBRD was trying to do for 
people in Eastern Europe - 
"changing them from some- 
thing rough into something 
polished”. 

Mr Attali said he was not 
embarrassed by the EBRD’s 
opulent offices. He said he had 
a "duty to provide them 
[employees] with a very good 
environment”, as compensa- 
tion for the reduced pay they 
earn at the bank compared to 
what they could receive in the 
private sector. 

He also set a condition that 
the building cost should be 
“below the average cost” of 
comparable projects in the 


City. Both arguments in favour 
of the building are question- 
able. 

Some of Mr Attali’s col- 
leagues came from the private 
sector, but most say they were 
lured by the challenge and 
excitement of changing the 
£3 ce of eastern Europe. 

They could probably earn 
more if they returned. How- 
ever, the average EBRD salary 
- including secretaries and 
lower grade staff - is 
Ec U58.300. high compared with 
most public-sector organisation 
but not by World Bank stan- 
dards. 

EBRD employees do not pay 
UK taxes, thanks to the foun- 
ding charter signed by the gov- 
ernment. But the bank itself 
levies an "income tax” averag- 
ing about 10 per cent which it 
uses to help finance its 
-operations. The average salary 
is equivalent therefore to a UK 
gross salary of more than 
£65,000. 

Mr Attali is the highest paid 
employee, with a 1992 salary of 
£150,000 after deduction of the 
internal tax. 

Were he to pay UK taxes, 
this would be the equivalent of 
a gross salary of more than 
£240,000 - £75,000 more than 
the governor of the Bank of 
England received last year, 
£163,000 more than the prime 
minister and £40,000 less than 


the basic salary of the chair- 
man of National Westminster 
Bank. 

Mr Attali has said he wants 
to waive the EBRD’S general 
pay rise of 5J5 per cent for the 
current year. 

The question of whether the 
£55.5m fitting out cost is rea- 
sonable by City standards is 
more complicated. The UK gov- 
ernment was desperate to 
attract the EBRD to London - 
it is the only major interna- 
tional institution of its kind in 
the British capital - and pro- 
vided £40m towards the costs 
of its offices. The bank spent 
£18m of this on its offices in 
Leadenhali Street - which it 
occupied for 20 months - and 
the balance of £22m is being 
spent on the new headquar- 
ters. The bank received an 
additional £250,000 grant from 
the Corporation of London. 

The building covers 403,000 
square feet in total The cost of 
fitting out that space per 
square foot is £138. Only 
320,000 square feet of that 
space is usable, however, 
which pushes the cost up to 
£173 per square foot. Building 
consultants say that both fig- 
ures are at the top end of nor- 
mal fitting out costs. 

Mr Pissaloux disputed that 
judgment. The EBRD, he 
pointed out, had special needs, 
such as translation facilities 
for its annual meeting and con- 
ferences. If these special fac- 
tors were excluded, he said, the 
cost per square foot was £108. 
“That is at the lower end of 
City fit out costs,” he said. “I 
am at ease with that” 

Gleeds, the quantity survey- 
ors, said that fitting out costs 
for a large merchant bank's 
office would typically be about 
£70 per square foot for gross 
space in a shell mid core build 
ing (a building containing nei- 
ther furnishings or mechanical 
and electrical equipment). 

Mr Pissaloux also said that 
part of the building's cost had 
been met from saving rent due 
on the Leadenhali offices and 
by striking an advantageous 
deal with the building devel- 
oper, Rosehaugh Stanhope 
Developments. 

By finishing work on its 
Exchange Square building 
ahead of schedule the EBRD 
was able to save six months 
rental payments for Leaden- 
hall. That rent saving was 


Opulent interior of the European Bank for Reconstruction and Development: Carrara marble in various stages of polish cost £750,000 


worth £6m, Mr Pissaloux said. 
In addition Rosehaugh Stan- 
hope Developments, the build- 
ing’s developer gave £9 -5m 
towards the fitting out costs, 
plus a rent-free period of two 
years and five months, which 
is worth £38m. 

Property agents said, how- 
ever, that the deal with. Rose- 
ha ugh was in line with market 
conditions at the time. “When 
the EBRD was looking, the 
market was dead.” said a sur- 
veyor. “Property companies 
were falling over themselves to 
deal with it" 

The EBRD is paying £39.5 
per square foot, which is well 
below the peak rents paid for 
space in adjacent buildings in 
the late 1980s but well above 
today’s prices for top quality 


CRy space, which range 
between £25 and £35. Mr Pissal- 
oux insisted: “We got the best 
price at the time." 

Mr Pissaloux also painted 
out that there was a break in 
the lease after 15 years, allow- 
ing tire bank either to move 
out or seek more attractive 
terms then. 

He was also proud of having 
secured a warranty which 
meant that the landlord had to 
pay for any structural defects 
which might emerge in the 
building over the next 12 years 
- which agents say is unusual. 

Staff moved to the new build- 
ing just before Christmas and 
the move was celebrated with 
a party held at London’s Gros- 
venor House HoteL Mr Attali 
said the party’s cost was “very 


low". In fact, it amounted to 
£52,000, £80 for each of the 650 
employees or consultants ivho 
attended. . . 

The EBRD also argued that 
Mr Attaii’s regular use of 
rented private airplanes was 
value fin 1 money. Mr Attali said 
he used private jets on two 
sorts of occasions only: when 
he had to fit In large number of 
meetings over a short period in 
many different countries (as 
happened quite frequently) or 
if his destination was not 
served by regular international 
flights (which was the case in 
many parts of the former 
Soviet Union). 

He spent £600,000 last year 
on private jets. Mr Pissaloux 
said that he had earmarked 
between £350,000 and £400,000 


Reconstructing and developing 
a new working environment 


By Jimmy Bums 

“WE KNEW we didn't like it It 
didn’t give us the right feeling, 
it was too complicated.” Pierre 
Pissaloux, EBRD's director in 
charge of planning and budget, 
is speaking of the marble 
which used to grace the bank’s 
main lobby. 

This was Travertine marble, 
similar to that installed in 
other neighbouring buildings 
in the Broadgate complex, but 
was removed and replaced 
with some hewn slabs of very 
high quality statuary marble 
specially imported from Forte 
di MarmL It cost £750,000. 

The new marble is set out in 
a sequence or gradation that 
would not look out of a place 
in a museum of Modern sculp- 
ture. The creamy white pieces, 
reflected by a mirrored celling, 
range from rough rock to pol- 
ished marble. 

The marble is only one of 


several distinctive features of a 
building that was developed by 
Mr Stuart Lipton. of Rose- 
haugh Stanhope, and fitted out 
by Bcvts Construction accord- 
ing to a brief given by the 
bank's president to an 
Anglo-French design team. 
Other features include: 

• An entrance hall designed 
less to keep out predators than 
to impress visitors. The inter- 
nal security barrier looks like a 
prop from the film Star Wars. 
It is a horizontal wooden slab 
with a mock marble painted 
finish. Activated by remote 
control, it slides to one side 
before slotting back into place 
Nearby video screens project 
the national flags of the 
EBRD’s member countries 

• The construction of a large 
auditorium on the first floor of 
the building to house 300 peo- 
ple. This will cost about Elm 
but has yet to be completed 
because of the complex engi- 


neering work involves the 
removal of two massive struc- 
tural columns to make room 
for the seating. 

• The main staff dining room 
(there are nine dining rooms) 
called the “Mozart”. Apart 
from posters and paintings of 
the great composer it is fitted 
out with wall-to-wall multi- 
coloured carpets and sycamore- 
lined walls. Its laminated 
tables and linen-covered chairs 
were specially designed for the 
architects, the Anglo-French 
group Berthe t, Pochy, SideQ & 
Gibson. Jean Louis Berthe t, 
says: “Our brief was to make 
people working in the bank 
happy. We didn’t want a cafete- 
ria that was uncomfortable and 
noisy." Hence a very modern 
and chic restaurant designed 
for people either with many 
hours to spend in the hank or 
with time on their hands. 

• Works of art in the building 
are, in the words of bank offi- 


cials. aimed at reflecting 
Europe in its “foil cultural and 
intellectual diversity". Some of 
the more prestigious items, 
such as a set ot Piranese 
engravings, were donated by 
the Italian government. In 
addition, the bank has commis- 
sioned artists, mainly from 
eastern Europe, to display 
their works on site. The bold- 
est example is a giant fresco by 
a group of French and Russian 
painters which depicts 

Europe's great thinkers 
beneath a giant globe. Mr Pis- 
saloux- says the bank has spent 
about £250,000 in purchasing 
works of art 

• Among items expected to 
come in the next few weeks is 
a large segment of the Bertin 
Wail donated by the German 
authorities. The plan, accord- 
ing to Mr Pissaloux, is to place 
the segment outside the bank’s 
headquarters facing a large 
sculpture of a Eat lady. 


No place for a 
party pooper 


By Jimmy Bums 

A SENIOR City banker 
recently bemoaned the passing 
of the tradition by which 
banks entertained their staff 
at Christmas. Not so the 
EBRD. Last Christmas It enter- 
tained more than 600 people to 
a party at London's presti- 
gious Grosvenor House Hotel 
- 500 of these staff and the 
rest members of the board and 
long-term consultants. 

The party took place in 
the hotel’s Great Room, the 
largest banqueting hall in 
London. 

The most the hotel’s market- 
ing manager Ms Snzy Barry is 
prepared to say about what 
went on in a ballroom, with a 
capacity for up to 1,500 guests, 
is that the £80-a-head occasion 
included a three-course meal 
which was "one of our cheaper 
menus". 


The event, described by Mr 
Jacques Attali, the bank’s 
founder and president as “not 
Incredibly lavish", cost 
£52JM)0. 

Mr Pierre Pissaloux, director 
in charge of planning and bud- 
get, said: "We wanted to mark 
the move to the new offices 
with a party because the con- 
ditions for some people at the 
old offices in Leadenhali Street 
were terrible." 

The event was booked and 
organised by the assistant to 
the president, Mr Francois 
Olive, who selected the 
menu: Japanese consommd, 
English roast beef and fruit 


The red and white wine was 
from Bulgaria. “French wine 
is more expensive, and any- 
way we thought it was better 
to spend more on trade with 
eastern Europe,” Mr Olive 
said. 


in this year's budget for 
between 15 and IS trips by pri- 
vate jet - this comes to around 
£22,000 per flight 

‘ Mr Pissaloux stresses that all 
expenses were overseen by the 
EBRD’s board of directors, who 
are government officials repre- 
senting the 53 countries which 
are the bank's shareholders. 
Even the building costs had 
stayed within the special capi- 
tal budget approved at the end 
of 199L 

The main responsibilities of 
these directors is to approve 
loans, investments and spend- 
ing. A series of board commit- 
tees scrutinise salaries (the 
remuneration committee), the 
annual budgets (the finance jt> 
committee) and the annual 
accounts (the audit commit- 
tee). 

One director insisted that 
they were a tough independent 
force, whose aim was to ensure 
that the EBRD did not waste 
money. But, in the matter of 
their own remuneration, they 
were not independent from the 
EBRD. As Mr Attali said: It’s 
a very strange system - we 
pay for than but they are rep- 
resenting their governments.” 

The directors, who are typi- A 
cally secondees from the share- m 
holders’ civil services, receive 
EBRD salaries and EBRD tax 
breaks. “It's enormous pay 
compared to a normal civil ser- 
vant,” said Mr AtaDi. 

In 1992 the 23 directors, their 
23 alternates and 23 secre- 
taries, who occupy two floors 
of the EBRD’s head office, wore 
paid an average salary before 
the 10 per cent tax of Ecu87,000 
each - equivalent to a UK 
gross salary of £100,000. It is 
arguable that if directors were 
paid directly by their govern- 
ments they might exert 
tougher financial disciplines 
on the bank. 

The experience of private- 
sector companies also suggests 
that any board as big as the r 
EBRD's will rarely have the 
cohesion to put significant 
pressure on executives. 


President rejects criticism over slowness in committing funds 


By Robert Peston 
and Anthony Robinson 

COMPLAINTS about the EBRD's 
slowness in committing funds and 
its lengthy bureaucratic procedures 
are commonplace in east and cen- 
tral Europe. 

But criticism is often tempered by 
appreciation of the nay the tireless 
Mr Jacques Attali, the bank's 
founder and president, visits the 
far-flung outposts in his chartered 
jet. helping to remind the world of 
this vast area's growing problems. 

Compared with the $7bn (£4.6bn) 
of equity investment poured into 
the Czech republic. Hungary and 
Poland by multinational companies 
and private investors In the past 
three years, the disbursement of 
Ecul26m (£i01m)ls minimal. 


But Mr Attali is adamant that it 
is “wrong to measure the bank in 
terms of [loan and equity] disburse- 
ments ... I don't see the slow dis- 
bursement as a problem in itself, 
because it’s a demonstration of cau- 
tiousness. It’s not a sign of failure". 

For example, the bank has spent 
an estimated EcuSOm (£63m) on 
“technical co-operation pro- 
grammes", which are typically 
studies of the appropriate methods 
for modernising infrastructure or of 
how to carry out privatisation pro- 
grammes. He also says that even if 
the institution had not lent a penny 
since its launch, its existence would 
have been justified by the recent 
creation of the Nuclear Safety Fund 
which consists of money donated 
by western governments to make 
safe the nuclear power stations 


of the former eastern bloc. 

The nub of the issue is why dis- 
bursement has been so low. The 
problem does not appear to be that 
the bank has been excessively slow 
in approving loans and invest- 
ments. 

The bank has built up a substan- 
tial “pipeline” of its own and joint 
projects in various stages of matu- 
rity. These often focus on much- 
needed projects unlikely to attract 
commercial attention - such as a 
small power plant in war-impover- 
ished Armenia, or privatisation in 
St Petersburg. 

By the end of last year the board . 
had approved projects with an 
EBRD contribution of Ecul.8bn, 
only slightly less than the bank had 
forecast for the period. Potential 
borrowers have not, however, met 


the conditions needed for them to 
draw on this finance. 

There is an Important intermedi- 
ate stage in the status of an EBRD 
project between board approval and 
disbursement. That is the stage 
when all parties to the deal have 
si gned the contract Only 53 pro- 
jects, involving bank finance of 
Ecuibn, had been signed by the end 
of February - well below the fore- 
cast level. 

Mr Attali says the main cause of 
the delays in signing off on the 
deals is impossible for the hank to 
control - it is the inexperience of 
eastern European countries in the 
process of negotiating and conclud- 
ing such deals. 

The bank does have control over 
disbursing the fluids once tins con- 
tract is signed. It will distribute the 


funds only when it is certain that 
the project is going ahead. The rea- 
son, says Mr Attali. is that he is 
particularly concerned about possi- 
ble fraud. “1 would prefer that we 
do not take risks and find our 
money has been transferred to a 
Swiss bank." 

That precaution seems sensible in 
view of the widespread allegations 
of fraudulent behaviour in the 
region. But up until now many at 
the investments made by the bank's 
merchant-banking arm have 
involved foreign investors - such as 
Air France, Nestfe and BSN in the 
Czech repnblic or General Motors in 
Poland. 

The slowness of disbursement 
may have been exacerbated by one 
of its fundamental investment 
tenets - that Its equity injection s 


should only be a small proportion of 
the amount that it lends. 

According to Mr Attali an equity 
injection can be used for working 
capital or for investment, and dis- 
bursement can rapidly follow- 
approval of the finance. 

Loans are often made to ffnanoo 
infrastructure projects, however, 
such as improvements of roads or 
teleco m mu n ica t ions, or ofl and gas 
production. Bank funds are released 
only as physical progress is made 
with these projects. 

Mr Pierre Pissaloux. director in 
charge of planning and budget, said 
equity was typically disbursed in 
full two years after approval. The 
rate of disbursal for an infrastruc- 
ture loan was much slower, 
however, taking five to eight 
years. 


more roan loo new p 

bank contribution 
Ecu2bn and Ecu2.6tm 

If the rate of dist 
below target its share 
encourage it to apprtr 
injections. That woii 
bank to take more r 
since equity investme 
tuition more risky - 
potentially viable b 
currently thin on t 
eastern Europe am 
Soviet Union. 

Mr Attali said: “I u 
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have the clear view 
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Our personal service 
will appeal to 


This year more than 28 million 

passengers will fly Lufthansa. 

Therefore our service crews cater 
to the greatest variety of de- 
mands, from Abu Dhabi to Tokyo, 
from Atlanta to Zurich. While our 


// 


‘Sii 


business travellers expect to be 
able to work or relax on the way 
to their appointments, our holiday 
travellers wish to get in the right 
mood for the fun and excitement 
ahead. In any case, you will 
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notice how much we like to have 
you on board - be it in proper pin- 
stripes or in a polo shirt 

Lufthansa. Your airline. 
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Treasury takes hard li ne over petroleum tax reforms 


By Kenneth Gooding 
and David Owen 

THE TREASURY was last 
night taking a hard line over 
its controversial Petroleum 
Revenue Tax reform proposals 
ahead of a series of meeting 
between ministers and oil 
industry leaders. 

Although political pressure 
for a government climbdown 
were mounting, senior Trea- 
sury figures said the Industry 


should sot expect any changes 
to its proposals. 

Its comments yesterday fol- 
lowed suggestions that the gov- 
ernment might be prepared to 
go some way towards address- 
ing the industry’s concerns by 
fine-tuning the transition 
arrangements, particularly to 
meet some of the objections 
voiced about the retrospective 
nature of the changes. 

The oil Industry is finding it 
difficult to present a united 


front against the PRT changes 
because there are some compa- 
nies that stand to gain sub- 
stantially in terms of increased 
cash flow. 

Nevertheless, the industry 
seems united over one issue - 
the retrospective nature of the 
tax changes. Companies say 
they applied to the Department 
of Trade and Industry for 
licences to explore in the 
North Sea on the understand- 
ing that the rules would not 


change. As part of the applica- 
tion process, they committed 
themselves to drill a certain 
number of wells and some sug- 
gest that, without tax relief, 
they could not fulfil these obli- 
gations. 

Mr Norman Lament, chan- 
cellor. has said that if compa- 
nies had already entered into 
contracts for drilling wells, 
they could still apply For tax 
relief. But oil companies want 
that undertaking also to cover 


"firm commitments" they have 
made to drill wells. However, 
the Treasury yesterday dis- 
missed these arguments and 
suggested there was no legal 
requirement for oil companies 
to stick to exploration targets 
agreed with the DTL 
The new PRT rules will 
lower the rate of tax paid on 
existing Gelds from 75 per cent 
to 50 per cent and abolish it 
altogether for new fields. They 
also remove tax relief on explo- 


ration and appraisal work in 
the North Sea, a change that 
will hit many of the small inde- 
pendent companies hard. 

The industry suggests that 
the changes will quadruple the 
cost of exploring in the North 
Sea. OR operators are warning 
that they will have to scale 
down exploration severely if 
the changes go ahead. A sur- 
vey found that 85 per cent of 
oil companies expected job 
losses to result from the PRT 


changes and 40 per cent of 
respondents expected the 
losses to be much higher than 
the Treasury's estimate of 

10,000. . 4 , 
The Treasury estimates that 
the rule changes will raise 
£700m over three years but this 
forecast has been challenged 
by Wood MacKenzie, the Edin- 
burgh-based financial servu»s 
group, which estimates the 
revenue increase will be only 
EllSm. 


700 Names 
lead latest 
Lloyd’s action 

By Richard Lapper 

WRITS will be Issued today by 
more than 700 Lloyd’s Names 
on Wellington syndicates 406 
and 448, launching fresh legal 
action at the insurance market. 

The Names, who include the 
Duchess of Argyll and the act- 
ress Ms Susan Hampshire, are 
nm p n g a group of more than 
4,000 who face heavy losses, 
mainly from US asbestosis and 
pollution awards. 

The development comes as 
prospects for an out-of-court 
settlement to legal actions at 
Lloyd's are receding. Names, 
whose assets support under- 
writing at the market, hope a 
settlement will form part of a 
business plan which the mar- 
ket’s leaders expect to publish 
later this month. 

The new case centres on 
reinsurance contracts bought 
by the Wellington syndicates 
in 1981 and 1982. These were 
designed to provide unlimited 
protection against US liability 
business underwritten in the 
1960s and 1970s. 

The Names allege however, 
that the contracts were not 
properly negotiated, allowing 
reinsurers to buy them back. 
Wellington Names were there- 
fore unprotected against 
claims that have subsequently 
emerged. 

The reinsurer of both con- 
tracts was Outhwaite syndi- 
cate 317, itself the target of suc- 
cessful legal action by another 
group of Names last year. Wil- 
lis Faber, the syndicates' for- 
mer managers, 46 members’ 
agencies and Ernst & Whinney, 
the syndicates’ auditors, are 
named in the writs. 


Tory Euro-sceptics 
‘hell-bent’ on killing 
Maastricht treaty 


By David Owen 

TORY Euro-sceptics yesterday 
hit back at increasingly strong 
government criticism of their 
efforts to derail the Maastricht 
ratification process. Insisting 
they were ’‘hell-bent” on kill- 
ing the treaty. 

Conservative MP Mr Jim 
Cran said Tory rebels were 
“determined" to defeat the 
Maastricht bill and were “very 
hopeful” of succeeding. He pre- 
dicted the issue would not go 
away even if the bill was 
passed: “We will still be in the 
Commons harrying anybody 
who pursues this course." 

His remarks came as the 
Thatcheribe Conservative Way 
Forward said the government's 
attempts to force ratification 
through without a re fere ndum 
were having a “devastating" 
effect on Conservative party 
morale. In a strongly-worded 
editorial in its Forward periodi- 
cal, the organisation said 


Maastricht was dividing the 
party and “draining It of its life 
blood. The more the treaty that 
John Major initialled is exam- 
ined, the less it lives up to its 
hype.” It was on the basis of a 
“cosy coalition" between the 
leaders of the three main par- 
ties and not any commitment 
by the British people that 
Maastricht was being “steam- 
rollered" through the Com- 
mons. 

The bill is due back on the 
floor of the Commons on 
Thursday just a day after MPS 
return to Westminster from 
the Easter recess. Proceedings 
are expected to open with a 
concerted attempt to persuade 
Mr Michael Morris, who chains 
the sessions when the bill is 
discussed in detail, to reverse 
his decision not to allow a vote 
on a potentially crucial Labour 
amendment removing the pro- 
tocol containing Britain’s opt- 
out from Maastricht's social 
chapter. 





The biggest wind farm outside the OS - pictured above - has been completed at TJandmam, Powys, in mid-Wales. The 103 turbines 
will generate 31 megawatts, or enough power for 20,000 homes. It is estimated that about £25m has been spent in the 12 months 
since planning permission was granted, ft was built jointly by Tomes, a Japanese trading house, EcoGen, a UK company formed in 
1990 to bring together interests working on wind power and SeaWest, a US company which claims to be the world's largest 
independent wind (arm developer. ScottishPower is also involved and Mitsubishi Heavy Industries of Japan supplied the turbines. 


Test boycotts may threaten school budgets hints Patten 


By Ralph Atkins 
and Catherine Milton 

MR JOHN Patten yesterday 
heightened confrontation with 
teaching unions hinting that a 
boycott of school tests this 
summer could weaken his 
hand with the Treasury in 
future education spending 
talks. 

The education secretary’s 


remarks underlined his deter- 
mination to resist pressure 
from unions and some Conser- 
vative MPs for this summers’ 
tests to be suspended pending 
a review. 

A concerted boycott by more 
than 400,000 teachers of at least 
some tests, affecting up to 1.2m 
pupils in schools everywhere 
except Scotland, has moved 
closer as two of the three main 


teaching unions have 
announced they will ballot 
members over the tests for 
seven, 11 and 14-year-olds, 
while a third withdrew from 
testing last month. 

Mr Patten’s attempt to divide 
moderate teachers and more 
radical voices seemed dented 
by yesterday's refusal by the 
annual conference of the larg- 
est teaching union, the 


National Union of Teachers, to 
discuss an immediate strike 
over pay as part of a campaign 
with railworkers, firefighters 
and miners. 

The conference will today 
consider whether to bold a sec- 
ond vote on boycotting apprais- 
als of teachers’ performance 
used to determine merit pay 
rises after it voted on Saturday 
to ballot members on boycott- 


ing national tests. 

A summer of exam chaos in 
schools would undermine Mr 
Patten's political career - he 
has admitted that without tests 
he would be less able to with- 
stand Treasury pressure on his 
department's budget 

Mr Patten did not say 
whether teachers’ pay or 
school budgets could be 
directly affected, but said: 


“How on earth can I argue in 
the forthcoming public spend- 
ing round over education 
expenditure without the hard 
information of improving stan- 
dards that testing gives?” The 
confrontational strategy sug- 
gests he believes many teach- 
ers, under pressure from par- 
ents, will eventually accept 
that the tests, although flawed, 
should go ahead. 


Industrial 
action pledge 
by prison 
officers 

By Alan Pike, 

Social Affairs Corraspondent 

PRISON officers at 
Strangeways, Manchester, 
have agreed to curtail their 
freedom to take industrial 
action in an attempt to keep 
the management of the prison 
in the public sector. 

Rival bids from both the pub- 
lic and private sectors to run 
the rebuilt Strangeways, 
severely damaged In riots three 
years ago, will be submitted to 
the Home Office today. 

The public sector bid will 
contain a procedural agree- 
ment between the Prison Offi- 
cers Association (POA) at 
Strangeways and the present 
prison management. It guaran- 
tees that if the bid succeeds, 
the standards set out in the 
management contract with the 
government would be main- 
tained during industrial action. 

Ministers have in the past 
characterised the POA as a 
militant trade union that has 
resisted change. By ruling out 
all-out strikes and other dis- 
ruptive forms of industrial 
action. POA members at Man- 
chester hope to prevent this 
reputation becoming a barrier 
to the public sector bid suc- 
ceeding. 

Wolds. Britain’s first pri- 
vately managed prison, opened 
on Humberside last year and 
the new Blakenhurst, in Here- 
ford and Worcester, will open 
under private management 
soon. The contract to run 
Strangeways - part of the gov- 
ernment's programme of mar- 
ket testing public services - is 
the first time the public and 
private sectors have bid 
against each other to manage a 
prison. 

The deadline for Strange- 
ways bids comes at an awk- 
ward moment for ministers as 
another element of their policy 
of opening up the criminal jus- 
tice system to the private sec- 
tor - private management of 
court escort services - is con- 
cerned. 

Four prisoners escaped or 
were wrongly released during 
Group 4 Court Services' first 
few days of providing privately 
managed escort duties last 
week. 
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TO RECEIVE A FREE BOOKLET OUTUNIMC CANON’S CARING. SHARING PHIUSOFHT. CONTACT: 
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We all share the same planet. So, our simple aim is 

TO MAKE THIS WORLD A BETTER PLACE TO LIVE IN. 

Through creating innovative products that improve 

BUSINESS COMMUNICATION. 

By practising competition 

BASED ON FAIRNESS, NOT 
FRICTION. But, most of all, 

BY TUNING OUR TECHNOLOGICAL 
EXPERTISE TOWARDS ECOLOGICAL 

concerns. With the emphasis 
on action, not words. 

We are actively involved 
in recycling materials. 
Encouraging the development 
of solar power. Promoting 
cleaner manufacturing 
processes. And also 
eliminating ozone emissions 

FROM OFFICE EQUIPMENT. 

We are all shareholders 
of a precious resource. 



GIVING SHAPE TO NEW IOEAS 


So, TOGETHER, LET’S CARE. 
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MANAGEMENT: THE GROWING BUSINESS 


Closer 
UK/ US 

links 


T he Uh. government has 
launched a programme to 
help medium-sized British 
companies establish alliances with 
similar US com pany 

- Jhe three-year pilot programme is 
intended to help companies, which 
are already exporting to the US 
establish closer links by means of 
joint product (tevelopment, franchis- 
ing, collaborative marketing and lic- 
ensing agreements. 

The Strategic Alliance Service 
of a broader Department 
tfTrade and Industry programme, 
called North America Now, which 
was launched last month. The ser- 
vice* win be managed by accoun- 
tants Price Waterhouse. 

The new initiative is aimed at 
companies with turnover of 
between £5m and £50m and employ- 
ing between 50 and 500 people. Both 
independent companies and subsid- 
iaries of larger groups are eligible. 

The DTI estimates that up to U>00 
UK companies will meet its criteria, 
although it expects to sign up only 
50 for the programme each year. Of 
these it expects between 10 and 15 
will find partners. These targets are 
modest, the DTI acknowledges, but 
if successful the progr amme could 
be extended to other markets. 

Partnerships represent a less 
risky way into the US market than 
acquisitions or setting up from 
scratch and tie up less capital. The 
economic climate and the dol- 
lar /sterling exchange rates are also 
favourable, the DTI says. 

The DTI will spend £185.000 a 
year on the programme while the 
cost to companies which pass 
through all stages of the scheme 
and find a partner will be 
£14,000 plus travel and other 
expenses. 

Profiles of UK companies which 
meet the programme's criteria and 
which can show they are committed 
to establishing US links will be 
matched with US counterparts 
through Price Waterhouse’s net- 
work of US offices. 

UK companies will be provided 
with a shortlist of possible US part- 
ners and meetings will be arranged. 
From then on it is up to the two 
companies to negotiate a deal, the 
DTI says. 


'Contact Price Waterhouse, Milton 
Gate, 1 Moor Lane, London EC2Y 
9PB. TeL OTI 939 3000. 


I t was Tony Cotton's bank man- 
ager who suggested the time 
had come for him to employ a 
full-time finance director. Cot- 
ton's business. Logistic Support 
Consultants, had grown so quickly 
that its £2 00,000 overdraft was 
starting to creak under the strain 
and the company was in need of an 
injection of outside equity. 

LSC provides advice, training and 
software services to help companies 
minimise the running costs of 
plant, vehicle fleets and computers. 
Based in Tamworth, Staffordshire, 
it expects to double sales to £2m 
this year and increase staff num- 
bers by half to 45. 

Fearful that an advertisement 
would produce too many replies to 
be manageable, Cotton asked his 
company's accountant if he could 
recommend anyone. The result was 
that Alex Norton, finance director 
with an investment company until 
it was taken over, is due to join LSC 
as finance director designate in a 
week's time. 

“We realise now we should have 
appointed a finance director two 
years ago,” says Cotton. “We were 
considering bringing in an outside 
investor and our cashflow was 
under pressure. We were being 
bombarded with advice. The bank 
said one thing, our accountant said 
something else and our potential 
investors something else again. We 
couldn’t see the wood for the trees.” 
LSC is not alone in this experi- 
ence. It is common for companies, 
particularly those set up by entre- 
preneurs without financial exper- 
i tise, to find their accounting 
systems under pressure as business 
| expands. “Finance is a crucial func- 
tion in todays climate,” says John 
Woodcock, joint managing director 
of Robert Half, a financial recruit- 
ment agency. “A company must 
have its han ds on the purse- 
strings." 

In the early stages businesses 
often rely on their auditors to pro- 
vide financial advice but they may 
not be available when they are 
n flitted and will not have the Mini* 
commitment. It can also prove 
expensive to use an outside accoun- 
tant for regular financial advice 
once the business starts to grow. 

But this does not automatically 
mflan that a small or medium-sized 
business requires someone with the 
title, salary and perks of a finance 
director. “We see people take on a 
finance director when what they 
really need is a financial control- 
ler,” comments Chris Maidment, a 
partner at Coopers & Lybrand. 

It may be tempting to have some- 
one with an impressive set of ini- 
tials after their name but too senior 
a figure may not be prepared to get 
down to the details required to 
manage the finances of a small 
business. “Someone who has been 
hi gh up in a professional firm may 





Tony Cotton: *We maBs a now wo should have appointed a franco drector two years ago. We cotddnt see the wood for the trees' 

Calling in the 
experts 

How do you know when the time has come to hire a 
finance director? Charles Batchelor reports 


not want to roll up his 
shirt-sleeves," says Maidment. 

The precise title a company gives 
to its financial specialist will 
depend on the style of the business, 
says David Wise, a consultant who 
has been signed up by the Institute 
of Directors to run its first course 
for would-be finance directors. “It is 
not important if he is formally on 
the board as long as he is close to 
the manag in g director." 

It often rnakflg sense to employ a 
fully qualified accountant but on a 
part-time basis. Jo Frost has worked 
for a number of small businesses - 
typically with sales of £2m-£3m and 
a dozen employees - on a part-time 
basis and has just started working 
for a small marketing company one 
day a week. 

Frost, who trained and worked for 
two of the big accountancy firms 
before going freelance, has the job 
of taking the company's raw man- 
agement accounts and presenting 
them in a form suitable for the 
annual audit. “A qualified accoun- 
tant can also help with tax ques- 
tions and budgets,” she says. 


Some companies are tempted to 
use non-executive directors with a 
financial background to back up a 
weak executive finance director but 
this is not a good idea, suggests 
Bruce Rhodes, a director of Pro- 
Ned, which recruits nonexecutive 
directors for com panies . 

“This is not the role of a nonex- 
ecutive director.” comments 
Rhodes. “He should be able to give 
general guidance on issues such as 
fund raising, corporate finance and 
treasury issues but be should not be 
used for operational activities.” 

The stage at which a company 
requires a full-time, professionally 
qualified finance director (there is 
no legal requirement for a finance 
director to have an accountancy 
qualification) depends on its size 
and on the complexity of its finan- 
cial affairs. Some companies will 
require a finance director when 
turnover reaches £lm-£ 2 m but oth- 
ers go to £7m-£8m before it becomes 
necessary, says Jeff Grant, joint 
managing director at Robert Half. 

Jerry Brand, founder and manag- 
ing director of Russell & Brand, a 


five-year-old contract catering com- 
pany with sales of £15m, says he 
realised he needed good accounting 
controls from an early stage to han- 
dle the large amounts of cash com- 
ing in daily from his company's 
canteens and restaurants. 

Brand took on a retired accoun- 
tant for one day a week to manage 
his cash books. As the company and 
the job expanded, the accountant 
became full-time finance director 
but two years ago decided for him- 
self that a younger man was 
needed. The accountant stayed on 
as company secretary but Brand 
advertised for a new finance direc- 
tor. 

He chose Simon Newth from the 
more than 20 people who replied to 
the advertisement “because he was 
not just a figures man. He was 
interested in the business and in 
going out and seeing clients”. 
Another well-qualified applicant 
had computer skills and Russell & 
Brand's financial systems did need 
upgrading at that time, but Brand 
opted for Newth’s more commercial 
orientation. 


Defining precisely what you want 
the finance director to do should be 
the first step. “If a small company 
has never had a finanrp director 
before it may well have a theoreti- 
cal rather than a practical idea of 
what he should do," says Chris 
Maidment 

“The role of the finance director 
can vary,” comments Jeff Grout. 
“Companies should think about 
what they are looking for. Do they 
need someone to handle relations 
with the bank, to improve costing 
procedure or to deal with the com- 
puter system? The management 
team must prepare a list of what 
they want and then set priorities.” 

While some managing directors, 
like Brand, welcome a finance direc- 
tor who becomes involved in 
broader business development 
issues, there is a danger that an 
enthusiastic finance director can 
become too involved. 

“Finance directors who come 
straight from a professional accoun- 
tancy firm often get too wrapped up 
in marketing or business develop- 
ment issues” says Chris Maidment 
“They should be there to remind 
the manag in g director of the finan- 
cial constraints.” 

The finance director is frequently 
the first senior appointment made 
by a growing business since many 
founders have technical and mar- 
keting skills. 

Personal recommendation or 
experience of having worked with 
someone is a good starting point 
and companies often do recruit 
accountants who have worked for 
them as auditors or provided finan- 
cial advice. Press advertisements 
can also be effective though some- 
times produce large numbers of 
responses which need to be sifted. 

Many appointments are handled 
through executive recruitment 
agencies, which advertise for and 
help select applicants, and execu- 
tive search consultancies or head- 
hunters which do not advertise but 
use personal contacts to find people. 
Recruitment agencies will typically 
charge 25 per cent of the salary 
involved while headhunters will 
charge 33 per cent 

With unemployment at very high 
levels in the accountancy sector, 
now is a good time to recruit a 
finance director. Salary rates have 
come down and a job which would 
have required a salary of £40,000- 
£45,000 plus car and benefits two 
years ago would now only rate 
£30.000-£35,000, calculates David 
Taylor, a freelance consultant who 
helps venture capitalists find 
finance directors for the companies 
they back. 

“A lot of people are looking for 
jobs at the moment,” says Maid- 
ment. “There is an oversupply of 
people at this level and a company 
can get a wealth of experience for a 
very competitive salary.” 



— In a — 

Nutshell 


Keeping check on 
how things balance 

Is your pricing policy right? 

Are you managing yonr tune 
to best effect? Who are your 
customers? These and other 

questions are answered in 
Making the Most of Your 
Business, a guide for the 
established small business from 
National Westminster Bank. 

The guide, intended for 
businesses between six and 24 
months old, provides advice 
on financial controls, marketing 
and managing relationships 
as well as useful check sheets 
for preparing budgets, cashflow 
forecasts and analysing debtors. 

Available from Nat West 
branches to the bank's small I 
business customers and any other 
interested businesses. Free. 

A chance to insure j 
against debt 

Businesses frequently take out 
credit insurance to cover 
exports but rarely use it for 
their domestic sales, despite 
the growing risk of UK 
customers going bust or 
delaying payment. 

Barclays Bank has launched 
a short-term credit insurance 
scheme called Barclays Sales 
Protection, intended to cover 
domestic sales but applicable 
also to exports, in the hope of 
increasing interest. 

The new scheme is available 
to limited companies with 
nnnnal sales of at least £250,000 
and a good record of credit 
management. Premiums 
normally cost less than £1 for 
every £100 of cover. The scheme 
pays np to 90 per cent of 
outstanding debts six months 
after the invoice due date. 

IMD course on 
family business 

The sterling cost of the 
three-and-a-half day course. 
Leading the Family Business, 
run by IMD in Lausanne, 
Switzerland is about £3,777, 
not £5.666 as stated on this page 
on 30 March. 


BUSINESS OPPORTUNITIES 

READERS ARE RECOaUUMDED ID SEEK APmOPfBAIHPfKIFESSKMML ADVICE BEFORE WKmWG WfP OO— g HI TS 




FOR SALE 

LEISURE DEVELOPMENT 

Outline Planning Permission has been granted for a major leisure 
development in the North-East of Scotland. The sate wifi inefude:- 

* Approximately 30 acres of freehold land (Riverside) 

* The right of pre-emption on a further 40 acres (approx) 

* Established Leisure Business 

* Available Finance and Regional Grants 

For further information and brochure contact 
Mr Andrew McCartan, Mackenzie & Grant SoOcttore 

Tel 0309 67212 6 Fax 0309 676384 

Distribution Opportunity 

FULL RANGE OF DOMESTIC SMOKE ALARMS 

BS 5750 manufacturer of an approved range of smoke 
alarms requires new distributor (sole agent). Only committed 
organisations or individuals with track record of 
achievement arc considered. 

Reply to: Box A4920, Financial Times, 

One Southwark Bridge, Loudon SE1 9HL 


Fob Sale or Merger 

Electrical, mechanical mid building contracting. Group of 
companies. Long established firm to MW Kent with turnover 
in excess of 3 million per annum. Enquiries invited. 
Write to Box A492S, Financial Times, 

One Southwark Bridge, London SE1 9HL 


BRAKEBINDER LTD an 
English based company are very 
close lo launching a unique and 
advanced product (covered by 
PCT patent worldwide). Wcare 
now looking for venture 
capitalists for further 
development ami marketing. 

Should you be interested in this 
exciting opportunity please 
contact:- 

Mr Noel Binder 
FAX No: 0423 502584 

nt directors of Brakeblndci Lid «CWP> 
rnpomDIlily f« U» 01 ,h “ 

advertisement. which Ms been ■pp/owd OJ 
P mux LI Ken hues a Him auhorbed by 

bmihiu of Chartered AmnUaH “* 
and Wafca many oa Nctacg. 

VISIONARY INVESTOR 
WITH 

media/technology 

background 

sought to fund/manage growth of 
esaWshed computer grahpics 
production company. Very 
Impressive portfolio, efient base 
and order book but need stobWy to 
recruit experienced qualfiy start to 



Write to Boot A4934 

RnancW Times, OneSo^wark 

Bridge, London SEISM- 

3.99% -3.0 % BUSINESS MORTGAGE/ 

Cypres. Greece. & 8a*y. Tat 0224S26283 
F®c 0224 636628 


Weicome to 


MontreuxDVevey 

Your Place of Business. 

^ I J 

WflBf 

*555— mt 

t-or a rd out j £ 

iHiudntfflry brodxac 
-Premier Contact - . nr tall : 

Midel-A Grata. 

Reeiuui Emnunnc Lotrtwikx 
PO Boa l 3 iCIHlC 0 MDiiiin»l 
Td. 1+4121 -W « 


freehold 
investment 
property for sale 

Two valuable freehold 
factory sites, both let to a 
gilt-edged pic producing 
an annual income of 
£109,000. on 27 year full 
repairing leases. . 
Asking price - £1-1 million. 

Replies pUsw u> No. A 4 S 02 , 
g j nnn nal Times. One Southwark 
Bridge, London SE1 DHL 


LAND deal of the decade 
Carter*. SpeJn. 300 butt* wm* 
aoH course. £400,000 ■ Principles only- 

Fa* 038873265 


EQUITY PARTNER OR 
PURCHASER SOUGHT 

by specialist sub-contractor in 
construction industry, with 
substantial maintenance division, 
j FuB and profitable order book. T/o 
£4m. Cash ln|ection required to 
handle major new contracts In 
South East Apply to: 

Bax A480I , Ftaendal TVneS, 

One Southwark Bridge, London SCI UHL 


HOTELS 

AND COMMERCIAL 
PROPERTIES 

BUY AND SELL 
WORLDWIDE 

Farther Information 
Td 071 07 3333 
Fax 07 1255 2955 

INVESTOR 

Sought to help supply substantia) 
value product to Government 
Client, we enjoy a monopoly 
supply situation to the EC and 
repeat orders are available. 
Tel: 0584 770108 
Fax: 0624 770181 


WASTE DISPOSAL 

Home Counties 
S ite with consents for 
Liquid waste treatment. 

Drum Handling, Rc-cytfing and 
Transfer Operations 
Write to tfcn A4447. Financial Time* 
One Soufbwark Bridge, London SEt VHL 


TRADING IN/WITH 
SCANDINAVIA 
Business- related list an Norwegian 
exporters andAsr ImponerVagents. 
Tax and Import restriction* 
Further information from: hi Ingeberg 
IbL Co. 14-02*5 Orio-Nerway 
Fan +4? 22444611 
Specify jour trade and products 


experienced turnaround 

MANAGING DIRECTOR (34) 

seeks nflW challenge In return tor 
equity stake. Oxford & INSEAD 
educated, speaks English, 
German, French. Spanish and 
Itafiefl. 

Write Box A9332, Ftanotal Tint**. Ono 
Southwark Bridge. London SE19HL 


CHANNEL ISLANDS 

Offshore Company Formation 
and Administration. Also Liberia. 
Panama &. B VI etc Total ofhhort 
facilities and services. 

Rtf Jriiits sad appoMmeM write 
Cm Trad LhL, Beta* an Hoar. 
2d, Bcbwat Rd. & Hriln. Jersey. CL 
Tel: ASM TUTU. Fu 0534 35401 
TU 4IV2227 COFOKM C 


AUTHORS YOUR BOOK PUBLISHED 
PI sthfeoa hcUlng: Monona, rtf^orw poedy. 
ctf Mterfa sUfios and Action. New withers 
M*tmL Contort: M*N Prase (Pvt E4GJ 
13B aempton ftood, LorOcn SW3 1HY. 


BUSINESSES FOR SALE 

On the inmtructione ttf M. A. Freeman and D. H. Gilbert, Joint A dminis trative Receiver* of 
Widmore Hotels (Management) Ltd (In Receivership) 

THE GEORGE IV HOTEL 

Criccieth, Gwynedd 

This hotel is believed to date from 1880 and occupies a prominent 
position with viewB over Criccieth Castle 

48 Letting Bedrooms with full facilities • Cocktail Bar 
Public Bar 4 Conference and Banqueting Facilities 

Estimated 1992 net profit approximately £125,000 

subject to venn cation 


PRICE: Offers in the i 
for the 


Bob Party & C* 

13 Owol Mr— t, PwI H wI I 
QwyttMdd LL33 7RO 

0758 612526 


on of £500,000, Subject to Contract, 
eehold and Contents 


Knight Frank 


Ij &Rutley 

I N I i: K N 11' 1 n N .VI.. 

071629 8171 


tit w, 

CANAL *1 
CENTRE 


For Sale as a 

Going Concern 

This exciting leisure business 

OPPORTUNITY ON THE SHROPSHIRE 
Unkdn Canal vKiudzs a luxury 
HOE FLEET Of NARROW BOATS, SHOP 
AND CAFE, HOLIDAY COTTAGE AND 
ALL STOCK AND PLANT 
kmis rto*< rw ictf Aoewrs • 

Fleury Manico 


TEL 0273 677860 
FAX 0273 677864 


For Sale 

Excellent opportunity to acquire a 
profitable timber products 
manufoaurcr/distribulor. Well 
established in major UK retail 
outlets. Immense potential for 
expansion and product ranges. 

Write to BokA 48U. Financial Times. 

One Somkwait Bridge, 
London SKI 9HL 



NR BEAMNSTER, DORSET 

ST FRANCIS SCHOOL, HOOKE 
JMfTH CENTURY COUNTRY UANCfl 
HOUSE wrm LATEB Aoomows • 

13 ACHES Of (HOUNDS 
Coroidaml soluble (a abemadve asev- 
■mbalisgCanr Horae, Co5kgt/Trai»rtfl 
Centre. Cbunliy Hove ItuKi llolklay/ 
Timeshanr (Sebjed to Coaxtu)- 

AUCTON ■ 2ND JUNE 1993 

(Utfess mid previously) 

pnceouDE: EOOQesaooopReatoLD 
RB>H9M6 

GOADSBY & HARDING 
BOURNEMOUTH (02021 293390 


WELL ESTABLISHED 
STATIONERY BUSINESS 

BASH) ON THE SOUTH COAST FOR SALE 


TURNOVER; £250.000. 
Gross profit: cso.ooa 

STOCK UNDER: E13.0CD. 

Customer base includes major 
bouertroij names. 

Leasehold premises 2.000 aq IL 
wider S year: ,-3malning 

Reply to Box No. A4S31, 
FbancH TTmea. One SouBwwrt Bridge. 
London SE1 8HL 


FOR SALE 

VIRTUAL FREEHOLD CAR PARK 
IN KNIGUTSBRIDGE, LONDON 
Back on market owing to 
abortive negotiations 
Net Profit Before Tax £47DK 
Excellent Prospects for Growth 
With or Without Management 
Phone Jan Flower 071 581 3371 


STUART SURRIDGE & CO 

Resulting from a bereavement the family 
wish to sell the business or license the 
name worldwide of this famous Sports 
Company. Applicants mus provide their 
business profile. 

Replies to Bax No. A-W33, 
Financial Tima, One Simthwurk Bridge, 
London 5F.I9HL 


FOR SALE 

SaJ United Company vperialenag in 
b^dwlic/pnrtnaajic sol deiri biiikM in UK. 
Bated ia Sorih Yoctstnre in own bdkflng. 
Solid order buck ami good pmflt margin. 
T/D in excess £500.000 p a 
Owner wishing to retire 
Write » Bd» A4394. Financial limes. 
One SoulhwHk Bridge, lxodon SEI 9HL 


MAGAZINE ADVERTISING ASSETS ol 
Insolvent companies end businesses. 
Free copy 071-262 1 164. 


f GREETING CARD \ 
DISTRIBUTION CENTRAL 
MANCHESTER AND 
SURROUNDING AREA 

Solid expanding business serving 
wefi eslaWished accounts 
currently netting 35,000 p.a 
Substantial price required 

Phone 061 488 4469 


MOTOR SPARES/ ACCESSORIES 
BUSINESS, both dbonbuOon and ratal. 
Located S.E. fi*nwcr EBOOK, PBT C130K. 
Price C250K plus SAV. Rkheid Coom, 
Btae tata ne Franks, Bmttcan Houso, 2S-34 
0U Strert. London ECiV 9HL. 

Td 071 250 3300. 

RECOVERSHIPS/UOUIOATION - PINK 
PAGES - New weakly guMa to ovary 

insolvent company. Direct contact wrtii 
Uquidators/Recehrors. Fully indaxsd 
according to company type. Free 
sample copy - Tet (0Z73J 626681. 

SUCCESSFUL EXPANDING TRADE 
magazine for sale Marian leader In Its 
held.Platuo rap*y to. Bov No. A4936, 
Fmonaal Times. One Southwark Bridge, 
London S£l 9HL 


BUSINESS 
S 


YOUR BRANCH OFFICE IN GERMANY; 
mad, tax, telex lorwardbig, telephone and 
secretarial services at US $ 300/month. 
TOP Office Sennas GmbH, Essen Tab <49- 
201-788811, Fax: *49-201 -78BSDG 

HARLEY STREET BUSINESS CENTRE. 
Fuly serviced olQcea. business address, 
txwttoom at saaeOna) services phis free 
telephone end massage taking tor further 
Mats. Phtatfc 071 837 5506. 

MEDIA BUYING - WORLDWIDE For a 
brochure on our coal-affective media 
planning A buying service Tel 0S1 892 
9137. 


YOUR OFFICE IN LONDON From 71*1 a day. 
Accom/Tel tvcfTbUFssxMaa Bar etc. Office 
Bo* Teh 071 4930766 Fax; 071 6803729 


OFFICE EQUIPMENT 

WANTED 

Large consignments of surplus office furniture 
offices cleared throughout the U.K. 
Instant cash paid 

Tel. Alan O'Connor on 041 248 8213 

LEGAL NOTICES 


(N THE MATTER OF 
OMEGA CROUP PUT 
mOTClS HEATBW7& PLUMBING UMTTED 
OMEGA COMMERCIAL ESTATES LIMITED 
OMEGA PROPERTY ESTATES UMITED 
OMEGA HOMES LIMITED 
OMEGA CAMPO UMITED 
OMEGA SHOPfTITERS UMITED 
T/A OMEGA CONTRACTS 
Omega Uroop pic Rcgliincd Nu. 1572531, 
Frtwcr Name: Omega Hum Unitlnl Fnuciu 
Healing & Plumbing Limited Regfcaered No. 

2UUSO. Former Name: Omega (nJnuriaf 

Estates Limited. Omega Commercial EaUlci 
United Rcgialered No. 1 97 14110. Omega 
Property Esiaies Limited Registered No. 
Z2!2 AmL O mega Karnes Umtted Rcgpttml No. 
234 Wl, Omego Cnapo Limited Registered No 
2347140, PormcT Name: Omega laacUmcnta 
Linked. Omega Stopfioets Limited T/A Omega 
Contracts Registered 2347089. Formei Name 
Omega Securities LJ Billed 

Rcgfeteicd in England A Wales 

P ri n cipa l Place irf D—inr-*: 

Boom FBI. QRotiafl Road SteffitfSIOJDR. 
NOTICE Is HEREBY UIVEN. jrarMUM lo 
SecUon 48(2] oTthr Hnolvency Art IMS. itoi a 
meel l ng at Ike huccbmU cictfiun ot I be sbove- 
aamed companies will be Md at Friends Meeting 
Howe. St James Row, Sheffield oa IS Aptil 
1V93 ol 1130am for Ibc purpose of having (aid 
before it a copy o( the report prepared by the 
AiftnMkradvc Recehrm make Srcium 48 ol ihr 
aaid Act. The meoliag may, II it thinks fit, 
establish a commit tec la uucisr the raaclicas 
conferred nt credtlon' ansoiUces by oc under 
the Act. Creditors whose claims are wholly 
secured are not ealillcd to one mil or he 
represented at the meeting. 

DISHke* 

Joint Adn a afat in dve ttcaamct 
26 March 1W3 


Notice of appoinlmros of Ad min i d ca lve 
Receiver 

Tried! e Uaritod 148094 (In RecriTcnUp) 
Bnrfpadt GrirrOamseat United 2*47329 
Ha RcceiscitUp) 

Ronaie Scott's Jure Hm Rcrents limited 
2S49923 (In Rmmship) 

Dktrt Ba fc rt liaaw M UanHed 22737*1 
(In Secervmlrip) 

IMtdap Unfed (6S7UC 
I la R eeriec rid pl 

T uring names Tekediee, Bratpack. Ronnie Scotfs 
Jass Houac Rccurdi, Direct EalcrlainmeBI, 
Tdcdnp. Nature of bualncm; nrealbn of Maue 
and Vafco taHerid. Trade dasaticatiare 22.0rie 
of-appoinuacni at adminisirailve receiver. 
29/3/93- Nine of person appointing ibc 
Admudsuative Receivers: National Westminster 
Bank fie. 

J M Iredalc and N J Vooghu Admiaisimivc 
ReceiKelMal Atloaij)isf;jim > Receivers i office 
holder Not U02104 006J39) 

AtttcB Owpem A LjrtmaaJ, 9 Greyfriani Road, 
Raffing. BetUrireRGI 1JG 


In too Ugh GoutaUuntt No. 003X2 ol 1980. 
QwYXry DMsbn, 
k* Hojpwnr BuJdny 

IN THE MATTER OF 
THE TAYLOR GROUP LOOTED 
AND N THE MATTER OF 
THE COMPANIES ACT 1986 
NOTICE in hereby given lhal the 
Older ol Iho High Court ol Justice 
(Chancery Division/ deled 24th Match 
1 903 ccnlirmlng iho reduction of trie 
capital ol the above named Company 
I'lrie Company') Irons C5.036.000 lo 
E7.235.60 and ihe Ml nine approved 
by Uso Court showing with respect la 
the cnpKaJ ol tho Company an aileron 
the several paiilcuiats required by the 
above mentioned Acl woro roglslerod 
by lha Registrar ol Companion on 
26th any ol March 1993. 

DATED BUS 7m day ul Aprfl 1933. 

Nabarro Nalhanson. 50 Stratton Sheet 
London, W1XSFL 
Ref 6ArPXW/T73&46. 

Sokalors lor Ihe Company 


In theHgh Corel o> Jushee No 002040 of 
1993 

Chancery Division 

Mr. Register Buctffiry 
MIRE MATTER OF JOHN TAYLOR 
HOLDMGS LIMITED AND M THE 
MATTER OF THE COMPANIES ACT 1965 
NOtlCE Is hereby cpvcn that Iho Otdet ol 
the High Court ol Justice (Chancery 
DMSton) Ctued 24th Minch 1993 confeimq 
the cancellation ol tno Share Premium 
Acaxint ot Ihe above named Company 
Cths Company*) in the son o I C29.850. lha 
teducuon ol tno capnol of the Company 
from 23,483,378 lo £7.150.27 and Iho 
Minute approved by ihe Court shawmg with 
respect to Ihe capita of me Company as 
olered the several particulars required by 
ihe above mentioned Act were regtsteied 
by the Aegis irer ol Companies on 2£th day 
Ol March 1993 

DAT^D this 71h day olApnl 1S«J 
Nabarro Nalhanson, 50 Shaitan Si reel. 
London WIXSFL 
Ret 6A'PXWnTJ6K6 
SoUchms lor the Company 


ART GALLERIES 


MAHLBOflOUGH FINE ART LTD 6 
Alternate Street, London W1 John Duries 
Tien Scripture Urtl 30 Apni 1380. MotHFrl 
lOam-50ffl, Sal I0am-i2.30pm. dosed 9- 
l2Apri1993Tt±07l-629 51Sl 























CONSTRUCTION CONTRACTS 


Landfill 
treatment 
in Wales 


NfJTTALL has won the £8.3m 
Penarth Haven lan dll 11 treat- 
ment and phase one infrastruc- 
ture works contract for the 
Cardiff Bay Development Cor- 
poration. The site is located at 
Penarth Dock. South Glamor- 
gan and represents the largest 
single contract awarded by the 
corporation to date. 

The works comprise the con- 
tainment and encapsulation of 
approximately 750.000 cu 
metres of domestic landfill 
within the old dock. The 
scheme includes the applica- 
tion of substantial landfill gas 
abstraction and leachate collec- 
tion systems on the site, 
together with associated pipe- 
work. 

Roadworks improvements 
and associated structures will 
include the construction of a 
new roundabout junction to 
replace an existing priority 
junction between Windsor 
Road and Penarth Dock Road, 
as well the provision of a new 
roundabout junction at Pen- 
arth Dock Road and some 250 
metres of associated carriage- 
ways. 

Robertson busy 

ROBERTSON CONSTRUCTION 
GROUP, a privately -owned 
company, has been awarded a 
total of £20m in contract gains 
in the first quarter. 

The Elgin-based group's two 
contracting divisions have 
taken on a number of commer- 
cial development projects 
throughout the Grampian 
region. Aberdeen-based Doric 
Construction has already 
begun work on the £735.000 sci- 
ence block and classroom 
extension to the premises of 
the French School. Aberdeen. 
The twoetorey building, which 
will accommodate up to 250 
pupils is due for completion at 
the end of August. 

Also in Aberdeen, a contract 
valued at over £531,000 has 
been awarded as the latest 
development to take place at 
Wellington Road Industrial 
Park. 

These contracts are in addi- 
tion to the £13m contract 
recently awarded to Robertson 
Contracting for the construc- 
tion and redevelopment of Dr 
Gray’s Hospital in Elgin. 


Oil storage tank for BP 


A joint venture between 
COSTAIN BUILDING & CIVIL 
ENGINEERING and TAYLOR 
WOODROW CIVIL ENGI- 
NEERING has been awarded a 
£50m contract for the design. 
construction and installation 
of a gravity oil storage tank for 
BP Exploration's Forth Field 
development. 

The 70.000 ton concrete tank 
will be built in a dry dock at 
Hunters ton before being 
floated out and installed on the 
seabed in the North Sea, 220 
miles north-east of Aberdeen. 

The T-shaped tank for BP is 
designed to fulfil three func- 


tions. It will act as a storage 
tank for the Forth Field, capa- 
ble of holding 500,000 barrels of 
crude oil. it will form the base 
for a heavy-duty tripod jack-up 
production platform and its 
topside facilities, and it will 
also serve as a drilling tem- 
plate through which 24 wells 
can be drilled from the plat- 
form into the oil reservoir. 

Construction will start in the 
Autumn, with completion fol- 
lowed by tow-out and installa- 
tion scheduled for June 1995. 

The gravity base tank wfll 
measure 115 metres by 120 
metres, comprising SO roofed 


Managing highways for local authority 


A multi-million pound contract 
has been signed by Berkshire 
County Council and engineer- 
ing consultants BABTIE 
GROUP who took over the 
council's highways and plan- 
ning services on April 1. 

The four-year contract Is 
worth more than £30m in fees 
and will see the consultants 
handling projects worth £l40m 
over the same period. 


The contract is believed to be 
the largest ever awarded by a 
local authority and makes 
Berkshire the first council to 
externalise its highways and 
planning services. 

It has also resulted in a sav- 
ing to the county council of 
£1.3m in 1993/94 and this figure 
is expected to increase in sub- 
sequent years. 

Bab tie will take 309 of the 


department's 333 permanent 
and temporary staff and about 
20 will continue to he 
employed by the county coun- 
cil on the "dientside" to man- 
age the contract 
Fourteen staff will he ending 
temporary contracts, while a 
further 26 are taking voluntary 
redundancy leaving the coun- 
cil with 14 compulsory redun- 
dancies. 


Building oncology clinic in the Urals 


CONDER PROJECTS, the 
specialist design and build 
operation of the Miller Group, 
has just won the US$28m 
(£lS.5m) contract to design, 
construct and equip a five-sto- 
rey oncology clinic with 12 
operating theatres in Yekater- 
inburg in the Urals. 

Linked to an oncology hospi- 


tal currently under construc- 
tion. the building will also 
include anaesthetic and recov- 
ery rooms, a sterilisation plant, 
laboratories and teaching facil- 
ities. 

This is part of a major social 
programme aimed at improv- 
ing Russian healthcare stan- 
dards, and it will become the 


centre for the treatment of can- 
cer and related illnesses in the 
Sverdlovsk region. Work is 
expected to start on site in 
nud-1993. 

This is the first project to be 
carried out as a result of Con- 
tier Projects’ associate member 
ship of the British Healthcare 
Consortium. 


Major social housing developments 


Two social housing contracts 
with a combined value of £17m, 
to design and build a total of 
364 homes and undertake a 
major hospital refurbishment 
programme, have been 
awarded to LAING HOMES 
SPECIAL PROJECTS. 

The first contract awarded 
by the London and Quadrant 
Housing Association, is for a 


£7m scheme to design and 
build US homes for rent, and 
to refurbish hospital buildings 
at Chingford Hospital in the 
London Borough of Waltham 
Forest Work is due to start in 
April with completion sched- 
uled for 1995. 

A second contract from the 
London and Quadrant Housing 
Association and Tower Hous- 


ing Association, is for the 
design and build of 247 dwell- 
ings on the Buttsbury Estate in 
the London Borough of Red- 
bridge. 

The £10m development pro- 
gramme will see the medium 
rise, high density council 
homes replaced by a range of 
two/three-storey houses and 
flats. 


New superstore scheme in Cirencester 


BRITANNIA CONSTRUCTION, 
part of Britannia Group, has 
won £i4m of new contracts. 
The largest contract is a new 
Tbsco superstore at Cirences- 
ter. The contract includes a 
60,000 sq ft store, a petrol fill- 


ing station and over 500 car 
parking spaces. 

Work has begun on site and 
the project is expected to be 
completed by early 1994. 

In Cheltenham, Bri tannia 
has been awarded the contract 


to fit out the new Tesco super- 
store which is entering the 
final stage of construction. It is 
expected that fitting out wfll 
be completed by October. Bri- 
tannia was the contractor on 
the original shell project 
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interconnecting slip-formed 
cells 19 metres in height 
The jack-up will be founded 
on throe circular slip-formed 
towers, each IS metres in diam- 
eter and 13 metres in height, 
constructed on the cellular 
base. Buoyancy tanks for the 
float-out from the dry dock will 
later be used as ballast boxes 
prior to installation, to ensure 
stability even under the worst 
North Sea storm conditions. 
The contract includes all 
mechanical and electrical work 
required for the ballasting and 
oil management systems 
within the gravity base tank. 


SG Warburg’s finance 
director off to Japan 


it is unusual for a London 
merchant bank to post one of 
its most senior men to Tokyo 
at the relatively mature age of 
55. and even more unusual 
when the person in question is 
the group’s finance director. 

However, SG Warburg 
stresses that Michael Gore's 
appointment as executive head 
of the Asia Pacific region 
reflects an upgrading of the 
importance of the area in the 
group's affairs, rather than a 
response to problems associ- 
ated with undisclosed losses In 
Japan. 

Warburg, in common with sev- 
eral foreign brokers and invest- 
ment banks, has found it diffi- 
cult to make money in 
Japanese equities, but says 


Non-executive 

directors 



■ Sir Ewen Fergnsson, former 
ambassad or in Paris, and 
Robert Ay ling (above right), 
md of British Airways, at SUN 
ALLIANCE and Sun Alliance 
and L ondo n insurance. 

■ Patrick Cooper (above left), 
former director at G oode 
Durrant at PUBMASTER. 

■ Christopher Reeves, 
vice-chairman of Merrill Lynch 
International, at CORNHILL 



* m 



that its Tokyo business has 
been doing much better over 
the past few months. Close to a 
fifth of the group’s 5.200 staff 
are located in the region. 

Gore (right), who joined War- 
burg in 1964 and is one of the 
group’s three vice-chairmen. 
bay had board responsibility 
for the group's Asia Pacific 
strategy area for the past nine 
months. After the group's well 
publicised problems in Japan 
last year, it was reported that 
he intended to spend three 
months a year in Tokyo. 

Warburg’s decision to put 
Gore’s Tokyo posting on a 
more permanent footing means 
that he has had to give up 
being group finance director - 
a job he has held since 1986. 


INSURANCE. 

■ James Fox at ANGLO & 
OVERSEAS TRUST. 

■ Barry Matson, retired 
^hairflnin of Oxford 
Instruments Group, at MTL 
INSTRUMENTS GROUP. 

■ Barry Young has resigned 
from NORTRAMBER. 

■ John Wynford Evans, 
executive c hairman of SOUTH 
WALES ELECTRICITY, will 
become non-executive 
chairman in November 1994. 

■ David O’Shanghnessy, 
recently retired from 
CarnaudMetalBox, at 
BRITTON GROUP. 

■ Roger Young, chief 
executive of Scottish Hydro 
Electric, at IVORY AND SIME. 

■ Dennis Morphy has resigned 
from MALAYA GROUP. 

■ John Buxton, assistant 


Sr Derek Hornby, chairman of 
the British Overseas Trade 
Board and the former chair- 
man of Rank Xerox, has taken 
over as chairman of Partner- 
ship Sourcing, the three-year 
old joint venture between the 
CBI and DTI which has just 
received another two years of 
funding from the DTI. Sir 
Derek takes over from Lord 
Joseph; the latter spawned the 
idea as the result of a trip to 
Japan but stood down last 
summer because he now 
spends more time in America. 

Kenneth Cherrett, director, 
moves up to become director 
general - the position Sir 
Derek previously occupied. 
Cherrett, 50, a second ee from 
the TSB where he had been 



The job will now be shared 
between Simon Leathes. 45, 
Warburg’s chief financial offi- 
cer. and John Trueman, 50, 
chairman of the group risk 
committee. They will both 
report to the chief executive. 

Gore is not the only Tokyo- 
bound merchant banker, how- 
ever. Lord Trenchard. 42 (far 
right), president of Kleinwort 
Benson International, who has 

director, mergers and 
acquisitions, at Sakura Bank, 
and Ray Giles, special 
consultant to Daiichi 
Pharmaceuticals, at CONNECT 
PHARMA. 

m Martin Copp, a director of 
CT Bowring Rose, at 
ROADCHEF HOLDINGS. 

■ John Main, f ormer executive 
director, at SOUTHEND 
PROPERTY HOLDINGS 
following his appointment as 
c hairman and chief executive 
of Harmony Leisure. 

■ John Bradfield, John Boodle 
and Alison Healey have retired 
from ANGLIAN WATER. 

■ John Hodges and Ian 
J ackman at REDCASTLE. 

■ ten Percy, senior partner 

at GRANT THO RNTON in 
Scotland, at SCOTTISH 
PROVIDENT. | 


director of corporate relations, 
has now taken early retire- 
ment from the bank. Neill 
Irwin, on secondment from 
ICL, becomes director. 

The group is shortly expect- 
ing the results of its 1993 sur- 
vey on partnership sourcing. 
Last year showed a heightened 
awareness of this philosophy 
of encouraging closer co-opera- 
tion between companies and 
their suppliers in the name of 
greater efficiency. Among 
companies surveyed, 90 per 
cent had heard of the concept, 
compared with 70 per cent 12 
months before, though only 48 
pm* cent (up from 45 per cent) 
of purchasers and 37 per cent 
of suppliers (34 per cent) had 
adopted a scheme. 


been named as KB’s senior rep- 
resentative in Japan, is more 
than a dozen years younger 
and is an old Japan hand. He 
was the firm’s chief representa- 
tive in Japan between 1980 and 
1985. He replaces Gregory w 
Shenkman. 42, who is being 
seconded to the Department of 
Trade and Industry to assist 
with export promotion before 
returning to KB in mid-1994. 

Electronic 

switches 

m Richard Goldberg, who was 
unto last July assistant 
general manager for software 
marketing at IBM, has been 
appointed president and chief 
executive officer of SYNON. 
where he will be responsible 
for worldwide operations 
including Europe, North *-• 

America, and the Americas; 

Asia Pacific regions. 

■ Barrie Lawson, a former 
group director off GPT 
Telecoms Systems and for a 
brief period last year chief 
executive designate at Scholes 
Group, has been appointed md 
of DSC COMMUNICATIONS 
(Europe). 

■ Bernard Holme has been 
promoted to vice-president of 
field operations in Europe, the 
Middle East and Africa for 
SCO. 

■ Subhash Shnkla (below left), 

former vice-president 
marketing for Europe at AM 
International, has been : 1 

appointed md designate at 
RICOH UK. 

■ Greg Lock (below right), 
previously director of products 
and solutions for IBM United 
Kingdom, has been appointed 
ceo of IBM Information 
Solutions Ltd. 
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If you have a complaint about an item in this newspaper 
which concerns inaccuracy, intrusion, harassment or 
discrimination, write to the editor about it. 

If you're still dissatisfied you can write to the 
Press Complaints Commission, 
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an editorial Code of Practice for the Press. 
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CONTRACTS & TENDERS 

THE POLISH MINISTRY OF PRIVATISATION 

invite* 

Highly qualifier! and experienced Management Groupt/Maaagers to participate in a programme called 

"PRIVATISATION THROUGH RESTRUCTURING" 

The programme offers: 

* a management fee for managing the enterprise 

* a profit participation 

■ commission of 7ll% of die increase in value on sale of at least 51% (he company shares lo private 

investors 

Management Group will compete for the opportunity to restructure and privatise the company through a competitive bidding 
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provide for the greatest increase in (be company’s value and it's privatisation. 

The following companies are currently available in Ihe programme. 


1 . Zaklady lltzadzeri Kowputerowych "EL7AB* 5 A. Zahire 

2. BiehJdc Zaklady Gralicnzse Sp. z o.o. BictAo-BbU 

3 Huta Szkb Okicnnego "KARA" S.A. Ftotridw T rybunalski 

4. Olsaynskie Kopahue Surowcuw Mincralnych Sp. z o.o. 

5. Zaklady ftze m ys ta Dzicwiarskiego "WANDA" Sp. z o.o. Socttowie 

6. Zaklady Chemidnc ’RUDNIKl" S.A. kSCz'rstoctiowy 

7. TECHMA" S.A. Bydgoszcz 

8. "OrTEX - Opoczno* S.A. 

9. "WUKO" Wschowa Sp. z o.o. 

I (> "INOFAMA" lira Wroclaw 
II. TEMED" S.A. Zahtze 

( Z flredfarticiri*, Robot Cruel afacy mych 'PR ( ■ WAD' Sp. z o.o 

13. ‘PREMET" S.A. Pnszyrc 

1 4. Jobfyfci Aparaiury i Urzail ten Komunalnyili TOWOCAZ" Pniewy 

1 3. Zaklad Uraartzm Tcctacznycli TGCHNOSKOfT Sp. > evo Cbelnick 


- elec tronic* 

- pruning 

- Bat glass 

- gravel 

- knitwear 

- chemicals 
-metal works 
-textiles 
.meal works 
-metalworks 
-medial equipment 

- sewage and beat system 
■ machinery 

- sewage treatment 
equipment 

- technical equipment 


Proposals Irooi potential Management Croups should consul of: 

* a company restructuring plan 

* an ‘initial value" ondenaood as a proposed market value 

* a list of the candidates for the Management Board (including ev) 

The successful Management Group wHI sign a management contract with the Ministry of Privatisation for managing. I 
j restructuring ami privatising of Ihu company. The Management Croup will he required lo provide the company wirii a Cash j 
I contribution of 5% to IIK of the initial value. In return, upon privatisation the Management Group will receive a percentage of 
1 shares equal to ihu initial coninhulion. 

I Tins advertisement as a public- invitation to lake part in negutbtions on pwc base of shares of a company 100* own hy die State 
Treasury according to art 23 51 of tin: Law on Privatisation of Stale Own Enterprises under condhians set m the agreement 
signl between Stale Treasury and Management Group. 

Tic Minirtiy of Privatisation reserves the right both to negotiate with or reject bidders, without giving explanation. 

Addtlkntal information corK-emi ng the programme and tile S urines* Profiles of the participating cam p a nics may be obtained 
I rum ■ lie following: 
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Some seek the 
finer things in life. 
Others simply ask 
the butler. 
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The Financial Times proposes to publish this survey on the date shown above. 

It will be seen by leading international businessmen in 160 countries 

worldwide. If you would like to promote your organisation's involvement to 
this important audience please contact: 

Patricia Surridge in London 
Tel: (07 1 ) 873 3426 Fax: (07 i ) 873 3428 
or 

Nina Golovyatenko in Moscow 
Tel: (095) 243 19 57 Fax: (095) 251 24 57 
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Architecture /Colin Amery 

Classical 
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I t was that great English 
architect. Sir EdwioLut- 
yens, who wrote. “You 
cannot copy; you find if 
you do you are caught a mess 
It means hart labour, 
hard thinking, over every line 
in all three dimensions and in 
every joint; and no stone can 
. be allowed to slide. You cannot 
play originality with the 
Orders. They have to be so 
well digested that there is 
nothing but essence left. 
When right they are curiously 
lovely - unalterable as plant 
forms . . The perfection of 
the Order is far nearer nature 
than anything produced on 
impulse or accident-wise." 

Lutyens was writing about 
his knowledge and love of the 
classical language. He under- 
stood it so well, and his own 
buildings demonstrate that his 
knowledge of classicism was so 
profound, that he could defy 
the rules with originality and 
wit. 

A classical building is one 
whose decorative language is 
derived from the architectural 
vocabulary of the ancient 
world. The vocabulary is devel- 
oped to embrace the five orders 
of columns and a series of stan- 
dard ways of combining mould- 
ings, door and window open- 
ings and pediments and 
porticoes. But a successful 
classical building’ is not simply 
a selection of these elements 
mixed up to any old recipe. 
Success in classical archi- 
tecture depends upon an 
understanding of how to 
achieve a harmony of the dif- 
ferent parts. Harmony is guar- 
anteed by an understanding of 
proportion. 

A lot of pretentious nonsense 
has been written about the 
nature of proportion. It is 
enough to say that its purpose 
is to create harmony through- 
out a structure. This is 
achieved either by a consistent 
use of one of the orders or by 
the application of a system of 
dimensions that regularly 
repeats basic ratios. The impor- 
tant thing to remember about 
proportion is that it depends 
upon a rigorous and thorough 
application of simple rules 
throughout a building. It is 
that logic that creates ele- 
gance. It is that discipline that 
creates architecture. 

Almost opposite the London 
office of this newspaper, on the 
north bank erf t he Thames by 
Southwark Bridge, is a huge 
new office building that has 


serious pretensions to be 
regarded as a classical build- 
ing. Vintners Place is the 
building’s name and the archi- 
tects are The Whinney Mack- 
ay-Lewis Partnership working 
for the developers Wates City 
of London Properties pic and 
Sumitomo Corporation in con- 
junction with the Vintners* 
Company. The site is a large 
one incorporating the Vint- 
ners’ Ha/1 and the listed 
fecades of an Edwardian build- 
ing. 

It called for a grand gesture 
and the architect has certainly 
made a bold effort with a giant 
portico on the river front - an 
attempt to raise Vintners Place 
above the level of the grim and 
mediocre riverside buildings 
that have been bunt since the 
war. A stone- fronted building 
was dearly called for to be at 
home alongside the listed 
facades. 

As the Prince of Wales said 
when he opened the building 
recently, ‘It is very diffic ult, I 
think, to find a way to combine 
elements of the classical 
approach to architecture with 
contemporary requirements for 
office space.” While the prince 
went on to admire the archi- 
tect's efforts, he was right to 
point out the difficulties any 
architect would face. The diffi- 
culty lies in using only ele- 
ments. A classical building has 
to have a classical quality 
throughout This new building 
is really only classical in 
part 

Some of the parts are very 
rich and colourful. Unfortu- 
nately the public won’t very 
often see the marble halls and 
stairs and galleria that run 
from Upper Thames Street to 
. the river - in geninnsiy dealing 
with the changes of level and 
making some grand spaces on 
the way. 

The colourful marble floors 
(based upon the floor of Saint 
Peter's in Rome no less) are 
examples of ermlipnt marble 
craftsmanship. 1 enjoyed too 
the invented column capital 
that uses the swan symbol of 
the Vintners. There is a rather 
untypical example of the mural 
painting of Ricardo Cinalli on 
the circular ceiling of the hall- 
way telling the story of Leda 
and the swan. His work is usu- 
ally much more muscular and 
sexier ... 

The architect has been brave 
in attempting ?! copy of the 
great'Scala "Regia in the Vati- 
can (designed by Bernini) to 


disappointment 



Vintners Place at Southwark Bridge, London 


take visitors gradually to his 
atrium. In the Vatican Bernini 
was dealing with light as well 
as the gradient - and he was 
reminding os, in the concentra- 
tion of his columns, of the maj- 
esty of his exterior colonnade 
in Saint Peter’s Square. Why 
was I moved to tears when I 
first climbed Bernini’s stair 
and left untouched by this ver- 
sion? The answer is that Ber- 
nini understood weight and 
light and intercolumniation. 

The Romans and all the 
great classical architects 
attached a great deal of impor- 
tance to the spacing of col- 
umns. The width of the gaps 
between columns is measured 
by column diameters. This 
gives each different classical 


building a distinctive and par- 
ticular tempo. The Intercolum- 
niation of the great big portico 
on the Thames front of this 
building does not have the 
right rhy thm for its scale. Per- 
haps economy prevented the 
widening of the portico and the 
addition of more columns in 
scale and proportion to the 
whole building? It must, I 
assume, have been economy 
that prevented the regular 
addition of mouldings and 
frames to all the windows. And 
there is something odd about 
the windows because of the 
almost total absence of glaring 
bars. 

I know that enormous effort 
goes into a building like this; 
there is no doubt that it is an 


ingenious and complex 
achievement But if you build a 
classical building it has to obey 
the rules, and only intense 
knowledge of those rules 
allows you to try. and fit the 
Vatican in in a modern office 
block. I would have though 
that Venice rather than Rome 
should have been the source of 
this building on the river - or 
perhaps Vicenza, where the 
Palazzo Chiericati would have 
made a marvellous model. 
Prom the outside this building 
does enhance the river, but it 
is no masterpiece, and to any 
eye trained to look at classical 
buildings its comprehension of 
the integrity of the classical 
language is frankly disappoint- 
ing. 






The Return of the Prodigal 


T he best theatrical 
revival in London is 
not Oscar Wilde’s The 
Importance of Being 
Earnest, admirable though it 
is; it is The Return q f the Prodi- 
gal by St John Hankin at the 
Orange Tree in Richmond and 
comes from a slightly later 
date. 

St John Emile Clavering 
Hankin. to give him his frill 
name, was bom In Southamp- 
ton in 1869 to a family that was 
plainly not badly off. He was 
well educated: Malvern and 
Merton College, Oxford. As a 
Journalist, be bad a spell on 
the Indian Daily News, then 
wrote theatre criticism for The 
Times. 

He committed suicide, much 
in the manner of Virginia 
Woolf, at the age of 39. possibly 
in the belief that his own plays 
were not adequately appreci- 
ated. In fiie meantime, he had 
completed seven of them, of 


which The Return of the Prodi- 
gal was the second. 

It was first produced at the 
Royal Court, directed by Har- 
ley Granville Barker, in 1905. 
There was a revival with Sir 
John Gielgud in 1948, though 
not much is remembered of it 
The new production at Rich- 
mond, directed by Peter Leslie 
Wild, should go a long way to 
making amends to a writer 
who has been unjustly 
neglected. 

Like Granville Barker at his 
best, Hankin wrote adult plays 
for adult people. They are liter- 
ate: they are articulate; there 
are no concessions to emming 
and erring, still less to 
effing. 

At the end of the play, you 
have been through an intelli- 
gent discussion of the issues of 
the day, whether the role, of 
women, the limits to charity, 
the rise of Germany and Amer- 
ica or the nature of the Conser- 


vative Party. Unlike Shaw, 
Hankin did not invent charac- 
ters merely to spout views: 
some of his characters, such as 
Amanda Royle’s Violet in The 
Return of the Prodigal, have 
genuine feeling. 

The influence of Oscar Wilde 
is there: how could it not be, 
the periods being so close? 
Hankin, however, is more 
interested in society as a whole 
than the narrow definition of 
the term. 

Eustace, the key figure in 
The Prodigal and the part once 
played by Gielgud, is an amia- 
ble dropout He has been given 
£1.000 by bis father to go to 
Australia, and lost it in a mix- 
ture of sheepfanning and gold- 
mining. (The same sort of peo- 
ple, he observes, make money 
in Australia as make money in 
England.) 

Eustace returns like the 
prodigal In the biblical story, 
to be welcomed by bis mother 


and sister if less so by his 
father, who is standing for par- 
liament and his brother who is 
helping to run the family 

mi]l 

In the end the father is per- 
suaded to give him an allow- 
ance to live in London and stay 
out of the way, but there is no 
suggestion in Rankin's writing 
that Eustace Is especially cul- 
pable - that’s just the way he 
is, no good at making money 
yet lucky enough to have a 
rich family to fall back oo, 
much in the way that a pro- 
gressive society provides for 
the poor. 

The word used for dropout 
is loafer. “I disapprove of loaf- 
ing on principle," says the 
father (Frank Moorey). 
"There’s far too much of it in 
England today. That’s where 
the Germans are ahead or us". 
You may have heard that sort 
of language before, iu more 
recent times. 


Yet where Hankin scores 
again is that he does not seem 
particularly to condemn the 
father either, he records life in 
a well-off family, where the 
women are better educated 
than the men but have less to 
do, and some of the problems 
are genuine dilemmas, espe- 
cially in a society trying to be 
liberal 

Meanwhile, Hankin takes a 
wonderful satirical swipe at 
both the the local doctor and 
the local clergyman. There is 
much more besides. 

Timothy Watson plays Eus- 
tace; the company as a whole 
is outstandingly good. This is a 
production that anyone who 
likes theatre must make an 
effort to see. 

Malcolm Rutherford 


Orange Tree, Richmond 
until May 8. 081-940 3633 


Recital/Andrew Clements 

Ivan Moravec 


W ith Krystian 
Zimennan's crys- 
talline Debussy at 
the Barbican five 
days earlier still a sparkling 
memory, Ivan Moravec gave a 
reminder to his audience at the 
Wigmore Hall on Saturday of 
how an older generation of pia- 
nists used to construe that 
composer. Moravec divided his 
recital between Debussy and 
Chopin, and was only margin- 
ally more convincing in the lat- 
ter; in two Ballades and the 
Barcarolle his secure tech- 
nique and confidence at least 
gave the music a semblance of 
commitment 

Which is not to suggest that 
his view of Chopin was in itself 
interesting or contained inter- 
pretative points or insights to 
dteHngiiich it from any other 


highly competent performance. 
There seemed something con- 
sistently complacent, almost 
school-masterly, about Mora- 
vec's playing, a take-it-or- 
leavc-it disdain which 
suggested interpretations fixed 
in stone, proof against the cir- 
cumstances of any particular 
occasion. Even the charges 
through the climactic sections 
of the A flat and G minor Bal- 
lades hardly generated any 
excitement; they were armour- 
clad assaults on the figuration 
that left all the dramatic ten- 
sions to take care of them- 
selves. 

There is no Debussy work 
that could thrive with such 
treatment Within 20 bars the 
opening movement of Chil- 
dren’s Comer had been fussed 
by unnecessary ritardandi 


applied, it appeared, by rote; 
“Jimbo’s Lullaby” was never 
allowed to Unger, while "Golli- 
wog's Cakewalk” stayed 
tight-lipped to the end. With- 
out a feeling for line and col- 
our the SUife Bergamosque can 
be made very boring indeed, 
and Pour le Piano is turned 
into an unremitting exercise. 

In all three works Moravec’s 
dynamic range was confined 
between mezzo forte and fortis- 
simo, and his tone colour kept 
to Steinway monochrome. If 
other interpreters have shown 
how Debussy's piano music 
needs to be carefully coloured 
and articulated to reveal its 
full glory, Moravec offered a 
salutary reminder of us how a 
broader brush can effortlessly 
sweep away all that subtlety 
and musical integrity. 


Theatre 

One Step Beyond 


T HE POP group Mad- 
ness (1977-85) spawned 
a clutch of unusual 
and very British 
dance songs. Now. in these ret- 
rospective times, the Theatre 
Royal Stratford East has pro- 
duced a show ingeniously 
based on their songs. It is a 
comedy revue about homeless- 
ness, written by Alan Gilbey. 

While the subject is strong 
and the performances gutsy, 
the plot is weak. It follows the 
fortunes of two homeless peo- 
ple: Squirrel, “the nuttiest boy 
in town” and Stoker, a post- 
gothic woman selling “The Big 
Issue" outside Camden Town 
Underground. They decide to 
house the homeless in the 
Ideal Home Exhibition, where 
they find a homeless wine 
salesman camp in g out at his 
Gewurztraminer stand, but the 
party ends when the police 
arrive. There is even a Strange- 


ways rooftop retrospective. 

The levity of the music bal- 
ances the gravity of the mes- 
sage, not always clear, about 
the need for concerted collec- 
tive action to help the home- 
less. Anyone who has worked 
in a shelter in the UK or US 
will know that the homeless do 
not arrive there by choice, and 
that they are different in 
degree rather than kind from 
those with homes and jobs, ell- 
bey's succeeds in giving each 
nameless face a personal story, 
making the matter personal. 

Madness’s songs, particu- 
larly the Granuny-winner "Our 
House”, shape the action and 
provide a light, accessible 
medium for comments and sta- 
tistics about community care 
and the young homeless “in a 
world that trips you up and 
blames you for falling.” 

However, the jokes have an 
edge. One beggar pleads, Tm 


in community care, and you 
are that community’: another 
delivers a four-minute guide to 
sleeping rough, constantly 
interrupted by TV documen- 
tary teams; and there is a 
vicious fashion show, ail sleep- 
ing-bags and cardboard, in the 
Ideal Home Exhibition. 

Jeff Teare’s direction keeps 
the action flowing through 
Jenny Tira mart's excellent 
Camden Tube and Ideal Home 
set but the show still needs to 
be cut The principals. Paul 
Kissaun as Squirrel and Sophie 
Lawrence as Stoker, give a 
fizzy, energetic performance; 
around them, Alan Cowan and 
Adam Price are particularly 
versatile in other parts. 

Andrew St George 


Theatre Royal, Stratford East 
(081-534-0310) until May 8 


L.O.V.E. 



Fern Smith and Liam Steel in L.O.VJS. 


I ntensity is one of the 
great qualities the per- 
forming arte can demon- 
strate - but it is only 
great when allied with sponta- 
neity. Think of bad silent- 
movie acting, where actors roll 
their eyes, clutch their hair, 
and pose furiously to make an 
“intense” - but contrived - 
effect. Well, it is easy for us to 
think complacently that such 
acting belongs in the past Not 
so, however. Contrived inten- 
sity in modern theatre is alive 
and kicking, and whole styles 
have been based upon it. 

LO.V.E, a 90-minute piece 
made by Nigel Charnock for 
Volcano Theatre Company, is a 
good (bad) example. The three 
actors are endlessly intense; 
and yes, among other thing s, 
they clutch their hair, chew 
the furniture and pose furi- 
ously. This is a vile style - but 
it passes as something new 
because the three performers 
also grope and French-kiss one 
another, stuff hands down each 
other's underwear, sit in the 
laps of certain audience mem- 
bers, and recite numerous 
Shakespeare sonnets. Ob yes. 
and several Shirley Bassey 
songs are played too. 

Time and again, the three 
players urge themselves into 
various forms of hysterical 
behaviour. They hurl them- 
selves at each other, throw 
each other about, drop each 
other; and this occurs in cycli- 


cal patterns that accelerate so 
as to suggest the crescendo of 
hysteria. The woman (Fern 
Smith) repeatedly lets her hair 
fall over her face, only to 
sweep it back. (Among the 
many current dance-theatre 
cliches used in L.O.VJL, this 
must be the worst) Frenetic 
sex scenes abound, though 
remarkably unappealing. 

LO.VJEL means to reflect the 
set-up that produced Shake- 
speare's sonnets. It has its own 
dark lady, one cuter and 
younger man, and another 
man more gaunt and sensitive. 
This, however, should not 
detain us. LO.V.E tells you no 
more about the erotic nexus 
within Shakespeare’s sonnets 
that any intelligent adolescent 
could glean from them. The 
performers yell the words and 
ignore the scansion. 

Nigel Charnock is well 
known as a performer with 
DV8 Physical Theatre, and 


LO.V.E. exemplifies all the 
trashy excesses or DV8 style 
without any of DV8’s occa- 
sional virtues (wit, craftsman- 
ship. ambiguity). Every situa- 
tion plunges rapidly off the 
deep end. Everybody squeezes 
each other’s pecs, licks waists, 
feels groins, and there is kis- 
sing, jumping, catching and 
bashing galore. More than 
once, the woman kisses and 
beats her man. Alternate lines 
of “Shall I compare thee to a 
summer’s day” are yelled by 
man and woman as they wres- 
tle each other violently around 
the floor. Never mind emotion 
recollected in tranquillity - as 
far as LO.V.E is concerned, 
poetry is emotion simulated in 
hysteria. 

Alastair Macaulay 


At the Riverside Studios, 
London W6, until April 17 
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■ AMSTERDAM 

Muziektheater Tonight Graeme 
Jenkins conducts first night of Tim 
Albery’s Bregenz Festival production 
of Catalani’s La Watty, with Janet 
Cessna, Jerome Hines, Barry 
McCauley and Jean-Phlfippe Latent 
On repertory tHI May 4, next 
performances on Fri and next Mon;. 
Tomorrow, Thurs: Stephen Petronto 
Company. Sat, Sun: Nedertands 
Dans Theater mixed bill, Including 
new work by Hans van Manen (6255 
455) 

Concertgebouw Tonight: Robert 
Schumann Ensemble. Tomorrow 
and Fri: Moscow Quartet. Thurs: 
Christa Goetze song recital. Sat 
and Sun: Bernard Haitink conducts 
European Community Youth 
Orchestra In works by Poulenc and 
Mahler (6718 345) 


■ ANTWERP 

MUSIC _ ^ 

Bernard Haitink conducts European 
Community Youth Orchestra ln_ 
Mahler’s Ninth Symphony on Thurs 
at Etisabethzaaf. Sat at deSingei: 


Wolf-Dieter Hauschitd conducts 
German Youth Orchestra In works 
by G tended, Brahms and 
Rakhmanfnov. Bun at Generate Bank 
Mein Luca Francesconi’s 
arrangement of Monteverdi's Orfeo 
(234 1188). Thurs and Sun at De 
Vlaamse Opera: Si Mo Varvteo 
conducts Angela Brandt’s 
production of Parsifal (233 6685) 

THEATRE 

Tomorrow, Thurs, Fri, Sat, Sun at 
Bourta: Image Aigue Lyon 
production of Bek, metaphorical 
and poetic tale inspired by Pieter 
Bruegel. Thurs. Fri. Sat at deSingei: 
Euripides’ Medea, directed by Ursei 
Herrmann {234 1138} 


■ BERLIN 

CONCERTS 

Daniel Barenboim is conductor and 
piano soloist with Berlin 
Philharmonic Orchestra In works 
by Mozart and Richard Strauss on 
Sat evening and Sun morning at 
Philharmonie (2548 8232). Jun MSrW 
conducts Berlin Staatekapelle in 
works by Scriabin and Cerchio on 
Fri and Sat at Staatsoper unter den 
Linden (200 4762). Hanns-Martin 
Schnedit conducts Beilin Radio 
Orchestra in works by Beethoven 
and Bruckner on Sat and Sun at 
Schausptefhaus. with piano soloist 
Elena Bashkirova (6384 3765) 

OPERA/DANCE 

This week’s programme at Deutsche 
Oper Indudes a song recital by 
Edda Moser on Thurs, Madama 
Butterfly with Helen FiekJ on Fri 
and a Christopher BrueaUndsay 
Kemp ballet evening on Sat Denyce 
Graves end Neil Shlcoff head the 


cast in Carmen on Sun (341 0249). 
Staatsoper unter den Linden has 
BelHnrs Capuleti e Montecchi 
tomorrow with Leila Cuberfi and 
Iris Vermillion, two new Bejart ballets 
on Thurs conducted by Barenboim 
and La traviata on Sun (200 4762) 


■ BRUSSELS 

Rudra Bdjart Lausanne opens a 
two-week season on Thurs at Cirque 
Royal, comprising five new B6jart 
choreographies (219 6341) 


■ GENEVA 

Grand Th6Atre Tonight, Thurs, Sat 
David Porcelijn conducts Pierre 
Stressor's staging of a triple bin 
linking Schoenberg’s Erwartung 
and Pierrot Lunaira wfth Berg’s Der 
Weln (311 2311) 

Victoria HaB Sun afternoon: Feficity 
Lott sings songs by Strauss and 
Duparc in a concert conducted by 
Armin Jordan (311 2511) 


■ THE HAGUE 

Dansttieoter Tomorrow: Nedertands 
Dans Theater mixed bid. including 
world premiere of new work by Hans 
van Manen. Fri and Sun: new 
choreographies by Martha Clarke 
and Christopher Bruce, plus works 
by Kytian and Jennifer Muller (360 
4930) 

Dr Anton PNSpszaal Fri: 
Combattimento Consort plays works 
by Purcell, Biber, Vivaldi and others. 
Sat FSccardo ChaJfly conducts 
Royal Concertgebouw Orchestra 
in Brahms and Verdi. Sun afternoon: 
Gilbert Varga conducts Radio 
Symphony Orchestra In Finzi's Cello 


Concerto (Marten van Staalen) and 
Stravinsky’s Symphony in C (360 
9810) 


■ NEW YORK 

• Tonight’s performance at the 
Met is Die Zauberfldte, conducted 
by Donald Runnldes, repeated on 
Fri. Veronica VUJaroel is Violetta in 
La traviata tomorrow and Sat Sumi 
Jo and Alfredo Kraus star in Lucia 
di Lammermoor on Thurs (362 6000) 

• George Perie’s Adagio for 
Orchestra receives rts weald 
premiere tonight at Carnegie Hall 

in a concert by Baltimore Symphony 
Orchestra. David Zinman also 
conducts Mozart's Piano Concerto 
No 22 (Emanuel Ax) and Mahler's 
Fourth Symphony (247 7800) 

• Augustin Dumsty and Maria 
Joao Pi res give a reefed for violin 
and piano on Sun afternoon at /Vice 
Tully Hall. Andte Previn conducts 
Orchestra of St Luke’s on Sun 
evening at Avery Fisher Hail, in a 
programme including Mozart’s Piano 
Concerto No 23 (Jaan-Phifippe 

Col lard) and Prague Symphony (721 
6500) 

• Robert Desrosiers’ new 
fon-iength dance work Black and 
White in Colour can be seen dally 
till Sun at Joyce Theater (242 0800). 
New York City Battel opens its 
Spring season at State Theater on 
April 22 (870 5570)- 


■ VIENNA 

Staatsoper Tomorrow: Horst Stein 
conducts Salome, with Marilyn 
Zschau and Leonie Rysanek. Thus: 
Prokofiev’s ballet Romeo and Juliet. 
Fri: Un ballo in maschera with Mara 
Zampieri. Leo Nucd and Peter 


Dvorsky. Sat Andrea Chenier with 
Bruno Beccaria, Renato Batson 
and Maria Guiegtena. Sun: Aida 
with Maria Dragoni, Maijana 
Upovsek and Lando Bartofim. Mon: 
Le nozze di Figaro with Lucio Gallo 
and Bryn Terfel (51444 2955) 
Musikverein Tonight Giuseppe 
Sinopoli conducts Dresden 
Staatekapelle in Mendelssohn's 
Italian Symphony and Strauss' Bn 
HekJerteben. Tomorrow: Thomas 
Moser song recital. Thurs: Andras 
Schiff plays Bach. Fri, Sat, Sun: 
Leopold Hager conducts Vienna 
Symphony Orchestra in Wagner 
and SchoWiberg, with soprano 
Luana OeVol. Sat afternoon, Sun 
morning: ZUbln Mehta conducts 
Vienna Philharmonic Orchestra in 
Messiaen and Bruckner. Next Mon 
and Tues: James de Priest conducts 
TonkOnstier Orchestra In Berg and 
Bruckner, with violkust Christian 
Altenburger (505 8190) 

Konzerthaus Thurs: Hagen Quartet. 
Sat afternoon. Sun morning; Philippe 
Entremont is conductor and piano 
soloist in a Beethoven, Schubert 
and Mozart programme with Vienna 
Chamber Orchestra. Sun and Mon: 
Kirov Opera concert performances 
of Iolanta and Prince Igor (712 1211) 


■ WASHINGTON 

MUSIC 

Gerhardt Zimmermann conducts 
National Symphony Orchestra in 
a Beethoven programme tonight. 
Thus. Fri and next Tues at Kennedy 
Center, with piano soloist Andre 
Watts. Sat Wynton MarsaBs 
(202-467 4600). Fri at Lisner 
Auditorium: Paco Pena guitar recital 
(833 9800). Thurs, Fri, Sat, Sun at 
Joseph Meyerhoff Symphony Hall, 


Baltimore: Harry Belafonte. Next 
Mon: Wynton Marsalis (410-783 
8000) 

THEATRE 

• Guys and Dolls: award-winning 
musical directed by Jeny Zaks. 
Opens tonight for six-week run 
(Kennedy Center Opera House 
202-467 4600) 

• A Chorus Une: Broadway’s 
longest-running show, directed and 
choreographed by Baayork Lee, 
who originated the role of Connie. 
Till April 25 (National Theater 
(202-628 6161) 


■ ZURICH 

Opemhaus Tonight Thomas 
Hampson song recital. Tomorrow: 
Ruth Serghaus’ production of 
Eiektra. Thurs: Die Walkure, with 
Janis Martin, Lucia Popp, Robert 
Schunk and Alfred Muff. Fri: II 
barblere di Shriglia with Thomas 
Hampson and Ruggero Raimondi. 
Sat Massenet's Herodlade with 
Grace Bumbry and Cecilia Gasdfa 
Sun: San dor Vegh conducts 
Camerata Academics Salzburg in 
works by Haydn, Vivaldi and 
Schubert (262 0909) 

TonhaHe Tomorrow; Rudolf 
Buch binder is conductor and piano 
soloist in a Mozart and Beethoven 
proyam me with Tonhalle Orchestra. 
Thurs (Kjrche St Peter): Julltard 
String Quartet Sat Joerg Faerber 
conducts Wurttemberg Chamber 
Orchestra in Mozart, Rosetti and 
Penderecki, wfth oboe soloist Heinz 
Hoiilger (261 1600) 


European Cable and 
Satellite Business TV 

(AM times are Central Euro- 
pean Time) 

MONDAY TO THURSDAY 
Super Channel: European 
Business Today 0730; 2230 
Monday Super Channel: 
West of Moscow 1230. 
Super Channel: Financial 
Times Reports 0630 
Wednesday S^per Chan- 
nel: Financial Times 

Reports 2130 

Thursday Sky News: 
Financial Times Reports 
2030; 0130 

Friday Super Channel: 
European Business Today 
0730; 2230 

Sky News: Financial Timas 
Reports 0530 

Saturday Super Channel: 
Financial Times Reports 
0930 

Sky News: West of 

Moscow 1130; 2230 
Sunday Super Channel: 
West of Moscow 1830 
Super Channel: Financial 
Times Reports 1900 
Sky News: West of 

Moscow 0230; 0530 
Sky News: Financial Times 
Reports 1330; 2030 

Arts Guide 

Monday: Berlin, New York 
and Paris. 

Tuesday: Austria, Belgium, 
Netherlands, Switzerland, 
Chicago, Washington. 
Wednesday: France. Ger- 
many, Scandanavia. 
Thursday: Italy, Spain, 
Athens, London, Prague. 
Friday: Exhibitions Guide. 
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Marlboro’s falling sales say more about the 
market than the brand, argues Guy de Jonquieres 

Cut-price cowboy 


S ince the late 1980s, 
brands have acquired 
cult status in western 
business, where faith in 
their supposedly guaranteed 
earning power has prompted 
many high-priced corporate 
takeovers. However, Philip 
Morris’s recent decision to 
slash the price of Marlboro cig- 
arettes in an effort to reverse 
their declining share of the US 
market suggests that faith 
needs to be re-examined. 

Marlboro is one of the few 
genuinely global brands. Lake 
Coca-Cola, McDonalds and 
Sony, it commands instanta- 
neous recognition almost 
everywhere. In many poorer 
parts of the world, its Ameri- 
can imagery also makes it a 
powerful asplrationai symbol, 
promising status, stylishness 
and a better standard of living. 

These are just the sorts of 
qualities which make strong 
brands desirable assets - their 
firm grip on consumer loyalty 
is supposed to enable them to 
ride above the competitive 
fray, piling up profits while 
lesser rivals scrabble in the 
dust. Only last year, a US busi- 
ness magazine pronounced 
Marlboro the world's most 
valuable brand worth by the 
magazine's calculation $31 bn. 

So what has gone wrong? 
Conventional wisdom holds 
that brands usually lose their 
effectiveness when starved of 
advertising and marketing sup- 
port. But Philip Morris cannot 
be faulted on that score. It has 
regularly backed Marlboro 
with an annual marketing bud- 
get of more than SlOOm in the 
US alone - four times the 
spending by its closest rivaL 
How well that money has 
been spent Is, of course, debat- 
able. Some critics believe the 
Marlboro cowboy, the brand’s 
long-established symbol, may 
be out of tune with the times. 
It is also true that regulatory 
controls on tobacco advertising 
in the US - and many other 
countries - have limited file 
range of persuasive techniques 
producers can legally deploy. 

However, the most plausible 
explanation for Marlboro’s fall- 
ing sales lies not with the 
brand but with the product 
Faced with a growing choice of 
cheaper alternatives, many US 
smokers seem to have con- 
cluded that Marlboro cigarettes 
do not offer anything special 
enough to justify a premium 


price. If so, that leaves Philip 
Morris with a problem - 
though far from a unique one. 

Many products which once 
traded heavily on marketing 
imagery have recently encoun- 
tered growing consumer resis- 
tance. Grocery manufacturers' 
brands face increasing pres- 
sure from supermarkets’ 
cheaper own-label lines, while 
discount retailers flourish. Ger- 
man luxury cars have been 
successfully challenged by less 
expensive Japanese rivals. 
American Express business 
credit cards - synonymous 
with the executive expense 
account - have fallen on 
leaner tunes. 

Recessionary belt-tightening 
is partly to blame. But it is not 
just that consumers are spend- 
ing less; they have also become 
more discriminating about get- 
ting genuine value at all price 
levels. Customers have not des- 
erted Mercedes-Benz for ordi- 
nary family saloons but for 
marques such as Toyota's 

Consumers have 
become more 
discriminating 
about getting 
genuine value 

Lexus, which are comparably 
engineered and equipped. 
Other charge cards now offer 
more cheaply services once 
unique to American Express. 
The profitability of leading 
British supermarkets owes 
much to their success in offer- 
ing high quality own-label gro- 
ceries which compete directly 
with the brand leaders. 

Threatened brand leaders 
cannot regain supremacy rim- 
ply by cutting prices or 
increasing advertising if the 
products and services they 
offer are no longer competitive. 
Consumers need to be con- 
vinced that, by paying more, 
they are getting something 
demonstrably different or bet- 
ter. In a few cases, such as 
scotch whisky, where heritage 
and provenance are important, 
this may be possible by empha- 
sising exclusivity. But usually 
the answer must Involve 
improving existing products 
and developing new ones. 

Most well-known brands, for 
example. Coca Cola, grew origi- 
nally out of product innova- 


tions. Long-lasting ones owe 
their longevity to their owners’ 
continued resourcefulness and 
business skills. Superior pro- 
cessing technology and manu- 
facturing know-how are impor- 
tant elements in the enduring 
success of Nescafe and Kell- 
ogg's breakfast cereals. The 
competitive strength of Benet- 
ton and Marks and Spencer 
depends heavily on their 
sophisticated arrangements 
with suppliers. Swatch has 
prospered by allying fashion 
flair with exceptionally rapid 
product development and 
highly efficient production. 

A problem for branded cig- 
arette manufacturers is that 
there is little they can usefully 
do to improve on or differenti- 
ate the basic product. RJR’s 
disastrous project to develop a 
smoke-less cigarette a few 
years ago proves the point. Nor 
are scale economies in produc- 
tion or distribution of critical 
Importance. If advertising 
imagery fails to keep consum- 
ers loyal competition In the 
industry may increasingly be 
based on price. 

The central lesson is that a 
brand's value is determined 
ultimately by the quality of the 
product or service to which it 
is attached and of file business 
producing it A strong brand is 
not a guarantee of success. It is 
the reward earned - often over 
a tong period - by a company 
adding value by consistently 
satisfying customers and stay- 
ing ahead of the competition. 

At a time when corporate 
performance in many indus- 
tries depends increasingly on 
attributes such as reputation 
and service, there is a genuine 
need for more precise methods 
to measure the value of intan- 
gibles. But the issues have so 
far been as much obscured as 
clarified by the recent debate 
over the merits of putting 
brands on balance sheets. 

Efforts to put a price on 
brands involve, at best, highly 
subjective judgments and 
amount, at worst, to a mecha- 
nistic checklist exercise. But 
however diligently carried out, 
they are necessarily coloured 
by past performance. They 
offer few verifiable insights 
into how and why that perfor- 
mance was achieved and, 
hence, whether it can be main- 
tained. But in the real world, 
that is what really counts. 


T he worst may be yet 
to come. Black South 
Africans may yet seek 
revenge for their 
assassinated hero, Mr Chris 
Haul who now awaits a mar- 
tyr's funeral. But by local stan- 
dards of violence, the Easter 
weekend was a relatively quiet 
one In South Africa. 

On Saturday, Mr Haiti, head 
of the South African Commu- 
nist party and guerrilla leader, 
fell to a white assassin’s bullet 
But black South Africans did 
not revolt. They fumed, and 
mourned, marched and threw 
stones, fired shots at passing 
motorists. In the worst inci- 
dent blacks incinerated three 
white men outside an illegal 
bar in a black township in the 
Cape. 

But a few racial incidents do 
not necessarily suggest a race 
war is about to start in a soci- 
ety renowned for its political 
intolerance and crime (some 
18,000 people were killed last 
year, 13 per cent of them in 
political violence) the weekend 
death toll was unusually low. 

Almost every political party 
condemned the assassination 
In the strongest possible t e rms. 
Even Mr Eugene Ter- 
re’blanche, leader of the white- 
supremacist Afrikaner Weer- 
staadsbeweging (Afrikaner 
Resistance Movement), the 
party to which the alleged 
murderer is rumoured to 
belong, condemned the kffUn- 
gas “atrocious". 

Unanimity is rare in this 
fractured society, but the 

a linnet imanftn nus tnstinnt of 

leaders from extreme left to 
hard right was to stress the 
need to talk , not fight It was a 
striking affirmation, of South 
Africa’s commitment to negoti- 
ating peace and a new consti- 
tution. 

Their restraint was already 
coining under increasing pres- 
sure last night, as the African 
National Congress announced 
mass protest action leading up 
to the largest political funeral 
ever held in South Africa, to 

mark the assassination of Mr 
Hani. 

No man in South Africa was 
better loved by the poor, the 
young and the radical in black 
society (certainly tbe major- 
ity). That they have contained 
their rage and resentment thus 
far is a remarkable achieve- 
ment, a hopeful sign that 
South Africa's tortured society 
is perhaps more resilient than 
it appears. 

Race relations will inevitably 
suffer, as they have already 
done in recent months as white 
party-goers, schoolchildren and 
motorists have come under 
attack from the radical black 
Azanian People’s Liberation 
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Well known la Asia. EVA Air. tbe international airline of the 
Evergreen Group, is now bringing a little sunshine to the northern 
hemisphere. EVA Air Is dedicated to setting new standards of ser- 
vice with an all-new fleet. 

Io addition to routes within Asia, we've now introduced three 
flights a week to and from London. 

Travelling to Taipei or Bangkok, for business or pteasure- 
choose EVA Air and enjoy sunny service, gourmet meals and true 


Asian hospitality all the way. For reservations please phone the 
following numbers or your local travel agent: U4L 4+071-833 
96 10, France: 33-1-45 38 90 55. Switzerland: 41021-653 
55 81. Holland: 31023-293 972, Belgium: 3202-513 81 66. 
Austria: 4801-512 45 01 
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Signs of resilience 
in a fragile society 

The measured reaction to the assassination of 
Chris Hani suggests South Africa is committed 
to negotiated reform, says Patti W aldmeir 

m 



w |>i_ 

From left, ANC leader Nelson Mandela, Chris Hani, and President F W De Klerk 


Army and some disaffected 
members of tbe ANC. 

But inter-racial relations in 
South Africa have defied the 
logic of apartheid for decades 
already: black and white relate 
more cordially in South Africa 
than in some American inner- 
cities. 

The ANC yesterday con- 
demned attacks on whites, 
pointing out to its supporters 
that if the hand that killed Mr 
Hani was white, the informa- 
tion that led to his arrest also 
came from a white witness. 

“Thirty years ago, the possi- 
bility of race war was always 
In my mind ," says veteran lib- 
eral politician Mr Zach de 
Beer. “It has steadily receded 
since. One passage of history 
after another makes me believe 
that South Africans don’t 
think like that.” 

Some iff them do. of course. 
Black callers to a weekend 
radio tetir show demanded that 
“every red and every white 
corpuscle of Chris Ham's blood 
must be accounted for” - and 
avenged - while white callers 
complained at the media atten- 
tion given to the Hani assassi- 
nation. 

Reversing the classic com- 
plaint maria by blacks under 


apartheid, one white caller pro- 
tested: “a white life is worth 
no thin g, but if a black gets 
killed, it’s treated like a big 
tragedy." That comment 
reflects one of the dangers of 
the current situation: for 
whites can use this new-found 
sense of oppression to justify 
their own liberation struggle, 
ironically, reaction would 

Even AWB 
leader Eugene 
Terre'blanche 
condemned the 
murder 

almost certainly have been 
worse if Mr Hani had been 
murdered by the ANCs black 
rivals, the mainl y Zulu Inkatha 
Freedom party, rather than as 
he allegedly was, by a white 
immigrant from Poland with a 
virulent hatred erf communism. 

White extremists such as Mr 
Janusz Walus, who win today 
be charged with the Hani mur- 
der, pose far less threat to 
peace than the ongoing war 
between the ANC and Inkatha 
There is circumstantial evi- 
dence to suggest that Mr 


Walus was part of an organised 
extremist movement the gun 
he allegedly used for the mur- 
der was stolen from Air Force 
headquarters in Pretoria in 
1990 by white supremacist Piet 
"Skier (shoot) Rudolf, for- 
merly a member of the AWB. 

Crucially, the assassination 
did not bear obvious hallmarks 
of the “hit-squad" killings car- 
ried out in the past by the 
security services: Mr Walus 
allegedly killed Mr Hani in frill 
view of an eye-witness, vising a 
car easily traceable to him; he 
was apprehended moments 
after the attack, with the mur- 
der weapon still in his posses- 
sion and gunpowder traces on 
his hand. South Africa’s hit 
squads normally show more 
professionalism. 

Still, even if. a frill police 
investigation shows that Mr 
Walas has no security force 
links, no one in the townships 
will believe it. So many black 
South Africans have been mur- 
dered by the police and mili- 
tary over long years of struggle 
that blacks acknowledge only 
one salient fact: that a white 
has killed the man who was 
probably South Africa's great- 
est liberation fighter, former 
head of tbe revered Umkhonto 


we Stove (Spear of the Nation), 
the ANC military wing, and 
the second most popular man ,.fc 
in South Africa after Nelson * 
Mandela (according to a recent 
opinion poll). 

Mr Haiti was a potential suc- 
cessor to Mr Mandela for the 
ANC leadership (though the 
more moderate Mr Cyril Rama- 

phosa. ANC secretary-general, 

would probably have defeated 
him). But among township 
youth, the unemployed and 
disaffected. Mr Hani’s leader- 
ship was undisputed: no other 
ANC leader could so easily 
make compromise seem like 
triumph, could argue for peace 
as a form of struggle (as he so 
effectively did in the last 
weeks of his life), in short, 
could guarantee to deliver the 
radical youth behind a negoti- 
ated settlement. % r 

That is what makes Mr Hart- 
i’s death such a tragedy. For 
the ANC has made clear that, 
far from halting negotiations 
in protest, it will pursue consti- 
tutional talks with renewed 
vigour. Those talks have pro- 
ceeded smoothly in recent 
months, with an outline deal 
already in place between the 
ANC and government to install 
a multi-racial power-sharing 
coalition. That deal, as well as 
the crucial issue of devolution 
of power to regional govern- 
ments, must be agreed by the 
20-odd other political organisa- 
tions attending the multi-party 
constitutional forum. 

Progress in the forum has , 
largely been achieved by defer- ■ * 
ring contentious issues for 
future consideration, leading to 
unrealistic optimism about the 
pace of progress: ANC leaders 
are still promising that a mul- 
ti-racial “transitional executive 
council” (the first phase of 
interim government) will be in 
place by June, but this looks 
an impossible goal. 

The ANC will be pressing 
harrier than ever for interim 
government now, arguing that 
joint control of the security 
forces is essential to control 
vtolence. 

But even if that can be 
agreed, the large differences 
remaining between negotiators 
guarantee that talks will even- 
tually hit a snag - and Chris 
Hani will no longer be there to 
ensure that such a breakdown 
does not lead to township 
revolt 

The next few days will sorely 
test the ability of other ANC 
leaders to step into that void 
and the will of the security 
forces to contain protest with- 
out brutality: in short, the 
capacity of South African soci- 
ety to withstand this blow with 
political maturity and calm. So 
far, so restrained. 
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Time for UK to stop jeering from sidelines 


From Mr Adlan Saunderson. 

Sir. It was high time for 
David Marsh’s thought-provok- 
ing piece, "Caught out by the 
turning tide" (April 8). But I*m 
not too convinced that German 
unification , th o u g h often died 
as the culprit, is tbe fundamen- 
tal problem. Sure, this has led 
to German interest rates, both 
short and long, remaining high 
at a time of cyclical downturn 
in output and demand - but 
only because of what the Bund- 
esbank considers excessive fis- 
cal ptpai^ i nni^m by Bonn (jus- 
tifiably when you consider 
current German inflation). 

Ft need not have been so bad 


Bonn evolved a more carefully 
thought-out policy toward uni- 
fication. But this is like saying 
that the Germans, who panic 
when confronted by anything 
so organisationally imperfect 
as the former East Germany, 
should not be German. 

The crisis in western Europe 
stems more from the simple 
fact that a cheap labour area 
has opened up to the east This 
is akin to flying China over by 
helicopter and dumping it on 
top of the formerly frozen com- 
munist world the other side of 
the Berlin wall 

There are few west European 
Industries that are so non- 


labour intensive that they can 
compete with the wage costs in 
east Europe. These are well 
below the equivalent of DM5 a 
month, compared to DM40 in 
west Germany, and around 
DM30 elsewhere in the EC, 
according to the IW Institute of 
Cologne. Perhaps It is time for 
west Europeans to realise how 
uncompetitive they have been. 
Perhaps it is time to wake up 
to the world’s real challenges - 
environment, famine. Aids, 
underdevelopment - and begin 
to confront them in a more 
responsible manner. 

One thing Britain has to 
realise in this whole equation 


fs that it is no use getting out 
the paddles and rowing off 
toward the US. Britain may be 
separated by water from the 
Continent, but its industries 
face precisely the same chal-j 
lenges. It is high time, there- 
fore, for the UK government to 
cease jeering from the sidelines 
and construct policies, not sep- 
arate from, but in common 
with its European partners. 
Allan Saunderson, 
editor. 

The Old Continent 
Frankfurter Allgemeine Zeitung 
Information Services, 

Frankfurt, 

Germany 


BR should use leasing finance to buy British 


From Mr Hugh Bay ley MP. 

Sir, The chancellor's 
announcement in the Autumn 
Statement that £150m erf leas- 
ing finance would be made 
available for British Rail to 
acquire new trains provided a 
lifeline to British railway 
rolling stock manufacturers 
whose order books have been 
hit by tbe uncertainty caused 
by railway privatisation. 

Richard Tomkins reports 
(“Intercity bids for £150m to 
lease trains”, March 30) that 
the British Rail Board is decid- 
ing whether to use the finance 
to lease suburban trains for 
London commuters or for 


InteiCity 225 trains for services 
between London and Manches- 
ter. If the order is for com- 
muter trains it would probably 
go to ABB Transportation - 
the only British company that 
has the ability to build modern 
aluminium-bodied carriages. If 
the money Is used lor intercity 
trains the order will go to GEC 
Alsthom. It does not manufac- 
ture ran-iag Bs in Britain and, 
with past orders, it has bought 
in body shells from abroad. 

I believe the order should be 
for commuter trains. The Can- 
non Street train crash report 
said that the 39-yearold rolling 
stock used on the Cannon 


Street line should be replaced 
quickly for safety reasons. If, 
however, British Rail opts for 
the Intercity order it should 
encourage GEC to buy its body 
shells from ABB to ensure that 
the £i50m is used, as intended , 
to keep British rolling-stock 
manufacturing in business. If 
this does not happen British 
train building will go the way 
of the British motorcycle 
industry and we will, in future, 
always have to buy trains from 
abroad, adding even more to 
our trade deficit. 

Hugh Bayley, 

House of Commons, 

London SWLA QAA 


Incredible 

From Mr Roger Melody. 

Sir, I am delighted senior 
staff in leading accountancy 
Anns should be expressing dig - 
belief at results of psychologi- 
cal tests because the results 
were “incredible” ("US female 
auditors more moral than men, 
says study”, April 7). 

I remember an occasion 
when, after taking such a test 
with one of those firms, I failed 
to make the short-list for a 
vacancy 1 had applied for - an 
outcome l found equally 
incredible. 

Roger Melody, 

30 Uighfheld Road. 

Parley, Surrey CR8 2JG 


Credit should be given for Bolivia’s economic performance 


From Mr Samuel Doria 
Medina. 

Sir, Your readers, and I 
think Bolivia, deserve better 
than. Chris Philipsbom’s article 
“Architect of austerity ahead 
In Bolivian poll” (March 9). 

We are shortly to hold our 
four-yearly presidential and 
congressional elections and 
yon may be right in suggesting 
that Gonzato Sanchez de Loz- 
ada win be first past the post 
He may, although I very much 
doubt it. become president for 
a four-year term in the run-off 
But what he, much less you. 
can not claim is that he is 
responsible for the crackling 
economy which the incoming 
president will receive from the 
hands of the Jaime Paz Zamora 
government, of which I am toe 
chief economic minister. 

Over the past 12 months 
inflation in Bolivia has been 
cut to just 8 per cent (much 
better than in Chile or Mexico). 


That Is two and a half times 
better than when Mr Sanchez 
de Lozada left office. Growth 
was 3u8 per cent in 1992 and we 
are heading for 5 per cent this 
year. The average annual 
growth during the Paz Zamora 
government has been 34 per 
cent, 10 tunes greater than the 
(X35 per cent the previous gov- 
ernment left us. 

Investors are voting with 
their cheque-books. Today 
there are more than four times 
the volume of dollar bank 
deposits than there were when 
the last government left office. 
Foreign currency deposits in 
the commercial banks were 
close to zero and in any case 
less than $500m. Today they 
are close to $1.7bn. 

This, and a lot more of the 
same, is not the result of Mr 
Sanchez de Lozada’s policies. 
We all wish economic growth 
was merely a question of set- 
ting the right policy. But the 


reality is that the economic 
successes of the Jaime Paz 
Zamora government have been 
brought about by hard-headed 
cost-cutting and control on a 
daily, cash basis by a tough 
group of politicians and civil 
servants, many of whom have 
degrees from the same schools 
as the people who run Wash- 
ington and London. 

„. Y ™ r reporter talks of 
botched" privatisations. What 

°“ e S rth ^ he be talking 
about? Leaving aside a score of 
that have been pri- 
vatised, some with the help of 
accountants Price Waterhouse, 
we have just shut down 
eutfrely the massive Banco del 

V K tually closed 
Comibol, the old state mining 
company which under MrSan- 
chez de Lozada started to be 
reorganised, Today, the mim- 

m employe8s is down to 
JurtlO per cent of the original 


The real story in Bolivia, in 
my opinion, concerns a rising 
generation of young politi- 
cians, bankers and business- 
men who are running Bolivia 
according to the rules of a 
“parliamentary democracy”, in 
toe words of Professor Jef&ey 
Sachs of Harvard. This group, 
which includes President 
Jaime Paz Zamora as well as 
Mr Sanchez de Lozada, is uni- 
fied only by its desire to estab- 
lish a free market in Bolivia. 

My party wants to take this 
farther and search for ways to 
relate the market to social jus- 
tice. We are concerned that 
growth and inflation figures do 
not reflect that two-thirds of 
our population is poorly edu- 
cated, malnourished, and liv- 
ing close to the poverty um» 
Samuel Doria Medina, 
mmfster of planning and 

coordination, 

Jki paz, 

Bolivia 
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Hurry up, Mr 
Schlesinger 


T he 20.000 employees of 
Sheffield City Council 
and the 750 staff of John 
Brown Engineers and 
Constructors in Ports- 
mouth are exceptional groups of 
workers: both have accepted pay 
cuts for all to prevent job losses for 
some. 

British workers and employers, 
unlike their American or Japanese 
counterparts, have rarely been 
inclined to apply the trade-off 
between pay restraint and job secu- 
rity. either at national or plant 
level. But if the slight fall in Febru- 
ary's unemployment reported last 
month, proves an exception - as 
expected - interest in the link 
between jobs and pay is likely to 
increase. 

Both business and union leaders 
are breaking with tradition and, 
tentatively, putting the Idea of trad- 
ing higher pay for job security on 
the agenda. The Trades Union Con- 
gress has said that there is “some 
scope" for the trade-off in the public 
sector. 

More specifically, Mr Howard 
Davies, the innovative new head of 
the Confederation of British Indus- 
try, said recently that the pain of 
recession had been borne very 
unevenly, warning that social sta- 
bility in Britain could be threatened 
if pay increases take priority over 
jobs when recovery gets under way. 

At first sight it is curious that 
pay levels should be singled out for 
attention. Few people blame pay 
directly for the recession or believe 
it to be an obstacle to recovery. 
“Pay is now a second order prob- 
lem,” according to Dr Walter Eltis, 
economic adviser to Mr Michael 
Heseltine, trade and industry 
secretary. 

The figures appear to support this 
view: the absolute levels of settle- 
ments and earnings increases are 
now at the lowest level for decades, 
pay freezes are once again on the 
increase, and in January manufac- 
turing unit labour costs (pay per 
unit of output) fell by 2.2 per cent 
compared with January 1992. 

But Mr Chris Trinder, of the Pub- 
lic Finance Foundation, an indepen- 
dent research body, says that such 
statistics disguise the anti-employ- 
ment bias behind Britain's pay sys- 
tem, a bias which becomes espe- 
cially marked in recession. 

“To put it in a rather stylised 
way, there are companies where 
half the workers are losing their 
jobs and the other half are virtually 
doubling their pay. That is bad for 
employment and bad for the econ- 
omy as a whole." says Mr Trinder. 

The reality is not quite that bad, 
bnt it is true that real earnings 
growth for those in work has been 
greater in this recession than in the 
previous two, while the fall in 
employment has also been greater. 
Last year, average UR earnings 
grew at 6.1 per cent, almost double 


IN ITS interest rate decisions, the 
Bundesbank has chosen to imitate 
the tortoise rather than the hare. 
This looks increasingly unwise. Its 
job is to secure monetary stability 
in Germany. Sharp reductions in 
the interest rates it sets seem con- 
sistent with its objectives. They 
should not be further delay ed- 

THe Bundesbank is right to 
worry about current disputes over 
the foolish commitment to reach 
pay parity between eastern and 
western Germany in 1994. Pay 
trends in the east have national 
significance. The smaller the com- 
petitive pressures from eastern 
Germany, the more difficult it will 
be for the Bundesbank to achieve 
its target for inflation. 

Furthermore, high pay and high 
unemployment in eastern Ger- 
many will ensure the prolongation 
of the current budgetary drain 
into the indefinite future. The all- 
German public sector borrowing 
requirement is running at about 6 
per cent of total German gross 
domestic product. Given the reces- 
sion and the number of elections 
□ext year, it Is likely to be at that 
level, or higher, for many years. 

These are good reasons for con- 
cern. But the Bundesbank is 
responsible neither for the terms 
of German monetary union , nor 
for subsequent fiscal policy. It is 
only responsible for ensuring that 
the mistakes of others are not val- 
idated by monetary policy. 

That aim has now been 
achieved. The best single indicator 
of success is long term interest 
rates. At a little over 6‘A per cent, 
these are some two and a half 
percentage points below their lev- 
els at the beginning of 1991. They 
have been below current levels 
only for three brief periods in the 
last twenty-five years. Credibility 
has been regained. 

The price has been high- It is 
true that the economy is coming 
off the top of an economic expan- 
sion lasting a decade, during 
which west German gross domes- 
tic product rose by 31 per cent 
But GDP fell by 1.4 per cent 
between the first and last quarters 
.of 1992. More dramatically, indus- 
trial output has fallen by 11 per 
cent from its peak in early 1992, to 
levels last seen in mid-1989. 

Meanwhile, broad money supply 
i (M3) has shrunk in early 1993. 
This does, indeed, follow gross 
overshooting of last year’s targets, 
but that overshooting reflected 
exceptional factors, including for- 
eign exchange intervention within 
the ERM. Furthermore, the rapid 
monetary growth of 1992 has as 
yet produced no subsequent boost 
to domestic demand and should 
probably be ignored. 

Inflation subdued 

inflat ion is more subdued than 
it looks. The annual rise in hourly 
wages has fallen from 7 per cent 
in 1991 to a little over 4 per cent 
The Bundesbank remains con- 
cerned about consumer price infla- 
tion, whose latest annual rate is 
4.3 per rant, more than twice its 
target. But this overshooting In 
substantia] part reflects higher 
housing costs and higher adminis- 
tered prices, including increases 
in value added tax. Yet higher 
administered prices and indirect 
taxes are the Inevitable conse- 
quence of efforts made to improve 
the public finances, for which the 
Bundesbank Itself has called. 

The Bundesbank should also 


recognise that its policies have 
brought di si n flation to the entire 
ERM zone. But that effect also 
threatens its own domestic 
achievements. To the extent that 
high short term interest rates 
undermine currency stability 
they weaken the credibility of 
ERM parities and force large-scale 
foreign exchange intervention, 
which then undermines domestic 
monetary control. 

In all, a forward-looking central 
bank would now be cutting inter- 
est rates sharply. Nor would this 
be unprecedented in Germany. It 
is what the Bundesbank did 
between August 1982 and March 
1983, when the discount rate was 
lowered from 7.5 to 4 per cent 

This time things have been very 
different The discount rate has 
been lowered by a mere VA per- 
centage points since September 
1992. The three month rate of 
interest is around 8 per cent, down 
only some 1% percentage points 
from its peak in the middle of last 
year. Not only are the reductions | 
themselves small, but short rates j 
remain well above long rates. | 

Extreme caution 

The Bundesbank's rationalisa- 
tion for what seems to be extreme 
caution is fear of the effects of 
interest rate reductions on the 
exchange rate and long term inter- 
est rates. It also argues that short 
term interest rates are not particu- 
larly important for German eco- 
nomic activity. These arguments 
are far from persuasive. 

The expectation in the markets 
is that short rates of interest will 
be below 6 per cent by the end of 
the year and lower still in 1994. 
Faster movement towards a recog- 
nised destination may not greatly 
weaken the D-Mark, which has 
already fallen a gains t the Japa- 
nese yen and the (JS dollar since 
the aut umn of last year. Further- 
more, the German recession 
means that a depreciation of the 
D-Mark against the dollar, which 
would not be matched by one 
against most European currencies, 
is unlikely to be inflationary. 

As for the feared effect on long 
term interest rates, the way to 
find out is by trial and error. 
Should long term interest rates 
soar - or the D-Mark plunge - 
short term rates can always be 
increased once more. But there 
are already strong forces working 
towards low long term interest 
rates. It is difficult to accept that 
the current yield curve is needed 
to achieve that result 

Finally, short term interest 
rates do matter to Germany. Some 
80 per cent of credit to industry is 
indeed long term, but much of this 
is at variable rates of interest, 
themselves determined by short 
term rates of interest. Further- 
more, the Bundesbank tends to 
forget that short term rates of 
interest matter even more to 
neighbouring countries. Yet if the 
Bundesbank brings contraction to 
France, it also reinforces the 
recession in Germany. 

The Bundesbank should stop 
prevaricating. Short term rates 
should probably be at least 1% 
percentage points lower than now. 
a level which would still give Ger- 
many a flat yield curve. Its job Is 
not to make political points. Now 
that credibility has been restored, 
it is time to adjust interest rates 
sharply- Further delay cannot be 
justified. 


Patten’s task 


ALL GOOD education reforms are 
Initially opposed by one group of 
teachers or another. Few achieve 
the distinction of being con- 
demned by the three largest teach- 
. ing unions, headmasters, many 
parents, and a strong contingent 
of right-wing educational theo- 
rists, Yet just such an unlikely 
army has lined up against the 
national curriculum and its associ- 
ated system of national tests. In 
consequence, the process started 
by the education reform act of 
1988 is likely to be set back by a 
summer of disruption. 

■ It is difficult to see what the 
secretary for education, Mr John 
Patten, can do next He has not 
'spent his first year in office well: 
he failed either to refine the tests 
and curriculum in time to head off 
the opposition or to persuade the 
educational community to work 
with the government. After 12 
months of building a reputation 
for rigidity he finally agreed last 
week that there should be a thor- 
ough renew, while appealing for 
this year's tests to go ahead. The 
response of the usually moderate 
Association of Teachers and Lec- 
turers was to ballot its members 
on a boycott of testing. The 
National Union of Teachers fol- 
lowed suit on Saturday. A third 
union, the NAS/UWT had already 
voted for a ballot 
Two weeks ago Wandsworth 
council asked the High Court for 
an injunction against a proposal 
boycott by the NAS/UWT. This 
was refused. Wandsworth will 


appeal. Mr Patten will presumably 
wait for the outcome. If the courts 
declare boycotts of the tests illegal 
the government’s hand will be 
strengthened, although perhaps 
not sufficiently to restore order In 
all classrooms. If not, the educa- 
tion secretary may be obliged to 
declare this year's tests ‘'volun- 
tary", which would mean that in 
many schools they would not take 
place at all. The government 
would no longer control the pace 
of its education reforms. 

The damage would be limited if 
such a forced concession applied 
to the year 1993 alone. All political 
parties agree on the desirability of 
a national curriculum and testing, 
both of which are necessary if the 
quality of education in state 
schools is to be improved. There is 
almost universal agreement on 
the need to revise the complicated 
10-leveI assessment scale, with its 
extensive examination of pupils at 
the ages of 7, 11, and 14. 

Mir Patten must work to estab- 
lish confidence in the new School 
Curriculum and Assessment 
Authority (SCAA), which already 
has a chairman, Sir Ron Dealing, 
who needs to demonstrate that his 
executive will be broadly based 
and willing to consult interested 
parties. The SCAA should also 
declare that its deliberations will 
not be conducted in secret: it 
should welcome public debate. 
Such a demonstration of the gov- 
ernment’s good intentions is nec- 
essary if Mr Patten is to start win- 
ning arguments and allies. 


British business and unions are showing increasing 
willingness to forgo higher pay in order to retain 
their jobs, writes David Goodhart 

Sacrifice in the 
name of security 


the inflation rate of 3.7 per cent. In 
1981. to the middle of the last reces- 
sion, average earnings of 12.9 per 
cent were only one percentage point 
above Inflation of 11.9 per cent. Sim- 
ilarly, in the first two years of the 
current recession employment fell 
by more than 2m compared with 
1.5m In the early 1980s. 

The increased earnings in this 
recession have often been the result 
of efficiency deals which helped 
manufacturing productivity to rise 
by a healthy 6.4 per cent in the 
quarter to the end of January. But. 
economists say, that usually means 
producing the same amount with 
fewer workers rather than produc- 
ing more with the same number. 

The result is that unit labour 
costs are beading down but jobles- 
sness heading up. And while earn- 
ings for those in work rise, personal 
disposable income in the economy 
as a whole fell in the last quarter of 
1992, thanks to the sharp fall in 
income experienced by the rising 
number of the unemployed. 

This undermines expansion. But 
from the viewpoint of individual 
companies the high pay/low 
employment trade-off makes sense. 
Indeed, in big companies, the sys- 
tem encourages it: shareholders like 
to be told that the corporate “head- 
count" is falling and managers and 
unions have an interest in pleasing 
the workers who remain. 

ICI, for example, this year began 
paying 1<L5 per cent productivity- 
linked pay rises to most of its 20,000 
hourly-paid workers. It has also 
announced that more than 10,000 
jobs will be cut in the UK over the 
next year. Mr David Thomas, of the 
ICI planning department, says that 
95 per cent of the Job losses have 
nothing to do with the pay increase, 
but he does concede that lower pay 
rises might have allowed the com- 
pany to recruit more new workers. 

According to UBS, the stockbro- 
kers, employment in the UK chemi- 
cal industry between 1981 and 1992 
fell by about 25 per rant, a much 
higher drop than in Germany, 
France, America and Japan, but 
wage costs rose by 160 per cent 
compared with about 60 per cent In 
the other countries. 

In other sectors privatisation has 




that it is bad tuning for the govern- 
ment to be seeking heavy job cuts 
in the public services when unem- 
ployment is rising. He argues that 
the cost in extra welfare benefits 
and the dent to consumer confi- 
dence outweigh the benefits of 
greater efficiency, which can still be 
achieved at a later date. 

Costs, he adds, can be held down 
by extending the current public sec- 
tor pay limit for another year. But, 
he believes, such a limit should be 
linked to a guarantee of job secu- 
rity, thus making it more palatable 
and preserving hundreds of thou- 
sands of jobs. Increased staff pro- 
ductivity should still be encouraged 
but would be expressed in better 
services rather than fewer 
employees. 






M any commentators 
remain sceptical about 
establishing a new 
trade-off between pay 
and jobs, especially in the private 
sector. Mr Esmond Lindop, of pay 
analysts Incomes Data Services, 
says that the trade-off only works 
over short periods to cover emer- 
gencies. He also points out that 
short-time working, where compa- 
nies cut the working week and pay- 
packets but keep the workforce 
together, has never been very popu- 
lar even in tough times. 

Some economists such as Mr 
Kevin Gardiner, at S G Warburg, 
believe, more fundamentally, that 
employment is much less respon- 
sive to changes in wage levels than 
to consumer demand for particular 
products. 

Even some supporters of a more 
employment-friendly trade-off are 
pessimistic about how it can be 
made to work, especially in an 
upturn, without national level deals 
between unions and employers, 
something increasingly rare in Brit- 
ish Industrial relations. 

But there is no logical reason why 
the trade-off cannot be made at the 
level of the individual factory or 
office. Indeed some economists 
stress that the trade-off is easier to 
apply at that level, rather than sec- 
tor or company-wide, because it is 
more tangible for the people 
involved and runs with the recent 
trend of decentralised pay 
bargaining. 

There is evidence that managers 
at local level are finally heeding the 
advice of Mr Davies of the CBI to 
push down harder on pay to pre- 
serve employment Few of the cur- 
rent pay freezes are explicitly 
linked to job security, like that at 
Rolls Royce Aerospace last year. 
But Mr Tony de Launay, of the 
Engineering Employers Federation, 
reports that such freezes in the 
engineering sector often involve an 
informal trade-off with job security. 
Whether such deals will prosper in 
more buoyant times is more 
doubtful. 



recently been exacerbating this 
trend. This is the first post-privati- 
sation recession and the combina- 
tion of government sell-offs and the 
efficiency drive in the public ser- 
vices has undermined the stabilis- 
ing effect on employment formerly 
played by the public sector. BT is a 
good example. The telecommunica- 
tions company employed 238.000 
people before privatisation in 1984; 
the figure is now 165,000 and by 
1997 it could be down to 100,000. 

Other privatised utilities have 
adopted similar policies, although 
none has gone as far as BT. British 
Gas employed 90,000 just before pri- 
vatisation 1986 and is now down to 
about 79,000, while the electricity 
industry in England and Wales 


employed 232 .398 before privatisa- 
tion in 1990 and now employs about 
115,000. 

Those who remain in the priva- 
tised companies are generally reap- 
ing substantial rewards for 
improved productivity. At National 
Grid, for example, which runs the 
electricity network in England and 
Wales, employment has fallen from 
6,500 to 5,500 over the past two 
years and most workers this year 
will receive a pay rise of between 5 
per cent and 10 per cent 

A once-and-for-all shake-out of 
labour may be desireable, and 
unavoidable, in the privatised utili- 
ties, and few want to return to the 
inefficiency of the nationalised 
industries- But Mr Trinder argues 


Seeds of crisis in a flawed farm deal 


a ' France's negotiating 
partners in the Gen- 
eral Agreement on 
Tariffs and Trade 
talks ought to pre- 
pare themselves for 
a French veto to the 
US-European Com- 
PERSONAL mission deal on 
VIEW agriculture. For 
there is bound to be 
a veto. The case in favour of such a 
step rests on strong arguments, 
which go way beyond agriculture 
and will consequently be given due 
regard by the newly elected French 
government 

Of course, my union fights first 
and foremost on behalf of its farm- 
ers. We wflJ press for a rejection by 
the European Community of the 
deal on form policies, which we con- 
sider to be lopsided and flawed. The 
deal would make European farmers 
lose large market shares, both 
domestic and foreign. Prices and 
incomes would fall substantially 
and in the end Europe’s current 
Common Agricultural Policy would 
be tom to pieces. 

The caps on so-called “subsidised" 
exports would be especially damag- 


Heart of 
the matter 

■ If Lord Hanson can do it, why 
can't Malcolm Walker. Britain's 
frozen food king? Walker, the 
ebullient chairman of Iceland 
Frozen Foods, is suffering from 
a increasingly common affliction 
of Britain's multi-millionaire class. 
He has caught the radio bug. 

Walker. 47, who transformed a 
roadside -strawberry stall into a 
£600m retailing growth stock, wants 
to open a commercial radio station 
in his company's North West back 
yard. He has persuaded Chrysalis, 
the media group, and Greenalls, 
the brewers, to help him start Heart 
FM. 

Not that he has the field to 
hims elf There are plenty of other 
likely lads ranging from Owen 
Oyston, the socialist millionaire. 
to former Granada boss David 
Plowright, who fancy their chances 
of being the voice of the North 
West 

But Walker’s big advantage is 
his marketing flair. He’s already 
playing tapes of Heart EWs 
romantic, easy listening music in 
Iceland's hundred plus shops in 
the region. And in case customers 
are not listening, he has plastered 
his shop windows with giant 
posters - Heart FM. the Future 
Sound of the North West? 

But is this the sort of message 
that the City wants to hear? It is 
one thing for a veteran 


ing. particularly for France and 
Britain, which export respectively 
60 and 30 per cent of their total 
grain output But all member-states 
ought to concern themselves with 
those export caps, which will inevi- 
tably put a strong downward pres- 
sure on domestic prices as output 
surpluses are rechannelled towards 
EC markets. 

But there is far more than this to 
the dispute. At stake, in my view, is 
Europe's emancipation and its 
capacity to project itself as a world 
power in the international arena. 

What I have tried to do as presi- 
dent of the French farmers’ union is 
systematically to point to the fail- 
ings and the shortcomings of the 
EC institutions. Second, I have 
made the case that the EC will need 
agriculture and food exports in the 
decades ahead if it is to yield Influ- 
ence as a world power. 

Look at the demographic trends. 
The world population is expected to 
double within 53 years and the 
boom will be greater still at the 
periphery of Europe, where food is 
especially scarce. In just 40 years 
the population of Africa will grow 
threefold. 


The United Nations Food and 
Agriculture Organisation has called 
on all countries to increase their 
output to meet the forecast surge in 
food demand. Now. the GATT draft 
agreement on agriculture requires 
that the EC cut its subsidised 
exports - making it impossible for 
the EC to meet the demand. What is 
more, practically speaking, the US 
is exempt from this limitation only 

At stake is the 
capacity of Europe to 
project itself as a 
power in the 
International arena 

because its export subsidies are 
based on a budgetary mechanism 
different from that of the EC. 

In the end, only the US would be 
allowed to carry on exporting - 
thereby enabling it to retain the 
possibility of using food as a foreign 
policy weapon. A Gatt agreement 
on agriculture is needed, but first I 
would insist that Europe has 
enough foresight to give itself the 


Observer 


businessman like Lord Hanson to 
indulge hims elf by setting up 
Melody Radio. But Walker is a 
relative newcomer to the stock 
market and a good twenty years 
younger than Melody Radio's 
promoter. Unlike Lord Hanson, 
Walker still has to prove his staying 
power. Better to stick to frozen 
food for a bit longer, Malcolm. 

Value for money 

■ A Barclays Banker writes. “We 
enclose your cheque for $8.15. We 
feel that it is not in your best 
interest to negotiate this cheque 
for you as its sterling value totals 
£5.43 and our charge for negotiating 
the cheque is £8." 

So who gets to keep the $8.15? 

Ingratitude 

■ Still on the subject of tactless 
bankers, a distressed Arthur Young 
accountant reports that his for from 
generous quarterly pension arrives 
by giro credit from something that 
his bank calls the Ernst & Young 
Burden account.... 

Custom driven 

■ International acquisitions are 
never easy, but Sherwood Group, 
the Nottingham lace and lingerie 
manufacturer, has an unusual 
problem on its hands. 

It is buying Lepel, number three 
in the Italian brassiere market, 
and would like to sell a few of its 
chic Latin designs in the UK. But, 
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“My parents and my teachers think 
I'm boycotting some stupid test’ 

for some reason that eludes 
Observer, Italian women almost 
always buy B-cup bras. (For the 
uninitiated, this is, well, 
middie-sized.) 

British women, explains 
Sherwood chairman David Parker, 
come in a much wider range of 
sizes. His technical experts are 
already considering bow to adapt 
the Bologna production line to cope. 

Marathon man 

■ Lucky old Rocco Forte, the 
chairman and chief executive of 
the UK's largest hotel group. For 
months loyal supporters of his 
family firm have believed that he 


means to break such a monopoly. 

In the current negotiations, the 
European Commission has taken a 
short-sighted approach and sought 
to secure a deal at any cost in the 
hope that it would give the world 
economy a shot in the arm. 

In addition, the Commission has 
not had the slightest regard for the 
views of ministers of the member 
states. We must make sure democ- 
racy is respected to the fall. The 
mandate handed by the ministers 
on November 20 1990 was by-passed 
by Brussels, which is now using the 
deal it has struck with the US to 
force on EC ministers fresh reform 
of the CAP reform. 

The Commission has clearly over- 
stepped its boundaries. It is high 
time democracy was brought back 
into the institutions of Europe and 
Europe's interests were no longer 
said to clash with those of individ- 
ual member states. 

What then should be done in the 
short term? First, member states 
should not accept a Gatt agreement 
at any price. They must take a close 
look at the way the Commission 
defends Europe’s interests. They 
must press the case that the Corn- 


dare not cut the company dividend 
for fear of inciting the corporate 
governance lobby who argue that 
he should split the job of chairman 
and chief executive. 

But wise old heads in the City 
have been arguing for some time 
that a dividend cut was not only 
prudent, but an absolute necessity 
to reduce gearing. Then came the 
suspension of shares in Queens 
Moat Houses, Forte’s leading rival, 
two weeks ago. 

Suddenly, even Forte's most avid 
City supporters are forecasting 
a cut in the dividend later this week 
and arguing that it would be a 
statesmanlike move. 

Body count 

■ It is not just the residents of 
Los Angeles who have strong 
feelings about the case against the 
four white police officers accused 
of violating black man Rodney 
King's civil rights. 

The ugly video film of a man 
being bra ten while he was on the 
ground 1ms meant that everyone 
from Paris to Tokyo has a view 
on a drama which threatens to 
inflame Los Angeles again. 

Less wed known is the fact that 
when it comes to racial balance 
in recruitment, the record of Los 
Angeles’ police department is above 
average. According to a recent 
University of Nebraska survey of 
the ethnic mix in 50 US city police 
forces. New York has the lowest 
ratio of black police officers to black 
residents whilst LA is top. 


mission is only the executive 
branch and that it is for them to 
give clear directives. 

Second, member states must use 
the Uruguay Round trade negotia- 
tions to design a comprehensive, 
ambitious trade policy for Europe. 
They cannot go on being ordered 
around and giving in to diplomatic 
pressure or to unsubstantiated 
threats of trade sanctions. Only 
after drawing a clear picture of 
objectives should member states 
seat themselves at the negotiating 
table. 

Ours are not parochial argu- 
ments. Enough is at stake for 
France to be willing to take the risk 
of a crisis with the US or even with 
its European partners. The new 
French government can indeed be 
expected to veto the farm agree- 
ment in order to seek a new, bal- 
anced and fair deal with the US. 

It is for Europe to build itself. 


Luc Guyau 


The author is head of the French 
farmers' union, FNSEA 


Some 24 per cent of its officers 
are black, which is in line with 
the black proportion of the City’s 
population. 

Tongue tied 

■ Is this another Silicon Valley 
in the making? The favoured spot 
for Britain's new breed of telephone 
bankers is.... West Yorkshire. 

Firstdirect, the Midland Bank 
pioneer, is based just outside Leeds 
and now it has been joined in 
Bradford by PrimeLine. National 
Westminster's experimental 
competitor. Market researchers 
say that the spot was picked not 
for its water, cheapness of labour, 
or its natives’ ability to count 
money, but because of the soothing 
West Yorkshire accent 

Firstdirect spent a lot of money 
finding oat which regional accent 
the British most liked. Bottom of 
the table came Liverpool scouse 
because most people found it too 
harsh. Scotland and Cockney were 
also rejected This left West 
Yorkshire, which sounded warm 
and friendly. 

Both banks now claim that they 
have access to staff whom 
customers like the sound of 

Time, gentlemen 

■ Pub customer. “Gimme a Vinny 
Jones." 

Barman: “Sorry, sir. I'm afraid 
I haven't heard of that one. What 
is 11?" 

“Just a quick half and I'm off." 
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East Europe quickly learns the 
Western art of protectionism 

Nicholas Denton reports from the frontline of a new farm trade dispute 

A T Hungary’s Hegyesh- tion on imports and transit of ing; working on a new system of increases on paper and othe 
atom frontier post, cus- meat and livestock from the EC. tariff quotas for steel; and float- goods. 

toms officers used to Hungary claimed it would lose ing the idea of "voluntary res trie- The measures come against i 


A T Hungary’s Hegyesh- 
aiom frontier post, cus- 
toms officers used to 
search for smuggled currency 
and subversive literature from 
the west. This Easter weekend, 
more than three years after the 
iron curtain disintegrated, cus- 
toms officers on both sides of the 
Austro-Hungarian border spent 
their time blocking the passage 
of meat and livestock in both 
directions. 

For Hegyeshatom is on a new 
frontline in the first tit-for-tat 
trade conflict between western 
Europe and its eastern neigh- 
bours since their association 
agreements with the EC came 
into effect just over a year ago. 
The European Community last 
week ordered a one-month blan- 
ket ban on imports of live ani- 
mals. meat, milk and dairy prod- 
ucts from across eastern Europe. 

Ostensibly the aim is to sup- 
press foot-and-mouth disease, a 
highly contagious virus affecting 
cattle, sheep and pigs. An out- 
break in Italy has been traced to 
imports of live cattle from the 
Yugoslav successor states. 

But east European govern- 
ments doubt the EC’s good faith. 
Officials suspect agricultural pro- 
tectionism motivated the Euro- 
pean Commission's decision. 

Budapest and Warsaw quickly 
retaliated with their own prohibi- 


tion on imports and transit of 
meat and livestock from the EC. 
Hungary claimed it would lose 
exports of $50m and Poland esti- 
mated $30m. Both countries said 
they were unaffected by the dis- 
ease. 

The east European reaction 
was unprecedented in speed, con- 
fidence and anger, with one west- 
ern diplomat expressing surprise 


ing; working on a new system of 
tariff quotas for steel; and float- 
ing the idea of "voluntary restric- 
tions" on east European produc- 
ers. 

Austria, outside the EC and the 
most exposed to eastern competi- 
tion. is scheduled this week to 
apply what officials call "emer- 
gency brakes” on imports of east 
European cement, fertilisers and 


The momentum behind liberalisation 
of trade between east and west is fading; 
and protectionist pressures in both halves 
of Europe are growing 


at Hungary’s demonstration of 
“backbone”. 

The dispute is symptomatic of 
a broader trend. East European 
governments are wiser now of 
the gap between liberal trade 
rhetoric and practice. The politi- 
cal momentum behind liberalisa- 
tion of trade between east and 
west is fading; and protectionist 
pressures in both halves of 
Europe are growing. 

The Commission recently pro- 
longed dumping duties against 
steel tubes and pipes, primarily 
from former Czechoslovakia. 
Beyond that the EC is issuing 
guideline prices for other steel 
products in order to assess dump- 


tractors. 

US officials say there is a real 
possibility that the Clinton 
administration will blacklist 
Hungary as an unfair trader 
alongside South Korea. The US 
accuses Hungarian pharmaceuti- 
cal firms of pirating US drugs. 
Prospects are poor for a crucial 
round of negotiations on the 
issue this week. 

East European countries are 
themselves moving tentatively in 
the direction of protection. 
Poland is due to announce a new 
set of customs duties this month 
ftnrf the government is consider- 
ing some non-tariff barriers. Hun- 
gary is considering 18 tariff 


increases on paper and other 
goods. 

The measures come against a 
background of spreading political 
demands to restrict imports. 

Mr 1st van Major, Hungary’s 
deputy state secretary for trade, 
identifies a general "back-pedal- 
ling" on open markets all over 
eastern Europe. 

The east European plans are In 
accord with the letter of their 
association agreements with the 
EC. which allow protection of 
infant and restructuring indus- 
tries. 

But eastern Europe could find 
that defences against imports 
backfire. Sir Leon Brittan, the 
European Community’s external 
economic affairs commissioner, 
has urged east European govern- 
ments to refrain from trade pro- 
tection if they want improved 
access to EC markets. 

Sir Lean said that east Euro- 
pean governments needed only to 
be patient until the forthcoming 
EC s ummi t. At Copenhagen the 
EC hopes to go beyond the rather 
limited association agreements in 
opening up its markets. 

But east European govern- 
ments are worried that EC con- 
cessions, if any, will come too 
late to dampen the momentum 
for trade defences. 

Nafta talks resume. Page 2 


Yeltsin opens poll campaign 
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with defence of free mnrket as fighting 


By Leyla Boulton and 
Dmitry Volkov fan Moscow 

PRESIDENT Boris Yeltsin last 
night launched his referendum 
campaign, promising Russians 
there would "no second shock" in 
economic reform but making 
clear his radical programme 
would continue. 

In his most personal defence of 
free-market policies so Tar. he 
saw his main :o!e as "the guaran- 
tor of proprietors”, and urged his 
weary electorate to resist nostal- 
gia for their Soviet past. 

"Don't believe any talk about 
socialist heaven and kind Soviet 
power,’’ he told a group of stu- 
dents in his first big campaign 
speech. He said the ApriT25 refer- 
endum was about a decisive 
choice between reforms and 
“those who want to slide back to 
the past and put a cross on 
reforms and therefore on Rus- 
sia". He also defended his pro- 
western policies, proclaiming on 
the eve of talks about assistance 
for Russia in Tokyo that there 
had been a "breakthrough in 
western attitudes to Russian 
reforms". 

But, promising there was "no 
need or objective reason" for a 
new shock after price liberalisa- 
tion last January, be said it was 
time to take a deep breath and 
shift gear in the reforms. 

The speech pointed to a contin- 
uation of radical reforms 
launched last year. He said state- 
owned enterprises could no lon- 
ger expect “free credits” and 
would have to speed up “struc- 
tural change”. The government’s 
main mistake last year had been 
to try to “appease" opponents. 

But the president also stressed 
the need for better legislation to 
guarantee property rights, in par- 
ticular of land, the free sale and 
purchase of which is still forbid- 
den by the Russian constitution. 

The speech was a vintage Yelt- 
sin combination of brave eco- 
nomic slogans and populist prom- 
ises. in which he sought to 
soothe hurt and confused 
national pride. He reassured the 
electorate that Russia "was, is, 
and will be a world class indus- 
trial power”. He added that Rus- 
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Russian president Boris Yeltsin (front row centre) lines up for a 
group portrait at a Kremlin awards ceremony yesterday 


sia would not blindly copy the 
US, the country which Russians 
are most used to comparing their 
country with in military terms. 

“A market system will not 
work as strictly as in the US. The 
state will be the guarantor of tra- 
ditional values in this country 
like social justice . . . and social 
protection." 

President Yeltsin won his 
greatest applause when he 
announced he had signed a 


decree increasing student grants, 
minutes after calling in his 
speech for a slowing down of the 
p rinting of money to fight infla- 
tion. 

Speaking hours after provincial 
elections showed low turnout, he 
recognised the danger of voter 
apathy, but said he had no choice 
but to put his fate in their bands. 

Bank agrees to limit. Page 3 
Post-Tomsk safety checks. Page 3 


Bankers see no need for reform of ERM 


Continued from Page 1 

are very clear. I t hink there will 
be very little formal c hang e to 
the rules. The solution will prob- 
ably be a more rational and bet- 
ter Implementation of existing 
rules. You can do a lot wi thin the 
formal framework." 

"One of the basic rules of the 
system is that rates are fixed - 


but adjustable,” said another 
senior central banker. 

Early action to adjust rates 
would have deterred currency 
speculation, he added, by reduc- 
ing tensions in the system. But 
ahead of the crisis "the possibil- 
ity of malting adjustments was 
simply ruled out for political rea- 
sons”. 

According to the same senior 


central bank official, too many 
governments have viewed the 
ERM as a precursor of European 
economic and monetary union. 

Meanwhile, the recent calm 
which has settled over the ERM 
should help Prance to make a 
symbolic cut in the least impor- 
tant of its two official interest 
rates in the next few days, 

srmrriinff tn pmnnmlsht in Paris. 


intensifies 


By Laura S fiber in Belgrade 

NATO fighter planes began 
policing the skies over Bosnia- 
Hercegovina yesterday as fight- 
ing intensified on the ground 
with a Serb artillery barrage on 
Srebrenica, the Moslem enclave. 

US Eagle fighter aircraft left 
their base at Avlano, northern 
Italy, at midday on Nato’s first 
combat mission since the alliance 
was founded in 1949. 

They were joined by French 
and Dutch aircraft, which will be 
supported by Nato early warning 
aircraft carrying multinational 
crews, including Germans on 
their first combat mission since 
the second world war. 

But Western diplomats held 
out little hope that shooting 
down any violators of the six- 
montbold ban on flights would 
end the bloodshed In Bosnia. 
"The use of force at this point 
will have little military signifi- 
cance. Earlier, it would have 
been a serious step to prevent the 
division of Bosnia-Hercegovina," 
said a diplomat 

General Manojlo Mflovanovic, 
deputy commander of the Bos- 
nian Serb army, said bis forces 
would not open fire or provoke 
any incidents but would carry on 
normal operations. "The Serbs 
will just carry on with their busi- 
ness as usual They wiQ defend 
their territories, and liberate 
more, and if Nato has oil to spare 
then it can chase its own tail in 
the Bosnia-He rzego vina sky,” he 
told Belgrade radio. 

As the Nato aircraft began 
their patrols, fighting on the 
ground broke out despite a 
United Natioos-negotiated cease- 
fire. In Srebrenica, where thou- 
sands of Moslems have been 
besieged by Serb forces, 35 people 
were killed in a Serb artillery 
attack. 

Serb forces besieging Sarajevo 
shelled the city as military lead- , 
ers of the mainly Moslem Bos- 
nian forces boycotted UN-medi- 
ated talks at Sarajevo airport. , 

General Sefer Halilovic, com- 1 
mander of the Bos nian army, i 
said he refused to meet General 
Ratko Mladic, Bosnian Serb com- 
mander, until Serb forces had 
halted their attacks on Srebren- 
ica and a ceasefire was in effect 
for 24 hours in eastern Bosnia, 
reported Bosnian radio. 

In New York, UN officials con- 
firmed that It was unlikely that 
the Security Council would 
decide on a tough new package of 
sanctions against Serbia. The 
officials said the decision to put 
off a vote on sanctions for up to 
two weeks was to accommodate 
Russian President Boris Yeltsin. 
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Airlines loop the loop 


Investing in airlines has long been a 
matter of hope deferred. Last week's 
flurry in airline shares on both sides 
of the Atlantic suggests investors are 
looking on the bright side once again. 

The US carriers responded to good 
traffic figures and news that President 
Bill Clinton was establishing a com- 
mission to investigate the industry's 
difficulties. The simplest solution may 
be to change Chapter 11 administra- 
tion procedures allowing the weakest 
carriers to go truly bust and removing 
surplus capacity. But that would 
hardly be politically correct Some re- 
regulation a n d increasing toughness 
with foreign governments during 
forthcoming bilateral aviation talks 
appear the easier options. Such 
aggression would unsettle statoeosset- 
ted European airlines - although both 
BA and KLM would benefit from any 
general market liberalisation. 

The commission may simply con- 
clude the best strategy is to let market 
forces run their course. Like many 
other capital-intensive industries, air- 
lines accentuate their plight by adding 
too much capacity at the top of the 
cycle and investing too little in reces- 
sion. With the growth rate of the 
world’s airline fleets slowing sharply 
and passenger rfomanrf set to rebound 
over the next few years, there should 
soon be a big upswing in airlines' prof- 
itability. The trouble is it may not 
arrive until 1995. It is too early for 
investors to buy for that recovery. 

French privatisation 

The new French government will be 
disappointed to find the family silver 
so tarnished. The loss forecast last 
week by P&chiney, the aluminium 
group, was only the latest bleak state- 
ment from the state sector. Recession 
need not scupper the whole privatisa- 
tion programme. The French equity 
market has risen by 20 per cent since 
last autumn in spite of the cyclical 
pain. Rhdne-Poulenc's share offering 
in January showed that profits warn- 
ings and privatisation are not mutu- 
ally exclusive. Interest-rate sensitive 
hanks rather than industrial compa- 
nies may now be front runners - pro- 
vided their balance sheets can be 
cleaned up in short order. 

But privatisation on any scale will 
require a shift of domestic savings 
into equities. The government's mani- 
festo pledge to raise FFr40bn-60bn a 
year for the next five years would test 
the domestic equity market Equity 
issues in Paris amounted to little more 
than FFrl5bn last year and FFr30bn in 


Lloyds Bank 

Share price relative to the FT-A Bento Index 
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1991. Lower interest rates and tax 
breaks might be required to attract 
the FFrL300bn savings now held in 
money-market funds. That is not in 
the gift of a government committed to 
franc fort 

The government will doubtless try 
to attract overseas capital without sur- 
rendering industry to the risk of for- 
eign conirbL Relying on international 
capital will mean competing with 
other cash-strapped European govern- 
ments. especially in sectors such as 
energy. Spain has already attracted 
foreign cash into Repsol this year. 
Italy may yet put Eni on the block. Elf 
Acquitaine wifi not want to be last in 
the queue. 

UK accounting 

One drawback of the aft-encompass- 
ing earnings figure arising from FRS3 
is that it is more a record of all that 
has been happening than a real indica- 
tor of profitability. The kitchen-sink 
approach of the new standard makes a 
nonsense of comparisons between 
both companies and reporting periods. 
Hence the quest for a method of 
adjusting FRS3 to provide a standard 
measure of underlying performance. 

The Institute of Investment Manage- 
ment and Research has rightly pro- 
posed that such an adjustment should 
be founded on the removal of nontrad- 
ing. capital items from FRS3 earnings. 
Profits from the sale of assets - such 
as property trading profits taken by 
hotel groups - have little to do with 
trading performance. Those on the 
sale or termination of businesses 
should be excluded on the same princi- 
ple. The results iff discontinued busi- 
nesses should be left in to provide a 
historic measure of performance, 
which Is the best that adjustment can 
hope to do. Attempting to define main- 


tainable earnings would involve too 
many subjective judgments. 

A bigger controversy relates to the 
cost of fundamental restructuring 
Such charges occur infrequently and 
can be very large. The temptation is to 
exclude them from underlying earn- 
ings too. But the line between fre- 
ouent and infrequent is blurred awl- 
companies might use the opportunity 
to hide all manner of costs in their 

normalised earnings. . 

Incl ud in g fundamental restructuring 
charges in adjusted earnings would 
require additional disclosure at the 
preliminary stage. Otherwise the mar- 
ket would be left guessing the level of 
tax relief on restructuring costs while 
it waited for the annual report- The 
scope for error could be large. 

Indeed, the quest for an earnings 
adjustment formula places an onus on 
companies to publish comprehensive 
information at the preliminary stage. 
That could be seen as an opportunity 
rather than a problem. If a benchmark 
level of p reliminar y disclosure can he 
set alongside a benchmark earnings 
adjustment, companies falling short 
will have some explaining to do. That 
may be the greatest prize of aft. 

Lloyds Bank 

Sometimes Mr Brian Pitman of 
Lloyds Bank sounds more like a 
retailer than Britain's foremost clear- 
ing banker. At a Hoare Govett seminar 
last week, he was at pains to stress 
the scope for using the bank’s distri- : 
button network to increase return. 
The bank does not need to confine 
itself to distributing its own financial 
products. There is nothing wrong in 
selling those manufactured by others. 
No thing coaid be further from the 
old-fashioned idea that banks grow 
rich by expanding them loan book. 
Indeed, Mr Pitman believes high capi- 
tal requirements are a useful way of 
preventing them foiling into this trap. . 
But he also believes in high targets for 
return on capital. 

The trouble is that these alms can 
become contradictory. The activities 
of the fhture are those, like private 
hanking , which absorb little capital. 
But the more successful Lloyds 
becomes with this approach, the more 
retained earnings will swell its capital, 
putting the return targets out of 
reach. The natural response would be 
to expand by acquisition if a target 
could be found at the right price. If 
not, consistency will require Mr Pit- 
man to give surplus capital back to 
shareholders. 
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Intel revenues 


break through $2bn 

• “mputar chipmaker, 

** $547,9m on f«v«nuea of 
SZ.02bn for the three months to March 27 com- 
pared wi». ami** of SIM.Im 
51 -2 4 bn a year earlier. Mr Andrew Grove, chief 
sxMutive, said: “It took us 22 years to get to the 
arld ' foante to the 

atptastan in demand for the Intel 486 chip, less 
than three years to get to $2bn a quarter." 
t*age 17 


Stakes raised in smoke wars 



The decision by PhlUp Morris to raise the stakes In 
the US cigarette price war by cutting the price of 
Marlboro, its leading brand, has damaged the 
shares of BAT Industries.However. Mr Martin 
Broughton, BAT chief executive, says: "AH the evi- 
dence suggests that though discounts will raise a 
brand's sales, they fall back when the price is 
Increased again, and usually end up lower than 
they were in the first place." Page 16 


Spain renews ERM tensions 

Yesterday’s news of an early general election in 
Spain could lead to another tout of speculation 
against the pesela and renewed tension within the 
ERM. Page 18 


Prospective p/e ratio 

The latest prospective p/e ratio for the "500” Index 
for calendar 1993 is 14.3 according to IBES, the 
consensus estimates service (Last week: 14.4). This 
compares with an IBES estimated p/e for the "500” 
of 18.0 (18.1) for calendar 1992. The official FT cal- 
culation of the'historlc p/e, based on the latest 
reported earnings, is 17.8 (17.98). 
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Nomura urged 
to participate 
in GPA issue 


By Roland Rudd In London 

GPA GROUP’S biggest share- 
holder, the Mitsubishi Trust 
Banking Corporation, is urging 
its financial adviser, Nomura 
International, to take up part of 
the company’s 5200m convertible 
preference share issue. 

Bankers to GPA recently gave 
the debt-ridden aircraft leasing 
company until the end of this 
week to raise SlOQm from existing 
shareholders and new investors, 
with indications of serious bids 
for the other $lG0m. But interna- 
tional investors have given a less 
than enthusiastic response to the 
fund-raising exercise which is the 
first stage of a broader finanriai 
restructuring. 

Mitsubishi, with 12 per cent of 
the equity, has indicated that it 
is willing to subscribe for up to 
$50m of the new shares on condi- 
tion that Nomura does the same. 

Nomura, which co-ordinated 
GPA’s ill-fated attempt for a pub- 
lic listing last summer, has so far 
refused Mitsubishi's request. It 
already holds l.75m GPA shares, 
most of which it bought at an 
average of $20 a share compared 
with the gl conversion price of 
the convertible. 

According to one of the group's 
bankers, GPA has identified 
other shareholders and potential 
new investors which may be will- 


ing to subscribe. 

These include existing share- 
holders such as the Long Term 
Credit Bank of Japan and a big 
US state pension fund based in 
Pennsylvania. However, so far 
only the Irish government has 
comm i ted itself to taking part in 
GPA’s share issue. 

The Shannon Development 
Authority, a regional develop- 
ment agency in the west of 
Ireland where GPA is based, is 
willing to take up the rights of 
Aer Ungus, another big share-' 
holder. 

GPA’s other big shareholders, 
Irish Life and Air Canada, have 
not committed themselves. 

Mr Tony Ryan, the group's 
founder and chairman who has 
an 8 per cent stake, has told 
bankers he is unlikely to take up 
his rights. 

Some shareholders are con- 
cerned that the group has been 
unable to raise $7 52m from the 
sale of bonds backed by 18 air- 
craft leases, called ALPS 2. The 
group originally hoped that the 
issue, led by Lehman Brothers, 
the US investment bank, would 
be completed by the end of 
March. 

It subsequently said that ALPS 1 
2 would take place sometime this 
year. But according to one share- 
holder “its continual postpone- 
ment" has caused concern. 


Argentaria announces 
price of share offer 


By Tom Bunts In Madrid 

ARGENTARIA, the state- 
owned Spanish bank, is to go 
ahead with Its international 
share offering in spite of the 
uncertainty created by j'ester- 
day’s snap election announce- 
ment 

The bank announced a price 
range of PtaS.500 to Pta&950 a 
share for the sale, valuing the 
22JJ1 per cent stake on offer at 
Pta98bn to PtallObn (S953m). 

Analysts described the range 
as reasonable, saying the final 
price would be close to or even 
below the group's book value of 
Pta3,863 a share. The final offer 
price will be set on or around 
April 2? and the subscription 
period will start at the end of the 
following week. 

“In an electoral period it is 
likely that Argentaria will be 
seeking to offer as attractive a 


price as possible.” said Mr Juan 
Cueto of Ibersecurities, a Madrid 
stock broking firm. 

Argentaria will offer 28m 
shares or approximately 22.31 per 
cent of its equity. The offer may 
be increased to 31.3m shares, or 
24.9 per cent, if justified by 
demand. 

More than half of the offering 
will be aimed at retail investors 
in Spain. Four million shares, in 
the form of 8m American deposi- 
tary receipts will make up the US 
tranche with Morgan Stanley act- 
ing as lead manager 

The UK tranche comprises pro- 
visionally 3.5m shares, with SG 
Warburg as lead manager. The 
continental European tranche, 
lead by Union Bank of Switzer- 
land, will account for 2.5m 
shares. A further lm shares will 
be offered outside these areas 
under the leadership of Merrill 
Lynch. 


Richard Waters reports on UK stockbroker’s spell in the rough 


James Capel aims to 
stay on a fairway 

In the bunker 

Gut Aitentann. home of the Austrian Open James Capet: pre-tax profits (£ mlliloni 



F or James Capel, 1992 was 
going to be a banner year. 

Over-expansion at the end 
of the 2980s had been followed by 
a round of cost-cutting: by the 
end of last year, staff numbers 
were more than 1,000 below their 
peak. Profits were going to reach 
levels not seen since the UK- 
hased broker became part of the 
Hongkong Bank group in 1986. 

It was not to be. An eastern 
European venture capital fund, 
launched by Capel in New York 
at the end of 1989, came back to 
haunt the broker in 1992. The 
entire DM48m ($30m) invested in 
the fund, New Europe Hotels, 
appears now to have been lost 
and Capel - which had two direc- 
tors on the fund's board - has 
compensated investors for their 
losses. The saga ended last week 
with the resignations of three 
senior executives, including Mr 
James Fergusson, managing 
director. 

The New Europe Hotels wipe- 
out owes much to one large bad 
Investment: a DM20m stake in 
the Gut Altentann golf course 
near Salzburg, home of the Aus- 
trian Open championship. The 
plan was to develop a hotel at the 
course. That project was later 
shelved, due in part to difficulties 
with planning permission - 
though Capel may recover part of 
its investment 

Other investments by the fund, 
created primarily to invest in 
western-standard hotels in east- forced Capel out of its n f f fc^ last 
em Europe, are thought to have March, just as the stock market 
been very small, though the fond was jumping after the UK gen- 
| spent millions on legal and other eral election, 
advice connected with potential The senior management 
hotel developments, and on Its changes forced by last week’s res- 
own operating costs. ignations are the latest moves to 

The UK broker, which give a new face to the broker's 
launched the fund through its top management since Mr Asher 
New York office, opted to pay moved in to exercise more direct 
compensation rather than fight control by Hongkong Bank two 
angry investors through the years ago. 
courts. Not to do so, it feared, Mr Peter Letley. another Hong- 
could have led to large legal fees kong Bank appointee and Capel’s 
and a loss of goodwill among finance director since 1988, 
investment clients - Capel’s became deputy chairman earlier 
greatest asset. this month. Mr David Dugdale, a 

Mr Bernard Asher, the HSBC former deputy chairman and 
director who became Capel’s senior executive who had already 
chairman two years ago, says the taken on a non-executive role, 
New Europe Hotels saga was the took early retirement in Febru- 
result of over-ambition. ary. Mr Mike Geering, director of 

It was “well outside the param- research, left for Mercury Asset 
eters of what we were meant to Management late last year, 
be doing" in New York. Capei’s Senior Capel executives say the 
business should revolve around move does not imply a change of 
selling equities to its high-quality direction, but that after six years 
institutional customer base, not in the job it was time for change, 
using its distribution strength to Capel prefers to point to the 
sponsor low-quality transactions continuity in its senior manage- 
which have been rejected by meat. This includes the ap point- 
other investment banks, he adds, ment last week of the 36-year-old 
The effect on the broker’s 1992 Mr Robert Benton as managing 
results was devastating. Operat- director. A former equity sales- 
ing profits, before special man who joined Capel ll years 
charges, seemed likely to reach ago, Mr Benton comes hum the 
close to £30m (545.3m) - a return traditional heart of Capel' s bu sl- 
ot more than 20 per cent on the ness, as head or UK institutional 
broker’s capital of £128m. The broking, 
reported figure was cut to only Getting Capel back into the 
£7.5m by New Europe and a black has taken some hefty prun- 
series of charges related to ing. Like others, the broker 
redundancies and the effects of expanded rapidly after the Big 
the City of London bomb which Bang reforms of 1986, driven by 


its perceived need for a world- This means Capel does not 
wide equity distribution network, need large financial resources. 
In the year before Mr Asher The capital employed in the bust- 
arrived, staff numbers were cut ness, now £12Sro, has fallen as 
by 300, but they still stood at the broker has repaid loan capital 
WOO. On a comparable basis - to its parent. That in turn has 
without the HSBC-owned Ward- brought down its interest costs, 
ley-Thomson brought into the helping to bolster profits, 
group last year - they are now Will Capel eventually be sub- 
1,480. sumed into a larger HSBC invest- 

ment banking operation, built 

A move into France, where out of the Wardley and Samuel 
it acquired the stockbro- Montagu businesses as well as 
ker Dufour Lacarrifere the UK broker? Mr Asher Is now 
Pouget, was typical of the over- chairman of all three, having 
expansion. Having bought a taken over at the Midland-owned 
retail stockbroker also engaged Montagu two weeks ago. 
in bond trading, Capel tried to He says no such changes are 
turn the business into an institu- planned: “1 have to be much 
tional stockbroker with a strong more pragmatic than that. We 
derivative trading operation. It are not an integrated US invest- 
bas now been cut right back, ment house, and should not pos- 
ieaving just a team handling ture as one.” He points out, for 
equity distribution. Staff in example, that Capel works 
France rose from more than 200 closely with a number of mer- 
at the start or the decade before chant banks in London. “That 
felling back to under 40 now. relationship is good and strong, 
Other overseas adventures and I'm not about to disturb 
have not involved acquisitions that” Nevertheless, Mr Asher - 
and have been less painfuL For and Capel's senior executives - 
example, Capel did not experi- hope that Samuel Montagu will 
ence the losses in Japan that hit become a source of new corporate 
some foreign brokers during the transactions to feed the broker’s 
market doldrums of 1992. distribution ann. Getting the bal- 

The pruning h as left what Mr ance right will be the biggest test 
Asher calls “a specialised inter- of the coming few years. 
national securities house" with a If Capel can put experiences 
business built around research- like New Europe Hotels behind 
based agency broking, ft also has it, it could emerge as one of the 
limited securities trading most profitable London-based 
operations, so that they help its securities houses. But given its 
institutional clients to execute history since the mid-1980s, that 
their business rather than trade may not be something HSBC's 
for the firm’s own account. shareholders would bet on. 


A ustria provides a fresh 
and depressing case 
study of how hard 
times can breed unpleasant 
politics. 

For most of last year, the 
Austrian economy was the 
envy of Europe, defying the 
entrenched or deepening 
recessionary tendencies else- 
where. As late as September, 
economists were still predict- 
ing GDP growth of 5L5 per cent 
for the year, and Mrs Maria 
Schaumayer. president of the 
Austrian central bank, was 
assuring visitors that the coun- 
try would not even have to 
face a soft landing in 1993. 

Against this buoyant back- 
ground, most Austrians dis- 
played an admirable tolerance 
for the flood of immigrants and 
cheap goods pouring in from 
eastern Europe. 

While ugly anti-immigrant 
riots were breaking out in 
neighbouring Germany, Aus- 
tria was quietly absorbing well 
over 100.000 new arrivals, some 
60,000 refugees from Bosnia 
alone. 

There were problems, of 
course. Petty crime rates went 
up and some Vienna neigh- 
bourhoods became unaccept- 
ably overcrowded with immi- 
grants, leading to demands 
from Viennese parents that 
quotas be set on non-German 
speaking children in their pri- 
mary schools. 

And some industrialists, 
notably those in textiles, 
cement and fertilisers, com- 
plained of unfair competition 
from low-cost eastern Euro- 
pean producers and demanded 
protection. Austrians were at 
an unfair disadvantage, they 
claimed, because they had to 
Invest heavily in environmen- 
tal protection systems and pay 
full market prices for energy 
whereas eastern Europeans did 

not 

But Austrian political and 
business leaders, magnani- 
mous in their prosperity, were 
confident that the social prob- 
lems could be solved and 
seemed ready to accept that 
some basic industries would 


Darker mood 
casts a cloud 
over Austria 


have to be ceded gradually to 
lower-cost producers in the 
east. 

After all, one of the reasons 
the economy was doing so well 
was because of bubbling 
exports to eastern Europe. 
Moreover, the country’s lead- 
ers were optimistic that 
renewed ties with eastern 
Europe would bring new vital- 
ity to the economy in the 

medium term. 

“It is hard for us to do any- 
thing to help these hurt sectors 
because we are doing so well 
overall,” Mr Johann Farnleit- 


mists have repeatedly revised 
down their forecasts for the 
current year. The latest esti- 
mates from the authoritative 
Austrian Institute of Economic 
Research (WIFO), published a 
few days ago, call for zero 
growth, the worst performance 
since 1981. Private sector econ- 
omists fear it could be worse 
still, especially if the German 
economy continues to weaken. 

The amount of money owed 
by failed Austrian companies 
doubled In the first quarter to 
SchflJba (5775m), and business 
leaders have been warning of 


Economics Notebook 

By Ian Rodger in Zurich 


ner, deputy director of the 
powerful federal Chamber of 
Commerce, said in September. 

But in the past few months, 
the country has plunged sud- 
denly into economic stagna- 
tion. Its future economic 
growth may come from culti- 
vating links with eastern 
Europe, but at present it is still 
heavily dependent on Ger- 
many. 

Nearly 40 per cent of Aus- 
tria's total exports go to its 
giant neighbour, so it was inev- 
itable that the slumping 
demand in Germany would 
spill over- , . . 

It hit particularly bard in the 
fourth quarter. Austrian manu- 
facturers’ export orders dried 
up and Industrial output tum- 
bled. In December alone, indus- 
trial production dropped 8 per 
cent 

GDP growth last year was up 
only 1.5 per cent and econo- 


some big headline cases still to 
come. Unemployment is rising 
towards 7 per cent a level not 
seen since the 1950s. 

In this suddenly darker cli- 
mate, tolerance has equally 
suddenly given way to a nar- 
rower view of self Interest. In 
January, Mr Jfirg Haider, the 
populist leader of the right- 
wing Freedom Party, launched 
an inflammatory petition cam- 
paign aimed at curbing immi- 
gration and immigrants’ 
rights. 

The petition itself was a flop, 
but only because of massive 
camp ai g nin g against it by all 
other political parties, the 
churches and most of the 
media. But its message was 
heard. Last month, Mr Franz 
LOsehnak. the interior minis- 
ter, announced that Austria 
would not accept any more ref- 
ugees from Bosnia. 

Also last month, quotas were 


introduced on cement imports 
from eastern Europe. Last 
week saw the beginning of 
restrictions on fertiliser 
imports. Industrialists in sev- 
eral other sectors are clamour- 
ing for protection and they are 
now likely to be heard. 

They have a new and unex- 
pected champion in the person 
of Mr Franz Vrenltzky, the nor- 
mally unflappable and busi- 
ness-like chancellor. Last 
autumn Mr Vranitzky 
shrugged off the pressure on 
some Austrian industries from 
eastern Europe as an inevita- 
ble micro-economic cost in a 
macro-economic success story. 

B ut today, with the econ- 
omy in trouble and an 
election only a year 
away, he is more strident. “If 
cheap imports are threatening 
Austrian Industries, because 
the reforming countries do not 
have environmental standards 
and because energy costs are 
massively subsidised - in other 
words there is no fair competi- 
tion - then it Is legitimate to 
take measures to protect 
domestic companies, at least 
' temporarily he told a sympo- 
sium on Austrian industry last 
month. 

It would be unjust to be too 
critical of these trends. Aus- 
tria’s responses to Its slump 
are not noticeably different 
from - and In many Instances 
are less severe than - those of 
other western European coun- 
tries. Compare Britain's nig- ! 
gartfiy response to the Bosnian 
refugee crisis, or the draconian 
measures taken by the Euro- 
pean Commission In recent 
months to keep out low-cost 
imports from eastern European 
countries. 

But the distressing thing is 
that they are all pointing in 
the same sterile direction. 
“Hie iron curtain is closing 
again, but this time we are the 
ones who are closing it," an 
Austrian diplomat observed 
glumly a few weeks ago. At the 
time, the remark struck me as 
a gross overstatement. Now I 
am not so sure. 


Lloyds Bank 
against full 
takeover of 
insurance arm 

By John Gapper, 

Banking Correspondent 

LLOYDS BANK Is unlikely to 
spend surplus capital to 
increase its 60 per cent share 
in Lloyds Abbey Life, its Insur- 
ance arm, Mr Brian Pitman, 
i Lloyds’ chief executive, has 
I Indicated. 

Mr Pitman said that pur- 
chasing the remaining 40 per 
cent at a cost or £l.ibn 
($1.7bn) would have “all sorts 
of negatives”. 

He said a full acquisition 
could encourage a clash of cul- 
tures between employees. 

Mr Pitman’s remarks at a 
banking conference organised 
by the stockbrokers £Toare 
Govett follow speculation that 
Lloyds might buy the rest of 
Lloyds Abbey Life rather than 
trying to acquire a bank such 
as TSB or Royal Bank of Scot- 
land. He said Lloyds had 
gained from its Abbey Life 
stake because it had learned 
new methods of rewarding 
staff for achievement. 

However, a full acquisition 
could lead to a confusion 
between sales and service cul- 
tures. “It is certainly not the 
case that in banking, the more 
products you sell the more 
money you make. It would be 
very dangerous for our manag- 
ers to believe that,” be said. 

Mr Pitman said that Lloyds, 
which last year made a pre-tax 
profit of £80lm and achieved a 
16.9 per cent post-tax return 
on shareholders’ equity, was 
now generating cash and ■ 
■would continue to strengthen 
its capital ratios. 

Mr Pitman said that Lloyds 
hoped to increase its return on 
shareholders’ funds to more 
than 18 per cent 
Lex, Page 14 
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Institutions look to Japan 


By Paul Taylor 

ALMOST A quarter of Britain’s 
leading institutional investors 
arc planning to increase their 
holdings of Japanese equities 
according to a Gallup survey 
for Smith New Court, the secu- 
rities house, which is pub- 
lished today. 

The latest survey of 90 insti- 
tutions handling £594bn of 
funds carried out earlier this 
month shows a marked shift in 
fund managers' preferences for 
overseas equities. 

The percentage of fund man- 


agers planning to increase 
their Japanese equities expo- 
sure has risen from 5 per cent 
in March to 23 per cent this 
.month, the highest level since 
June last year. 

However, institutions are 
becoming less positive about 
investment opportunities in 
continental Europe and the 
UK. and there is a growing 
intention to sell US equities. 

Only 9 per cent of the survey 
respondents plan to increase 
their holdings of UK equities 
compared with 18 per cent last 
month, but fund managers 


appear to be more optimistic 
about the longer term outlook 
for UK equities than any other 
main market. 

A balance of 78 per cent of 
respondents are bullish about 
UK equities over the next 12 
months compared with the 58 
per cent who are bullish about 
Japanese equities. 53 per cent 
optimistic about continental 
Europe and 27 per cent who 
are positive towards US equi- 
ties over the same period. 

There have also been further 
upward revisions In the April 
survey to forecasts for earn- 


ings per share growth In the 
UK, from 12 per cent to 14 per 
cent for 1993 and from 14 per 
cent to 14.5 per cent for 
1994. 

Forecasts for dividend per 
share growth remain 4 per cent 
and 6 per cent respectively. 

Optimism is still growing 
about prospects for the UK 
economy. 

in April, 26 per cent of man- 
agers thought the general eco- 
nomic situation would mark- 
edly improve in the coming 
year, compared with only 10 
per cent In December. 


Vinten pays 
$17.5m 
for its US 
distributor 

By Nathalie Lemoine 

VINTEN. the Suffolk-based 
camera mountings and 
systems, surveillance and elec- 
tro-optics company, is buying 
Bogen Photo Corporation, its 
long-established American dis- 
tributor. from Victor Hassel- 
blad, an affiliate of Incentive, 
the Swedish industrial group. 

A maximum cash consider- 
ation of $17.5m (£11.6m) is 
agreed, but will be reduced 
if Bogen's net assets at 
completion are less than 
$l0m. 

Bogen currently sells 30 per 
cent of tbe photographic 
equipment manufactured by 
Gruppo Manfrotto, which was 
acquired by Vinten in 
1989. 

Existing management will 
continue to operate the com- 
pany which showed a profit 
before tax of 83.4m for 
1992. 

Gearing - 27 per cent at the 
year end - will increase after 
the acquisition. Mr Malcolm 
Baggott chief executive, said 
this was not worrying as inter- 
est was covered 10.5 times last 
year. 

“This vertical integration 
secures our distribution in the 
US, our largest export mar- 
ket.” explained Mr Baggott, 
adding that the group was 
already self-distributed in 
Italy and Prance. 


Marlboro move leaves 
BAT gasping for breath 

Philip Rawstorne on the US cigarette price war 


THE DECISION by Philip 
Morris to raise the stakes in 
the US cigarette price war by 
cutting the price of Marlboro, 
its leading brand, has wreaked 
costly damage to the shares of 
BAT Industries. 

Investors' concerns about 
the possible Impact on BATs 
US tobacco profits - about 
£380m of a worldwide total of 
£1.34bn last year - have sent 
the share price of the UK-based 
multinational tumbling from 
999p to 887p, wiping some 
£1.66bn off its market capitalis- 
ation. 

Mr Martin Broughton, chief 
executive, professes to be more 
perplexed than worried by 
Philip Morris's tactics. 

"We find it difficult to see 
what it hopes to achieve." he 
says. 

He compares Philip Morris's 
move to that of “a poker player 
holding a full house who calls 
a misdeal in the hope of 
getting a better hand.” 

BAT. he says, will wait to 
see what happens in the mar- 
ket before playing its own 
cards. 

“We may be one of those 
who started the price war, but 
we have no wish to escalate 
it,” he adds. "But we shall be 
ready to respond tactically 
where necessary." 

Brown & Williamson, its US 
subsidiary, claims 20 per cent 
of the discount sector which 



Martin Broughton: perplexed 
by Philip Morris’s tactics 

has been eating into Marl- 
boro's market share. 

Almost non-existent 10 years 
ago, discount cigarettes now 
account for 36 per cent of the 
total market. 

Brown & Williamson’s GPC 
Approved is the fastest-grow- 
ing brand in the sector. 

From an overall market 
share of 1.2 per cent in 1990 it 
has risen to become the sev- 
enth best-selling cigarette in 
the US with 4.2 per cent of the 
market. 

Even if the price of a pack of 
Marlboro is cut by the expec- 
ted 40 cents, it would still cost 


50 cents a pack more t han 
GPC Approved, says Mr 
Broughton. 

That narrowing of the price 
differential might temporarily 
stem the decline in Marlboro’s 
market share, Mr Broughton 
concedes - hut it would cany 
substantial risks. 

"Philip Morris does not 
intend to reposition the Marl- 
boro brand at a permanently 
lower price level. 

"All the evidence - including 
our own experience and Philip 
Morris's test marketing in 
Portland - suggests that 
though discounts will raise a 
brand's sales, they fall back 
when the price is increased 
again, and usually end up 
lower than they were in the 
first place." 

Nor could it be in Philip Mor- 
ris's interest to extend the dis- 
count sector, in which its 12 
own-label and other brands 
already vie for market leader- 
ship with RJ Reynolds's 19 
products. 

“To do so would threaten 
sales of the group's much more 
profitable full-priced brands 
such as Benson & Hedges and 
Merit” Mr Broughton argues. 

BATs main full price brands 
- Kool menthol and Capri 
superslims - occupied market 
niches which, though highly 
competitive, had so far proved 
resistant to discounting, he 
says. 


Consultants 
take helm 
at Queens 
Moat 

By Christopher Price 

QUEENS MOAT HOUSES has 
appointed two senior consul- 
tants to help run the embat- 
tled hotel group. They will 
take over the main duties of 
the deputy chairman and 
finance director, both of whom 
were suspended two weeks ago 
as part of the inquiry into the 
group's finances. 

The appointments, made at 
the behest of the group's bank- 
ers, vrill reinforce calls from 
Queens Moat’s creditors and 
shareholders for a new man- 
agement team to be appointed 
before trading resumes in the 
company’s shares. The listing 
was suspended on March 31. 

The two consultants, whose 
names are not yet being 
revealed, will strengthen the 
investigating team, which is 
headed by accountants Grant 
Thornton and was sent in by 
bank lenders to ascertain the 
state of the company’s 
finances. They will make a 
pre liminar y report within the 
next few weeks. 

A deterioration in Queens 
Moat’s fortunes is believed to 
have reduced an expected 
£80m profit for 1992 to losses 
of up to £80m. 

The consultants, specialists 
in rescuing companies in diffi- 
culty, will not sit on tbe board 
hot will fill the gap while a 
new chief executive is sought 

The suspension of Mr Martin 
Marcus, the deputy chairman, 
and Mr David Hersey, the 
finance director, came two 
days after the shares were 
suspended on the London 
Stock Exchange. 

Mr Marcus sold half his 
shares to fulfil personal obli- 
gations on the day prior to its 
closed period. An inquiry into 
Queens Moat’s share dealings 
has recently been undertaken 
by the London Stock 
Exchange, but no decision has 
yet been taken on farther 
action. 

Meanwhile, reports over the 
weekend of a row between UK 
and German banks over the 
holding of Queens Moat depos- 
its were being played down by 
both the company and leading 
UK banks. 


PNG to 
in RTZ 

By Kevin Brown In Sydney 

PAPUA NEW Guinea has 
confirmed it plans to take a 30 
per cent stake in the the Ljhir 
Island gold project being devel- 
oped by RTZ Corporation of 
the UK and PNG-based Niugini 
Mining. 

The government had earlier 
planned to take a 20 per cent 
stake in the project, which is 
expected to develop into one of 
the world's biggest and lowest 
cost gold mines. 

However. Mr Masket ianga- 
lio, ir»T» n g minister, said the 
cabinet had decided to increase 
its proposed stake to equal its 
holding in the Porgera project, 
the biggest gold mine outside 
South Africa. . . 

"This shows all the minin g 
c ommunit y here in PNG that 
we like to maintain a standard 
policy . . . and get a fair share 
for our people," Mr langalio 
said. . 

The announcement was wel- 
comed by Niugini. a 55 per 
cent-owned subsidiary of Bat- 
tle Mountain Gold, the US 
resources group, which owns 
20 per cent of the Lihir project. 

“We have always encouraged 
the PNG government to take a 
full part in the project, and we 
are very happy with the level 
of equity' they plan to take.” 


take 30% stake 
gold joint venture 


♦ 


sajd Mr Gavin Thomas, direc- 
tor of exploration. 

The government is expected 
to pay $37.5m <£24.8m>. equiva- 
lent to 30 per cent of the proj- 
ect’s sunk costs, for its stoke. 
The deal will reduce Niugrni s 
shareholding to 14 per cent. 

The Lihir mine is 
expected to produce 
620,000 ounces a year 
for the first few years, 
rising to 13m ounces 
a year later in its 
30-year life. 

and RTZ’s from 80 per cent to 
56 per cent. 

Mr langalio said the govern- 
ment hoped to grant a special 
mining lease in October or 
November, enabling construc- 
tion and tunnelling work to 
start. Niugini estimates that 
mining would probably begin 
between 27 and 33 months 
later. 

The lihir mine, which has 
proven and possible reserves or 
42J2m troy ounces of gold, is 
expected to produce 620,000 
ounces a year for the first few 
years, rising to Urn ounces a 
year later in its 30-year life. 
Total costs of $248.75 an 


ounce, including $163.20 cash 
operating costs, will make it 
one of the world's lowest cost 
gold mines. 

Mr langalio said the govern- 
ment's decision to take “posi- 
tive steps" to secure a signifi- 
cant stake in Lihir was 
prompted partly by a recent 
dispute with the overseas own- 
ers of the Porgera mine. 

The dispute ended last 
month when the government 
agreed to pay K138.75m 
(£9L8m) to increase its stake 
from 10 per cent to 25 per cent!? 1 
- less than the 30 per cent it 
had sought 

The deal reduced the equity 
of the three Australian-con- 
trolled joint venture partners - 
Placer Pacific, Renisoa Gold- 
fields and Highlands Gold, a 
subsidiary of MIM Holdings - 
from 30 per cent each to 25 per 
cent each. 

The Australian groups ini- 
tially refused to reduce their 
equity in Porgera when Mr 
Paias Wingti's newly-elected 
government announced last 
year that it wanted to increase 
its stake to 30 per cent. 

“With the experience we 
went through with equity par- 
ticipation in Porgera we are ^ 
taking positive steps now to ■»- 
address that participation Bn 
Lihir)," Mr langalio said. 


CROSS BORDER M&A DEALS 

BIDDER/INVESTOR 

TARGET 

SECTOR 

VALUE 

COMMENT 

IBM (US) 

Compagnie Generals 
d'lrrfotmatique (France) 

Computer 

Services 

£303m 

Meeds many 
approvals 

GE Capital (US) 

TIP Europe (UK) 

Transport 

E71m 

Strengthening 
competition for 
Tipttook 

Tyco Laboratories (US) 

Unit of Sutar (UK) 

Engineering 

£36m 

Wipes out 
borrowings 

Bunnab Castro) (UK) 

Tnboi (international) 

Industrial 

lubricants 

£3 2m 

Another ICI 
disposal 

Sherwood Group (UK) 

Lapel (Italy) 

Clothing 

El 9.6m 

Product 

balancing 

buy 

Vinten Group (UK) 

Bogen Photo Corp 
(US) 

Photographic 

equipment 

£ 1 1 . 6 m 

Vertical 

integration 

move 

NorthfleJd Metal (UK) 

Doemer (Canada) 

Chair controls 

£7m 

FKf non-core 
disposal 

SNPE (FranoeyBoraodchem 
(Hungary) 

Framochem K ft 
(Joint venture) 

Fine chemicals 

E3.3TO 

60/4 0 spfit 

Hoi set Engineering (UK) 

Kompressoranbau 
Bannewitz (Germany) 

Engineering 

n/a 

Buy from 
Treuhand 


$ 


Samsung Electronics 
(S Korea) 


Array Microsystems 
(US) 


Semiconductors n/a 


Latest In a 
series 


RHONE-POULENC S.A. 

Societe anonyme with a capital of FRF 6 294 239 100 
Registered office: 25, Qual Paul Doumer - 92408 COURBEVOIE 
R.CS. NANTERRE B 542 064 308 

PARTICIPATING SHARES 
PARTICIPATING SHARES SERIES A 

NOTICE OF ANNUAL GENERAL MEETING 

The holders of Participating Shares and Participating Shares Series A of RIldNE-POULENC SA are 
hereby notified that the Annual General Meeting of the holders of such Shares will be culled for Friday, 
April 30. 1993 at: 

- 10:30 ant for holders of Participating Shores; and 

- II :0G am for holders of Participating Shares Series A 

at the registered office of RH6NE-POULENC SA, 25 Qual Paul Doumer in COURBEVOIE (Hauls de 
Seine), France, for the following purposes; 

- presentation of the management report of the Board of Directors on the situation and the activity of 
R 1 16 NE-POULUNC SA during the fiscal year 1992: 

- presentation of the reports of the auditors; 

on the annual financial statements and the consolidated financial statements for the fiscal year 1992 
on the elements serving as the basis of the determination of the annual payments on the 
Participating Shares and the Participating Shares Series A. 

In case the quorum requirement is not met, which is probable, the Annual General Meeting will be called 
again at the same address for Monduy, May 10, 1993 at: 

- 1)9:00 am for holders of Participating Shares; and 

- 09:30 urn for holders of Participating Shares Series A. 

Jn order to be admitted lo or lo tv represented at the Annual General Meetings, the holders of shares in 
registered farm must be inscribed in the register hold by SOCIETE GENERALE, acting in the capacity of 
agent, at least five days before the date fixed for the Annual General Meetings. 

llie holders of Shares in bearer form must deposit, within the same time period, a receipt of deposit 
obtained front any bank, financial establishment, or stock broker. 

Hie access cards pennitring attendance at these Annual General Meetings or the proxies for the purpose of 
being represented at these Meetings will be delivered to holders of Shares who request them. 

The documents which have to tv communicated at the Annual General Meeting, will be placed at the 
disposition of the holders of Shares in accordance with legal requirements. 


(fP RHONE-POULENC 


SCOTTISH EQUITABLE LIKE ASSURANCE SOCIETY 


Nuiicc hcreliy given iliai ilw ANNUAL GKNKKAI. MIHillNG or the 
Society will he held m the SOCIETY'S 1 1 HAD OlTICl: No 2n ST 
ANDREW SQUARE, EDINBURGH on Thursday 22 April l‘>93 at 
12.30pm to consider I lie Alci mnis and ikifancc Sheet mid Rcpurls of the 
Dircciors and die Auditors, elect Dirccftas, hr determine die remuneration 
lo he [>ai. I in i he I )l reelin', an- 1 10 re eled llic Auditors. 

A member ol ihc Sneieiy cnlidcd lu aiicitd and vute at any Annual General 
Meeting is cniiileJ to jppiiitl another person to attend and vote instead of 
him. J’rtnio* imiM Ite lodged at the Society's I feud Office not less than 4K 
hour* Ixrl ore the time lor holding the Meeting. 


liy Order ul (lie Hoard 

DA HKKKUMaK 

Clucl K\ ecu toe 


2S S[ Andrew Suture 
l-niMU'KGII 


MAES Funding 
No. 1 PLC 


□ 
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£ 200 , 000,000 
Mortgage Barked 
Floating Rate Notes due 2018 

Notice is* lien.' by given dial 
the Rale of Interest h.u, been 
fited at t.,2% fur the 
interest period Stir April. 
1«3 to 8th fitly. IW. 

The Interest .1 mount payable 
on Hili July. W) will be 
tl.54’75 in rvsprxl ul each 
£100.000 denomination. 


Agent Bank 
St Cl April. I«i«t 


NOTICE OF PURCHASE 

y±£/, 



EUROPEAN INVESTMENT 
BANK 

USD 300, 000. 000.- 8 5/8% 
Bonds, due 8th April 1999 
Pursuant to the terms and 
conditions of the Bonds, notice 
is hereby given to the 
bondholders that during the 
twelve-month period ending 
8th April, 1993, no Bonds of 
tbe European Investment 
Bank’s USD 300 M 8 5/8% 
Bonds due 1999 were purchased 
in satisfaction of the second 
purchase fond instalment. 

As of 8ih April 1993. the 
principal amount of such Notes 
remaining in circulation was 

USD 300, 000, 000.-. 
Luxembouig.lbe 13th April 1993 
EUROPEAN INVESTMENT 
BANK 


NOMURA ASIAN INFRASTRUCTURE 
FUND SICA V 
6, » rente Emife Rear 
LUXEMBOURG 
R.C. Loungaoarg B34248 
Notte fa Imtr even to tba storebaUea, dal 
UK 

ANNUAL GENERAL MEETING 
ol ftaabddas «f NOMURA ASAN 
INFRASTRUCTURE FUND Kill be brtd * de 
BgfaKRil aBa? cm Mandby 7tb Mqr 1 9W. at 

1000 an wfch Us fotkiMoj 


1. SoimbifcaofilKicpaaafibsbiMid 
ordartoa and orita? auSior. 

2. Apprunl uC dK maa] accoafas tod 

of Ibe Msm of operalm u 11 
Dnnnbqr 3 la. I W of 

Ibrmakx. 

1. EXidBfre of Ibe itedott 
4. Sammy appoinspm. 
i. Mbcrliana*. 

Tlr •tBKbotdcn or rdoised tlnl do qoMom is 
0w IKm on be ipSKh at 4k aol 
pneal imrky ml dot ■kvtdmi wta be alan 00 
dnapfe nnjatty uf 0 k On* petal or RpreenM 
faUEDveUsg. 

In order lu aunul Ibe meeUng 0 / NOMURA 
ASIAN INFRASTRUCTURE RJNO SJCAV Sc 
omw of bnrrilniee will bete u ifrpudf irfc 
•bare* cl at dqt Mar tbe meeting d ibe 

re glutted otOce at ibe compan, or «Hlh 
NOMURA BANK (UKEMBOUU7/&A. 

6 awmw Emfe Renter. Lrnanbaog. 

7Ur BoonirfOur&jn 


EUROMOL B.V. 

USSS 0 ,000000 FUN DUE 1933 
Interest Haw 3 3475% pa Ireereel 
Period Aped 13 1933 D June 14 1993 

mmresr Payjt*, per uss 10.000 mo 

Nole USS57.651.jg 
Apn 13 1387 London 
8v‘ OlOjrk. N A ilssuor Service*/. 
Agent Bank 


• •• 


U.S.$200, 000,000 

Hydro-Quebec 

‘ ’ ' ‘fyjSr 

Floating Rate Notes, Series FV f 
Due May 2005 


Interest Period 

Interest Amount per 
U.S. 610,000 Note due 
10th May 1993 


9th November 1992 
10th May 1993 


U.S. S252.78 


Credit Suisse First Boston Limited 

Agent 


FIDELITY INTERNATIONAL FUND 

Sobtote dTnvestissement it Capital Variable 
Kansallis House, Place de i’Etofle 
B.P.2174 L- 1021 Luxembourg 
R.C. No B 24054 

DIVIDEND NOTICE 

At the Annual General Meeting held on March 18. 1993. it 
was decided to puy a dividend of USD 0.05 (cents) per share 
on or after April 15, 1993 to shareholders of rccotd on March 25, 
1 993 and to holders of bearer shares upon presentation of 
coupon No 7. 

Paying Agent KREDIETBANK SA. LUXEMBOURGEOLSE 
43, Boulevard Royal 
L-2449 LUXEMBOURG 



INVESTORS 

CHRONICLE 


On sale eveiy 
Friday 


Marine Midland Finance N.V. 

U.S. $125,000,000 

Guaranteed Floating; Rate Subordinated Notes due 1994 
For die three months 1 3th April. 1993 to 13th July. 1993 the Note* will 
enny an interest rate of 5-i% per annum with 3 coupon amount of 
U.S. $13.27 per U.S. $1,000 Note and U.S. $132.71 per U.S. $10,000 
Note. The relevant interest payment date will be 13th July, 1993. 
Listed on the London Stock Exchange 


0 


Bankers Trust 
Company, London 


Agent Bank 




r — 

Central American Bank for 
Economic Integration 
(CABEI) 

U.S. $20,000,000 

Floating Rate Serial Notes due 1994 
For the six months 

13th April, 1993 to 13th October, 1993 

In accordance with the provisions of the Notes, 
notice is hereby given that the rate of interest 
has been fixed at 7 per cent, per annum, and 
that the interest payable on the relevant interest 
payment date, 13th October, 1993 against 
Coupon No. 29 will be U.S. $28.47. 

The Industrial Bank of Japan, Limited 
c Agent Bank 


Standard % Chartered 

Standard Chartered PLC 

MCNpvUM MIS MMd MUu , lm bwmtl 

US$400,000,000 Undated Primary 
Capital Floating Rate Notes 

In accordance with the provisions of the 
Notes, notice is hereby given that for the 
Interest Determination period from 13th April 
1993 to 13th May 1993 the Notes will carry 
interest at tbe rate of 3.5 per cent per annum. 

Interest accrued to 13th May 1993 and 
payable on 12th July 1993 will amount 
to US$29.17 per US$10,000 Note and 
US$291.67 per US$100,000 Note. 

West Merchant Bank Limited 
Agent Bank 






f! 


ABBEy 
NATIONAL 

Abdij Narionaal First Capital B.V. 

(UcotMMln TV, NRfarfmib. inn, m 71^ ^ 

U.S. $100,000,000 

Subordinated Guaranteed 
Floating Bate Notes Due 2003 

U S - U.S. 

Smc* EttAm— 


Q Bankers Trust 
Company, London 


Agent Bank 
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_ financial times tuesda V apr , l 13 i<w , 

Intel buoyed by 
exceptionaUy 

strong first term 


COMPANIES AND FINANCE 


By Karen Zagor in New York 

INTEL yesterday consolidated 
Its position as the world's lead- 
ing computer chip maker with 
exceptionally strong first-quar- 
ter earnings and revenues on 
the hack of brisk sales of PCs 
using its microprocessors. 

The unexpectedly robust 
results, and the company's 
bullish forecast for the second 
quarter, lifted shares across 

Uie semiconductor manufactur- 
ing sector in mid-session trad- 
ing. Intel firmed $4 to $117. 
Motorola climbed $1'/, to a 32- 
week high of $70‘A and 
Advanced Micro Devices hit a 
year-high of $25%, up $%. 

For the three months to 
March 27, Intel posted net prof- 
its of $547J3m, or $2.48- a share, 
on revenues of $2j)2ba. This 
compares with earnings of 
$184. Lm, or 86 cents, on reve- 
nues of $1.24bn a year earlier. 

Wall Street had expected 
Intel to report earnings of 
about $2.13 a share, and few 
analysts had expected per- 
share earnings to exceed $2.40. 

Mr Andrew Grove, chief 
executive, said; “It took us 22 
years to get to the $ibn a quar- 
ter in revenues and, thanks to 
the explosion in demand for 
the Intel 486 chip, less than 
three years to get to $2bn a 
quarter. 1 ’ 

Intel is the leading supplier 
of microprocessor chips which 
form the brains of more than 







Andrew Grove: responded to 
rapid demand growth 

70 per cent of the world's PCs. 

Mr Grove said computers 
using Intel's 486 microproces- 
sors have become the preferred 
solution for a wide range of 
computer tasks. “Fortunately 
we have been investing heavily 
in new plant and equipment, 
so we have been able to 
respond quickly to this rapid 
growth in demand.” 

The company recently 
unveiled plans to add a $lbn 
expansion to its New Mexico 
plant 

Intel said its record first- 
quarter bookings “indicate a 
positive outlook, with favoura- 
ble produce mix and potential 
for revenue growth in the sec- 
ond quarter”. 


Harlequin sells novel 
romance to TV group 


By Bernard Simon In Toronto 

SOAP operas, move over. Mills 
& Boon and Harlequin 
romances are coming- to televi- 
sion. 

Harlequin Enterprises of 
Toronto, the romance-fiction 
publisher, has sold the interna- 
tional TV and video rights to 
its 16,000 titles to Alliance 
Communications, one of Cana- 
da’s largest film and television 
production and distribution 
houses. 

Alliance will initially adapt a 
package of six Harlequin titles 
for television at a cost of 
C$18m (US$14^m). They will 
be available by summer 1994. 
The plan is eventually to offer 
licensees a package of 26 films. 

CBS. the US television net- 
work, has bought broadcast 
rights in the US, and has made 
an undisclosed financial contri- 
bution towards the screenplay 
adaptations. Alliance officials 
will be at an international TV 
convention in Cannes next 
week in the hope of signing up 

Alcoa suffers as 
sales and metal 
prices weaken 

By Laurie Morse in Chicago 

ALUMINUM Company of 
America (Alcoa), the world's 
largest aluminium producer, 
was hit by low ingot prices and 
competition in the metal's 
sheet market in the first quar- 
ter of 1983. 

Net profits for the three 
months fell by 50 per cent to 
$27. 6m, or 31 cents a share, 
down from $55. lm, or 64 cents, 
a year earlier. 

Sales fell 7 per cent to $2.1bn 
from $2.3bn. 

The net figure Included 
$4.8m, or 6 cents a share, in 
foreign exchange profits fol- 
lowing the devaluation of the 
Sur inam guilder. The compara- 
ble figure included profits of 
$Bm, or 10 cents a share, on the 
sale of investments in Vene- 
zuela. 


broadcasters in other parts of 
the world. 

Harlequin will market the 
films in home-video form 
through the extensive direct- 
mail network it uses to sell 
many of its books. 

Several earlier attempts to 
adapt Harlequin books to the 
screen have foundered. But Mr 
Robert Lantos, Alliance chair- 
man, said that the latest ven- 
ture targeted “a huge untapped 
audience with an unbeatable 
brand-name product”. 

Harlequin sells more than 
200m books a year in 26 lan- 
guages, with 62 new titles 
appearing each month. Its fast- 
est growing markets include 
Japan - where 14m books were 
sold last year - and parts of 
eastern Europe. 

The company is owned by 
Toretar, which publishes the 
Toronto Star, Canada’s biggest 
daily newspaper. Torstar’s 
book division, consisting 
mainly of Harlequin, posted 
record profits of C$618m in 
1992 on sales of C$418m. 

US broker to 
generate $3bn in 
new securities 

By Patrick Harverson 
to Now York 

DEAN Witter, Discover, the US 
securities brokerage and credit 
card company, plans to raise 
up to $3bn by Issuing new 
securities. 

The money will be used to 
reduce debt, lift working capi- 
tal and provide funds for gen- 
eral corporate purposes. 

The plans were revealed last 
week when Dean Witter filed 
for a shelf offering of up to 
$3bn in debt securities with 
the Securities and Exchange 
Commission. A shelf registra- 
tion allows a company to Issue 
up to the certified amount of 
securities over a two-year 
period. 

Dean Witter shares, which 
were floated at $27, are trad- 
ing at slightly above $36. 


Sulzer jumps to SFrl68m 


By Ian Rodger 

SULZER, the Swiss engin- 
eering group, has unveiled a 56 
per cent jump in net profits to 
SFrl68m ($112m) for 1992, more 
than making up for the 23 per 
cent foil in 1991. 

The directors are proposing 
that the dividend, which was 
cut to SFrl3 per share last 
year, from SFW5, be raised to 


SFrlS. Consolidated sales rose 
5 per cent to SFr6.8bn. The 
group said the profit increase 
was due mainly to a sharp 
improvement in operating 
income to SPr250m from a 
restated SFrl63m. 

It said 1992 accounts were 
prepared In accordance with 
international accounting stan- 
dards and last year’s figures 
have been adjusted. 


m - — 

Lawson Mardon Group 


NOTICE is hereby &*** vZZa 

of Lawson Mardo feroap win * 

Hotel. 37 King Street East, Toronto, 

at >0:00 am The record date for fbe dosing aftlu, sluwtoMer register 
hi i raped of ttosaMnwetteeb April 15, 1993. 

BY ORDER OFTHE BOARD OF WRJECTORS 

Sergio Marddonue 
Group Vice President and 
Chief Financial Officer, 
aad Secretary 


Japanese 
electrical 
group sees 
first loss 

By Mtcfriyo Nakatnoto In Tokyo 

ALPS Electric, a leading 
Japanese electronics parts 
manufacturer, expects to 
reveal consolidated net losses 
for the first time when it 
reports its results for the year 
to March 1993. 

Alps, which makes elec- 
tronic parts for consumer elec- 
tronics, data communications 
j and other electronic equip- 
ment^ forecasts net losses of 
Y2.3bn ($20.2m), compared 
with a forecast made in 
November of profits of YZ.5bn. 

The lower result will stem 
mainly from extraordinary 
losses at a'subsidiary, Tohoku 
Alps, where it was necessary 
to liquidate inventory. 

In the year to March 1992, 
Alps reported consolidated net 
profits of Y7J3bn. 

The group is selling securi- 
ties holdings in other compa- 
nies to improve taxable profits 
which are forecast at YS.fibn, 
compared with a previous fore- 
cast of Y4.5bn. In the year to 
March 1992, consolidated pre- 
tax profits were Y15-8bn. 

Consolidated sales are fore- 
cast at Y420bn, compared with 
a previous forecast of Y430bn 
and 1992 sales of Y461bn. 


Pilatus to buy Piper Aircraft assets 


By Nikki Tatt in New York 
and Ian Rodger to Zurich 

PIPER Aircraft Corporation, 
one of the few remaining man- 
ufacturers of small aircraft in 
the US, has agreed to sell most 
of its assets to Switzerland's 
Pilatus Aircraft 

Hiatus, which makes single- 
engine. turbo-prop training air- 
craft as well as utility and 
commuter aircraft would pay 
$20m in cash, provide a $10m 
note, and assume $6m of obli- 
gations. 

However, the tentative deal 
with Pilatus, a subsidiary of 
the Zurich based Oerlikon- 
BUhrle weapons and engineer- 
ing group, could open the door 
to competing offers. 

Piper - with headquarters in 


Vero Beach, Florida - has been 
operating under bankruptcy 
court protection since July 
1991, and US bankruptcy proce- 
dure usually allows any asset 
sale proposal to be successfully 
topped by a “higher and better 
offer". 

Yesterday, lawyers for Piper 
said there had been no formal 
position taken on the Pilatus 
offer by Piper’s unsecured 
creditors, but they had gener- 
ally encouraged management 
to get a sale process under 
way. 

“We owe it to our creditors, 
employees, distributors and 
suppliers to resolve the 
bankruptcy at the earliest 
possible date with the 
greatest pay-out to the credi- 
tors,” said Mr Charles Suma, 


the chief operating officer at 
Piper. 

Like other small aircraft 
manufacturers. Piper has been 
bedevilled for years by product 
liability suits - which have led 
to heavy legal costs and oner- 
ous insurance premiums. 

Critically, the agreement 
with Pilatus envisages that 
the Swiss company would 
acquire the Piper assets 
“free and clear" of these 
claims. 

Part of the Pilatus consider- 
ation would then be set aside 
In a trust to deal with such 
product liability actions, where 
successful. 

The latest events at Piper fol- 
low an active decade for the 
company. Founded in 1929. 
Piper was a family-run busi- 


ness for many years. However, 
by the 1980s ownership had 
passed to Lear Siegler, the US 
private company. 

lu 1987, Mr Stuart Millar, a 
US businessman who had been 
a Second World War fighter 
pilot, bought the company. In 
early-1991. there were attempts 
to sell the business - by then 
cash-strapped - to Aerospatiale 
but the French aerospace 
group withdrew, largely 
because of the product liability 
problems. 

In 1991, when Piper went 
into bankruptcy. It had effec- 
tively ceased operations. 
Today, however, it employs 
about 350 people, and last year 
delivered 85 piston-engined air- 
craft. Sales over the past 12 
months were about $47m. 


IRI seeks to raise up to Ll,200bn from SME 


By Haig Slmonlan In Milan 

DU, the Italian state bolding 
company, is expected to raise 
between Ll.OOObn and Ll.SOObn 
($631m-J757m) by selling the 
industrial activities of its listed 
SME foods subsidiary. 

SME's food production activi- 
ties are concentrated in Italgel 
(frozen foods) and Clrio, Ber- 
tolll, De Rica (canned foods 
and edible oils). Preliminary 
offers for the two businesses, 
put on sale in March, are due 
next week, after which final 


offers will be selected from a 
short list. The buyers may be 
known by the end of May. 

About 30 companies have 
expressed interest in the two 
businesses, including multina- 
tionals, domestic food groups 
and some financial interests. Tn 
spite of criticism of some con- 
ditions attached to the sales, a 
senior IRI executive stressed 
all the terms were negotiable 
apart from the need to main- 
tain jobs and not alter workers’ 
contracts. 

QU executives say the dispos- 


als will go ahead on schedule, 
in spite of the lengthy occupa- 
tion of SME's Naples headquar- 
ters by a small group of dissi- 
dent workers. 

The sit-in has prevented 
access to the building, which 
bouses computer information 
needed to draw up the group’s 
1992 results. 

“The general climate in 
Naples is extremely delicate at 
present.” said an SME execu- 
tive. 

“It Is not yet critical for us to 
remove them, and we do not 


want to create unnecessary 
tensions in the city.” 

Over the weekend it was 
revealed that secret negotia- 
tions had taken place between 
workers and management. 
However, the outcome is not 
yet clear. 

IRI has accelerated plans to 
sell other parts of SME, which 
also operates in food retailing 
and catering. Next month, it 
will sound out potential inves- 
tors to take minority stakes in 
the two businesses, which will 
be kept together as one unit 


US bank 
links with 
EBRD in 
Romania 

By Virginia Marsh in Bucharest 

WASSBRSTEIN Perella, the US 
investment bank, and the 
European Bank for Recon- 
struction and Development 
(EBRD) will set up an invest- 
ment bank and fund with two 
state-owned Romanian banks. 

Capital SA, a Romanian 
joint venture, has been set np 
wltb the Romanian Develop- 
ment Bank and the Bank for 
Foreign Trade, according to 
the Romanian Development 

Agency. The proposed capital 

is Sl9m, with S7m earmarked 
for the bank and S12m for the 
Investment fund. VVasser stein 
Perella is expected to take 30 
per cent and Asset Manage- 
ment, a US fond management 
groap, II per cent. 

Final shareholdings will not 
be agreed until the Interna- 
tional Finance Corporation, 
the World Bank's private sec- 
tor investment arm, has 
decided on a 10 per cent stake. 

The EBRD has recently 
agreed to take 20 per cent of 
Ion Tiriac Bank, a private 
bank, and 25 per cent of a 
bank to be set up by Alpha 
Finance, the merchant bank- 
ing arm of Credit Bank of 
Greece. 
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US MONEY AND CREDIT 


Indications of upturn reignite inflation fears Fixed-income investors 

AFTER the run of indications Last week produced more grounds that a return to pressures - are coming out mtfa the Treasury - which has |l | (XV UUv'CI J 7 
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AFTER the run of indications 
that the UK economy may be 
picking up, gilt specialists are 
highlighting May 18 as a day of 
possible fireworks. 

The publication of the Bank 
of England's next quarterly 
report on inflation is expected 
to reopen the discussion as to 
how much extra upward pres- 
sure on prices may be expected 
over the next year. 

Also of interest will be any 
behind-the-scenes disagree- 
ments between the Bank and 
the Treasury as how best to 
describe the likeiy paths for 
inflation. 

in recent weeks gilt yields 
have dropped on the lack of 
any indications that a rise in 
inflation is around the corner. 
The trend continued last week, 
with buying pressure for the 
bonds helped partly by news of 
a four basis point cut in Bund- 
esbank repo rates to 8.13 per 
cent 


Last week produced more 
evidence that UK consumers 
may be increasing their 
demand for credit after 
the low level of borrowing last 
year. 

The increase in borrowing 
through finance houses, build- 
ing societies and certain bank 
credit cards in the three 
months to the end of February 
totalled a seasonally 
adjusted £305m, well above the 
£64m in the previous three 
months. 

The announcement that new 
car sales rose in March by a 
year-on-year 13.7 per cent, and 
that house prices rose 1.2 per 
cent last month to show their 
biggest monthly increase for 
four years, added to the 
expectations that growth 
may be returning to the 
UK. 

For the time being, such 
indications are being welcomed 
in the gilt market on the 


grounds that a return to 
growth after the recession 
which started nearly three 
years ago will constrain any 
further rises in the fiscal defi- 
cit which is expected to be 
around £50bn this financial 
year. 

However, clear signs of an 
upturn will also reignite wor- 
ries about inflation. 

Many gilt specialists believe 
that underlying inflation over 
the next 12 months will breach 
the government’s 4 per cent 
upper limit. This measure of 
inflation - the year-on-year 
changes in the retail prices 
index, less mortgage costs - 
was 3.4 per cent in the year to 
February. 

The figure for the year to 
March is being announced on 
Friday, while the latest num- 
bers for the price changes of 
manufactured goods at the 
wholesale level - another good 
indicator of inflationary 


pressures - are coming out 
today. 

(n its first inflation report in 
February, the Bank set a possi- 
bly fateful precedent by pub- 
lishing an explicit forecast of 
underlying inflation. 

While the Bank made clear 
there was a large possible mar- 
gin of error, its central forecast 
for inflation at the end of 
1994 Is a year-on-year 3.5 per 
cent. 

The Bank hedged its bets by 
saying the range could be 
between l per cent and 6 per 
cent. The last published Trea- 
sury projection, made in the 
March Budget, is that underly- 
ing inflation would be 3.75 per 
cent in the second quarter of 
1994. 

In the past, the Bank has 
refused to publish any of Us 
internal forecasts. That has 
been mainly on the grounds 
that publication of Bank fore- 
casts might open divisions 


EUROPEAN GOVERNMENT BONDS 


Spanish poll may renew ERM tensions 


TWO events have helped to 
ease tensions in the European 
exchange rate mechanism 
recently - the gradual lower- 
ing of German interest rates, 
and the centre-right election 
victory in France. 

However, yesterday’s news 
of an early general election in 
Spain could lead to another 
bout oF speculation against the 
peseta and renewed tension 
within the ERM. 

The European government 
bond markets expect the Bund- 
esbank to continue easing, 
albeit in rather small steps in 
the near term, and as German 
interest rates fall this should 
pave the way for other Euro- 
pean central banks. 

Although there was some 
disappointment that the Bund- 
esbank cut only its discount 
rate - to 7.5 per cent - on 
March 18, and not its Lombard 
rate as well, the bund market 
has since witnessed a very 
gradual easing in short-term 
interest rates. 

The rate at the Bundes- 
bank's repo tender was low- 
ered from 8.25 per cent to 8.17 
per cent at the beginning of 
April, and by a Further 4 basis 
points to 8.13 per cent last 
week. 


While the bund market 
would much prefer to see big- 
ger and bolder cuts in interest 
rates, statements from the 
Bundesbank suggest that the 
market may have to remain 
content with a “slowly, slowly” 
approach For the time being at 
least 

Tile other piece of good news 
For the European bonds mar- 
kets was the French election 


treaty which takes place on 
May 18 and which, given the 
Danish rejection last June, will 
provide an important focus for 
the European markets in the 
next few weeks. 

“Although the opinion polls 
are currently suggesting that a 
comfortable majority will vote 
in favour of monetary union, 
there is likely to be a degree of 
nervousness ahead of the vote 


Economists say there are a couple of hurdles 
which must be overcome in the short term 


result. The landslide victory 
for the centre-right parties in 
the elections and the subse- 
quent appointment of Mr 
Edouard Balladur as prime 
minister has provided consider- 
able support for the franc. 
Already, short-term Interest 
rates have started to decline, 
and further falls are expected 
possibly as early as this 
week. 

While the background for the 
European bond markets looks 
good, economists point out 
that there are a couple of hur- 
dles which must be overcome 
in the short term. 

One danger is the Danish ref- 
erendum on the Maastricht 


given the surprise outcome of 
last June's referendum.” says 
Mr Nigel Rendeli. bond analyst 
at James Capel. 

The other "trouble-spot” as 
far as the bond markets are 
concerned is Spain. Last week, 
the Spanish bond market 
focused on threats by Prime 
Minister Gonzalez to resign as 
leader or the Socialist Party 
over an alleged f unding scan- 
daL 

Mr Julian Jessop, economist 
at Midland Global Markets 
Research, pointed out last 
week that in the event of an 
election being called in June, 
“the peseta would probably not 
be able to survive in the 


interim without devaluing. The 
whole ERM could come under 
new strains with the Portu- 
guese escudo sure to follow the 
peseta down.” 

However, taking the most 
optimistic scenario - in which 
Denmark votes in favour of 
monetary union, and the 
peseta remains within the 
ERM - bond analysts expect 
the main talking point in the 
European markets to be inter- 
est rate convergence. 

Mr Rendeli points out that 
“the depth and duration of the 
current recession is likely to 
lead to further declines in 
inflation and substantial cuts 
in short-term interest rates. 
This should more than offset 
the potential negative impact 
of extra bond issuance as a 
result of deteriorating budget 
deficits throughout Europe". 

Yields on French govern- 
ment bonds have already nar- 
rowed considerably compared 
with those on German bonds. 
The 10-year yield spread has 
fallen from above 100 basis 
points to 60 basis points 
recently, and could fall to as 
low as 30 basis points by next 
spring. I 

Sara Webb I 


What first-class investment is offered by 
Frankfurter Hypothekenbank in Europe? 


with the Treasury - which has 
ofteu been sensitive to the 
Bank coming oat with views 
on the economy which differ 
from its own. 

Even though the details of 
Bank forecasts have been hid- 
den from outsiders, the Bank 
has periodically patted itself on 
the back by saying its projec- 
tions in recent years have been 
a lot more accurate than rivals 
both inside and outside the 
government 

The Bank has now decided - 
at least for inflation - to put 
its forecasting reputation on 
the line. 

In the light of the apparent 
stirrings of economic activity. 
Bank economists are consider- 
ing the range of possibilities 
which could lead to inflation 
overshooting the 4 per cent 
limit. 

If the Bank does feel 
impelled to publish next month 
a forecast of inflation above 
this level, there is a high possi- 
bility of a fracas with the Trea- 
sury. 

However, the Bank's game 
plan cannot be faulted. It 
seems determined to bring out 
into the open any disagree- 
ments about inflation possibili- 
ties between its own officials 
and the Treasury. 

In this way, a more sensible 
and informed discussion may 
take place as how best to keep . 
price pressures low in the loo- j 
ger term and so improve on the I 
UK's dismal inflation perfor- 
mance in recent years. 

Peter Marsh 
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JUST when it looked as if the 
US bond market rally had run 
out of steam, recently-retreat- 
ing Treasury prices have 
turned smartly on their heels 
and are heading back upwards. 

It was bad Inflation news 
which sparked the March 
sell-off that pushed bond yields 
up through 7 per cent so it was 
no surprise that it was good 
inflation news which prompted 
the market’s unexpected recov- 
ery, and helped bring bond 
yields down to 6-S5 per cent - 
their lowest in several weeks. 

The good news came in the 
form of the producer prices 
index, which rose 0.4 per cent 
in March. That figure might 
have unsettled the market, but 
for the bulk of the rise being a 
temporary blip in energy 
prices. What pleased fixed-in- 
come investors was the news 
that core producer price infla- 
tion (PPI) - the index minus 
its volatile food and energy 
components - rose by only 0.1 
per cent last month. 

The PPI numbers pushed the 
30-year bond up by more than 
a full point, and immediately 
raised hopes that the March 
consumer prices index (CPI) 
would be equally positive. The 
CPI figures proved equally 
bullish for the market show- 
ing a modest 0.1 per cent 
increase for the month. 

Both sets of data came as 
welcome news after a difficult 
March, in which inflation jit- 
ters had pushed yields higher 


Bond prices continued to 
rally yesterday morning on 
hopes of low inflation, witn 
the benchmark 30-year gov- 
ernment Issue jumping 
almost another full point to 
104%, pushing the yield 
down to 6.78 per cent. Inves- 
tors rushed to buy bonds in 
response to the announce- 
ment on Friday, when mar- 
kets were closed, that con- 
sumer prices rose 0-1 
cent In March 

and threatened to end the bond 
market rally that had dated 
back to before President Clin- 
ton’s inauguration. 

Yet a brighter inflation out- 
look is not the only buttress 
providing support for bond 
prices. There are other factors. 

Treasury investors were 
delighted by the success of 
Senate Republicans to force 
President Clinton to compro- 
mise ou his economic stimulus 
package. Although lacking the 
votes to defeat the measures, 
the Republicans mounted 
highly effective filibusters to 
delay the biU. 

Hie bond market hopes that 
pressure from fiscally conser- 
vative Congressional oppo- 
nents will force the White 
House into scaling down the 
size of its stimulus package. 
Such an outcome could limit 
the inflationary consequences 
the package might have - if 
and when it passes through the 


legislature and finally begins 
to impact upon the economy. 

There has been a technical 
dimension to the rebound. Last 
week, reports from two 
respected bond authorities, 
Goldman Sachs and Stone & 
McCarthy Research Associates, 
addressed the issue of whether 
the Treasury was planning to 
change the way the govern- 
ment borrows money. 

The Goldman report said the 
Treasury would probably halve 
the number of 30-year bond 
issues a year from four to two, 
and make up the difference by 
issuing more bills. 

The McCarthy report went 
further, and said that a Trea- 
sury study had recommended a 
50 per cent reduction In the 
long bond, the elimination of 
the seven-year note altogether, 
and a 20 per cent cut in the 
size of the monthly five-year 
note issue. The reductions 
would be offset by increased 
issues of bills. 

Of the two reports, only 
McCarthy's claimed to be 
based on inside sources, but 
even so. both moved the mar- 
ket. lifting bond prices in antic- 
ipation of some cut In future 
supply. Yet. Mr Lloyd Bentsen. 
the Treasury secretary, has 
consistently denied that there 
were plans to make changes to 
the borrowing mix, and no 
announcement of any move is 
likely until May at the earliest 

Patrick Harverson 
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Our Pfandbriefe. 


The growing variety of securities 
available on the financial markets 
has today made safety and yield the 
key factors in any investment 
decision. 

Under German mortgage bank 
law, Pfandbriefe. which are bonds 
secured by mortgages and claims 
on the public sector, must be backed 
by separate cover funds consisting 
solely of such collateral with at least 
matching volume and yield. Com- 
pliance with these requirements 
is monitored by a state -appointed 
trustee. 

Pfandbriefe of the Frankfurter 
are traded on the Frankfurt Stock 
Exchange, offer a wide range of 


maturitiesand give yields which are 
generally higher than those on 
German Treasury bonds - all of which 
goes to make them a very attractive 
investment Pfandbriefe of the 
Frankfurter already in circulation - 
worth more than 25 billion Deutsch- 
marks - have become a permanent 
asset in many selected international 
investors' portfolios. 

Pfandbriefe of the Frankfurter 
have received Standard & Poor's 
highest possible “AAA' rating. 

We shall be pleased to send you 
our latest literature. 

Frankfurter Hypothekenbank AG 
Junghofstrasse 5-7 
D-6000 Frankfurt am Main 
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The concept of a "typical European" 
- an abstract man-in-the-street some- 

times used as a basis 

for corporate strategic 
planning - is rooted in a 
misunderstanding. 

indeed, the closer 
you look at the New Euro- 


yen within the 
ommon 
larket, 
jropeans, 
rent all alike. 


" pe, the more clearly its 

complexities stand out. 

This is due not only to obvious his- 
toric, linguistic, cultural and economic 
causes, it also reflects a tendency 
towards greater structural differentiation. 

This trend will no doubt intensify in 
view of the desire by six EFTA countries 


to join the EC and given recent moves 
towards closer cooperation within the 
framework of a European Economic 
Area (EEA). 

And ultimately, the success of eco- 
nomic reform in Central and Eastern 
Europe will also have a substantial 
impact. 

Among other things, the more liberal 
environment in the future could lead to 
a merger of national economic centers 
into larger, regional markets, without 
regard to internal political boundaries. 

Markets for goods and services will 
change, and there will be an increase in 
the international division of labor. And 


of course, competiton will heat up. 

Dynamic companies wishing to con- 
solidate or expand their positions in the 

New Europe will be dealing not only with 

■* 

one of the most interesting of the world's 
regions, but also with ofie of its most 
complex marketplaces. 

That is why Dresdner Bank gives 
such high priority to helping customers 
succeed in the Europe of the future. 
True to this ongoing commitment is our 
specialized international banking sub- 
sidiary in Luxembourg - Europa Bank - 
who can help you obtain subsidies 
under regional, national or EC support 
programs. 


in the final analysis, the expertise 
and commitment of our employees are 
the keys to ensuring that our customers 
derive maximum benefit from Dresdner 
Bank’s worldwide net- 
work, vast experience and New for 1993 - 
ability to respond quickly a borderless, yet 
and flexibly to rapidly highly complex 
changing situations. marketplace. 

Although we do not ~ 
underestimate the challenges posed by 
the New Europe, we face the future with 
optimism and confidence. 

After all, we're based in the center 
of Europe. And that gives ' us a home 
team advantage. 
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INTERNATIONAL CAPITAL MARKETS 


INTERNATIONA!. BONOS 


Barclays gives upper tier two a twist 


THE market for perpetual 
subordinated debt of banks - 
known in regulatory parlance as 
upper tier two capital - was given 
its latest twist last week with a 
£200 ni issue from Barclays Bank. 

However, although the paper is 
reported to have gone down well 
with investors, there was little sign 
that other banks would rush to fol- 
low suit. 

Upper tier two debt remains a dif- 
ficult and expensive form of regula- 
tory capita] for banks to raise. 
There has been no ready market for 
such paper since the market for per- 
petual floating rate notes collapsed 
in the late 1980s. 

Japanese companies became big 
buyers of floating rate paper with 
step-up coupons after that, buying 
more than $3hn of privately-placed 
paper from mainly Scandinavian, 
US and Italian banks. That private 
market also dried up some two 
years ago. 

Yet. under Bank for International 
Settlement guidelines, banks' need 
for upper tier two debt continues 
unabated. 

Lower tier two capital - dated 
subordinated paper, for which there 
is no lack or investors, though at a 
price - cannot exceed upper tier 
two for regulatory purposes. The 
two together cannot exceed tier one 
capital (effectively equity capital 
and retained earnings). 

The US domestic market remains 
one source of such capital. Austra- 
lia and New Zealand Banking, for 


example, last month went to this 
market for undated debt, with a call 
after Bve years, although no step-up 
on the coupon, which would have 
increased the chances of the call 
being used. 

However, while dollar-denomi- 
nated assets are an important com- 
ponent of any intemationally-active 
bank's balance sheet, non-US banks 
need to limit their doUar-denomi- 
nated capital otherwise the all- 
important capital/asset ratio 
becomes vulnerable to foreign 
exchange adjustments. 

UK financial institutions have 
been able to tap a growing sterling 
market for undated capital, due in 
part to the growing involvement In 
recent months of retail investors 
looking for higher returns as inter- 
est rates have fallen. 

According to Salomon Brothers, 
which has been involved In more 
than a dozen such issues, there 
have been 25 in all, including last 
week's from Barclays, raising over 
£2bn. 

Around a third of this has come 
in a dozen issues of permanent 
interest bearing shares for building 
societies since June 1 891, with the 
rest from banks and insurance com- 
panies mainly in the form of irre- 
deemable preference shares. 

Within the past six months, both 
Barclays and National Westminster 
have now each raised £200m 
through undated issues with extra 
twists to hold down their cost of 
capital. 


NatWest's issue last November 
was of undated notes convertible 
into preference shares - which 
count as tier one capital 

The yield-spread on the paper, at 
235 basis points over long-dated 
gilts, tightened after the launch to 
around 180 basis points. 

However, the notes have suffered 
in line with the preference share 
market since last month's Budget 
changes to advance corporation tax. 
and the yield spread has moved out 
again to some 210 basis points. 

Barclays last week offered a yield 
premium well below this - 140 basis 
points over gilts for the first 15 
years, rising to 240 basis points over 
five-year gilts after that. 

The bank retains a call option 
after 15 years. 

There Is little in the capital mar- 
kets that is genuinely new, just end- 
less reworkings of tried and tested 
formulae, and so it was with the 
Barclays capital-raising exercise. 
However, in a sterling debt market 
which has seen few long-dated 
issues from well-regarded credits 
offering a substantial yield pick-up 
over gilts, the paper met a good 
reception from the market 

Most seemed willing to view the 
debt as 15-year paper, on the 
assumption that Barclays would 
need to deteriorate rapidly as a 
credit to make it want to extend 
the debt's life beyond the first 
rail 

On that basis, the yield pick-up 
was generally reckoned to be some 


50 basis points over what investors 
could have expected on dated subor- 
dinated paper from the same issuer, 
or 80 basis points over Barclays 
senior debt. 

That was widely seen as an ade- 
quate premium for the risk that the 
debt would not be called. 

Compared with other undated 
paper, though, the bonds were seen 
as expensive for investors - 
although the Barclays name is 
likely to guarantee them a place in 
many fixed income fund managers' 
portfolios. 

Liquidity risk, rather than credit 
risk, could prove the most danger- 
ous aspect of this and other undated 
issues, as investors with experience 
of perpetual Coating rate notes wifi 
be weft aware. 

“In 15 years' time, it is quite pos- 
sible that h anks won’t be able to do 
perpetuate," says one investment 
banker with experience of this mar- 
ket. “If It isn't called, then look out 
it means that there isn't a market 
there anymore.” 

The involvement of retail inves- 
tors could accentuate that risk. 
According to Salomon, up to a quar- 
ter of the outstanding undated 
paper is held by such investors, 
whose purchases have often led to a 
tightening of yield spreads in the 
period after an issue is launched. 
Once retail investors become net 
sellers, then that process will go 
into share reversal. 

Richard Waters 


HK tightens 
lending rules 
for new issue 
applicants 

By Simon Davies In Hong Kong 

THE Bong Kong government is to 
tighten rules on bank lending to 
applicants For stock market new 
Issues foil owing concern over the 
BKS24Qbn (USS31.2bn) over-sub- 
scription of Denway, the Chinese 
car manufacturer floated on the 
colony's exchange in February. 

The group's shares were 657 
times subscribed, absorbing four 
ti mes the amount of money in cir- 
culation in Hong Song. There are 
nine Chinese state companies due 
to be floated in the colony this 
year, and public interest is expec- 
ted to be similarly voracious. 

Under current arrangements cli- 
ents can get 100 per cent funding 
for subscription, encouraging them 
to apply for far more shares than 
they would expect to be allocated. 
This cash is then immobilised for 
one week before excess application 
money is returned. 

The latest guidelines limit a 
bank’s new issue subscription loans 
to 25 per cent of its capital base, 
and recommend a margin require- 
ment of 10 per cent against the 
loans. 

It is expected that brokerages 
will pass on this margin call to 
clients, thereby cooling some of 
their speculative fervour. 


NEW INTERNATIONAL BOND ISSUES 
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Offw 
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Bayerfecto UndfKbankJhtt 

150 

May .2003 

10 

(ta) 

99.75 

UBS 

. 
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50 

Oct.1995 

2S 

10.5 

97.55 

West Merchant Bank 

11.658 

Sonwa Australia Rnance(ctt 

50 

Apr 2003 

10 

(c) 

100 

Sanwa International 

. 

YaninoudU PtrarmxeuL( 6$ 

200 

Apr. 1997 

4 

1.5 

100 

N&ko Europe 

- 

Aquanua PlustCaymanlH* 

100 

Dec. 2 000 

7B4 

(m) 

100 

Citibank International 

- 

Prowce ol Quebec(p)t 

50 

Apr 2003 

3.98 

W 

100 

Deutsche Bank London 

. 

Third Mexican AccspL&p.(qJ4 

50 

Mar. 1998 

428 

727 

too 

KBdre, Peabody Inti. 

. 

Thtffl Mexican Accept. Crp.(r>S 

25 

Mar. 1998 

428 

10.50 

100 

Kkklar. Peabody Inti. 
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YEN 


Tostam Corp.(d)i 
Yamanouchi Pftarma.(e,f)§# 
Toray lndustries(n)$ 

D-MARKS 

lObn 

30bn 

lObn 

JuL1997 
Mar 2000 
JuL1997 

4.27 

6£3 

4.27 

n 

w 

101.325 

100 

100 

Sakua France Ml 
Norrua International 
Salon Ftanca IntL 

- 

Apascoigl 

80 
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5 

9-25 

>00 

Dresdner Bank 

9.250 

FRENCH FRANCS 

Soivay 

Ibn 

Apr. 1938 

5 

7.9 

101.375 

CCF 

7.560 

SNCF(h) 

2bn 

Apr .2008 

15 

7S 

Aaa 

CCF 

7.695 

/Vcatel AIs thorn 

2bn 
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5 

725 

99.93 

Socidtt Generate 

7267 

Caisses DT~panrt9{i)t 

J.5bn 

Jun.2003 

10 

0 

100 

Barque Paribas 

- 

SIBLING 

Wootwich Building Society 

150 

Apr. 1996 

3 

7 

100.525 

UBS 

6.B01 

SmithKJlne Beecham Capital® 

100 

Nov. 1998 

5^8 

8.125 

102.787 

Samuel Montagu i Co. 

7.479 

Barclays Banklo) 

200 

(o) 

(0) 

9.875 

100858 

Barclays de Zoete Wedd 

- 

Leeds Permanent BS 

100 

May. 1998 

5 

7375 

>00.868 

Samuel Montagu & Co. 

7212 


Borrowers 
ITALIAN URA 

Amount 

m. 

Maturity 

Av. Bfe 
yams 

T 

Price 

Book runner 

Offer 

yldd % 

Crtdt Local de France 

>50bn 

May.1998 

5 

113 

101.75 

San Paolo, Tuin 

10S29 

ECUS 

European InrasMsrrf Bankfk) 

150 

M&20Q0 

8.9 

7.75 

101.14 

Barclays de Zoete Wedd 

7527 

FINNISH MARKKA 

Marubeni MLHnenoe 

255 

Apr-1994 

1 

65 

100 

LTCB International 

8.499 

NYK International 

154 

APr.1994 

1 

8.8 

100 

LTCB tntemaaunal 

8599 

SWISS FRANCS 

Sanyo Becteic Ralway(a)*$ 

70 

Apr. 1997 

4 

0.875 

100 

Nomura Boik (Switz.) 


Republic of FrKancf* 

200 

May.1998 

5 

5 

102.125 

UBS 

4S16 

Audasa 

150 

May-2003 

10 

5.125 

101.825 

CrecS Suisse 

4515 

Sofckia Co.(eM4 

80 

Apr. 1997 

4 

0.75 

100 

BSI 

. 

Eurovtas* 

100 

Msy.2000 

7 

5.25 

101.5 

OerS Suisse 

4591 

UJXBfflOURG FRANCS 

Euroflma 

ISbfi 

Apr.20C3 

10 

735 

102 

BGL 

8568 

Sotvay Finance {Bermuda) 

ISbn 

May.1998 

5 

75 

101.85 

BGL 

7548 


FM term Bid norveotofc* irfee stated. pkcam SCmratUs. 4Wlh wmna {ftaaJKa /wo nota asani-annu* coupon. m 

Danone SFr50.000 * so aanana. Bnrctea pnen: Y54Z. FX ■nxzriSFt. Calotte an 1ST4/K at tOWt ttednra by 05* imkaua*. bi Coupon 
eaya Orarth Lfaar - US* nMiun 5*4, madmun B*. d Cowan pays Bwnonto Ubor ♦ 055* untt Apr. 1336 and 9S toad sm* Date* . 
Crfatte at par on any coupon payowrt dots bom Apr. 1890 tU Coupon payi rJW toad and tor 3 yaps and 3 manta aid 3-mta Ubor - 
0.125* In the Yd war. Putable an 28/1738 at pa. 4 Hnp terra toad on 13/4A3. Q Coupon la kvftatad at 1.625-1.75%. CatobH on 1/PM at 
103* dacMp by 0S% pa wmun. sublet to ta 130* nfe. q) C teaote In 3 yaaia at 101.825* aid In 4 ya an at 101.125*. Putcftto at pa pka 
oocroatf tt Hofcfebanfc ratoon ott* tat Afsaax m teaa fhar 50%. N Uto n atoa ty aymfcated tend* d a FPUbn dnrawfc daat f Gown payn 
tfw UIE * 0.1%. I Fungfcte mfih tna outatavflng CIQOnv Pta 63 days accrued Interact, N Funtfbto until On outstandnj EcuSOOm. Plus 35 dm 
accrued Interest Q Ctfatte an 2/4/94 at 1015* dodntng by 025* aamt-anmoly. m) Capon pars 8-momh Ubor - 026*; iuMmim 5*. msodmum 
7.5*. if Coipvi pays «* trt fat 3 years and ft-mondi LPar - 0125 In On M year. PUtette on Z&7/96 ar par. d Papaftof sutxrdnM asu* 
Calotte « par on 1575/2008, tan every S years. B not aM, coupon *■ ba road at On Mtfnr o I ta Onn curiam coupon nr On ptaid to 5-yea 
bmctsnafc git * 240bp. p) team taundnd on 15/3/93 was teonaMd to SISOm. P*n 15 days aocniad Maatt. Coupon pm 6-mofCi Ubor- 025%; 
nMnun 025%. irecPman 8%. 4 Ctea A notes, r) Class S notes. Note: VMdt ramtoteit on tSMA bate. 


RISK AND REWARD 

Investment managers 
are tempted by 
some exotic options 


* 



WHILE corporate 
treasurers are users 
of interest rate and 
currency deriva- 
tives, fund manag- 
ers are just starting 
to dabble in over- 
the-counter equity 
options. However. 

_ this potentially vast 

market has attracted the advances 
of investment hankers. They are 
designing increasingly complex 
options, known as exotic options, to 
win over investment managers. 

Equity fund managers, however, 
remain reluctant to use derivatives, 
except for the purpose of asset allo- 
cation. One of their main objections 
is cost. Specially designed equity 
options remain expensive, partly 
because they are still part of a small 
and immature market and are diffi- 
cult to hedge. To counter these 
objections, some investment banks 
are offering options which, if not 
cheaper, do not require such heavy 
upfront premiums. 

The concept of knock-in and 
knock-out options, developed in the 
currency derivatives market, has 
been applied in the equities market 
A fund mana ger buys a knock-out 
option if he wants to take a view 
that the market is going up, but is 
prepared to lose tbe option if the 
market fan$ below a certain leveL 
Because the option is destroyed tf 
the index fells below that level, tbe 
option costs less. 

A knock-in option works in a sim- 
ilar way. If the investor has bought 
a call at, say. 3,000 on the 5T-SE 100 
index, tbe option does not knock in 
- that is, cannot be exercised - 
until the index reaches, say, 3.500. 

Another structure being offered 
to investors is the contingent or 
trigger option, where the option is 
triggered by something other than 
the underlying asset of the option. 

A contingent option may offer a 
call on the market at 2,000, but it is 
only valid if interest rates are below 
7 per cent The writer of such an 
option - that Is, the investment 
bank - has to assume a correlation 
between, in this case, interest rates 
and stock prices. While this correla- 
tion does exist, it is much mare 
difficult to hedge such exposure. 

Investors have been offered 
so-called correlation or performance 
options, which give the best-per- 
forming of two assets or asset-clas- 
ses. For example, an investor who is 


not sure whether to buy Glaxo or 
Wellcome could buy a correlation 
option which would give tbe stron- 
ger or the two shares. 

The concept can be applied to sec- 
tors For example, the better per- 
former of the pharmaceuticals or 
construction sectors, or indices, or 
different asset classes. 

Such performance options have 
been used mainly for expressing w 
broader Investment views, as a form 
of asset allocation- 

Although UK fund managers are 
still reluctant to use some of these 
more complex products, the grow: 
ing sophistication of OTC equity 
products is being reflected in the 
more complex products, using 
embedded derivatives, now avail- 
able to UK retail investors. For 
example, some recent guaranteed 
return bonds offered to UK retail 
investors have incorporated lock-in 
or ladder options. 

A recent Save & Proser Guaran- 
teed Equity bond, which offered the 
bulk of the rise of the FT-SE 100 
Index over five years, or return of 
the original capital, allowed inves- 
tors to choose between 98 per cent m 
of the rise of the index, or 90 per m 
cent of the rise, with lock-in facili- 
ties when the market rises 20 per 
cent and 40 per cent A guaranteed 
product from Northern Rock offered 
the rise in the FT-SE over five 
years, or 15 per cent gross, with a 50 
per cent index rise locked in. 

Typically, the hedging of the 
embedded derivatives is done by an 
investment bank, rather than the 
building society or insurance com- 
pany which markets the retail prod- 
uct. Most investment banks con- 
tinue to invest heavily in equity 
derivatives business, keen to win a 
share of the lucrative market which 
they expect to develop in the course 
of the decade. # 

“The majority of business being 
done in the equity derivatives mar- 
ket is still plain-vanilla options, to 
suit a particular client’s needs, “ 
said one head of derivatives at an 
investment bank. “But that busi- 
ness is growing quite slowly." 

Fund managers remain reluctant 
to become more active in equity 
derfvatives, partly because they are 
cynical about the benefits in rela- 
tion to the costs, and partly because 
they may be nervous of using more 
complex instruments. 

Tracy Corrigan 


All of these securities having been sold, this announcement appears as a matter of record only 


New Issues/ April. 1993 



$ 500 , 000,000 


Crown Cork & Seal Company, inc. 

$ 100 , 000,000 

525% Notes Due 1998 

$ 200 , 000,000 

G%% Notes Due 2003 

$ 200 , 000,000 

8% Debentures Due 2023 


Salomon Brothers Inc 


The First Boston Corporation 


STC CORPORATION 

(Incorporated in the Republic of Korea with failed liability) 
USS30/XXMXJ0 

U25 percent. Convertible Bonds Due 20W 

NOTICE OF CONVERSION PRICE ADJUSTMENT 

We ftoretry give notion to ttw hoftfera of the above desorbed bonds that, 
m accordance with the terms of the Trust Deed dated 3rd January 1980. 
the conversion price wbs decreased from Korean Won 4453) 
to 42,696 effective 1st Jsiuery 1993. This edlustment is 
e reeult of e stock dividend of 5 percent approved by a general meeting 
of shareholders which was held an 26th February 1991 


HongkongBank 

The Hongkong and Shanghai Banking Corporation Limiicd 
(Incorporates In Hong Kong with limited BebUlty) 

U.S.$400, 000,000 

PRIMAflY CAPITAL UNDATED FLOATING BATE NOTES 

rmino series) 

Notice Is hereby given that ihe Pats of interasl haa been toed at 3.375* 
and that the Interest payable on the relevant inlema Payment Dote 
Adyta 1983 In respect ol SS.OOO nominal of the Notes wtli oeS42.S6 and 
In respect of 5100.000 nominal of the Noise wia be 5851 13. 


April 13. 1993. London 

By- Cttfoank. N A f Issuer Services), Agent Bank 


CmBANKQ 


SHEARSON LEHMAN 
HUTTON HOLDINGS 

INC. I Incorporate in Dcfaroarr] 

US$300,000,000 
Floating rate notes due 
October 1996 
for the three months 13 April 
1993 to 13 July 1993 the notes 
will canyon interest rale of 
3.35% per annum and interest 
payable on the relevant interest 
payment date 13 July 1993 will 
amount to USS&1.63 per 
USS 1 0,000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


US $174,300,000 

1410/1441 Broadway 
Finance, Ltd. 
Guaranteed Secured Floating 
Rate Notes Due 1999 

For the period (ram April 13. 1993 to 
October 13, 1993 U» Notes will carry an 
Interest rate of 3.775% per annum vrth 
an Interest amount of US $959.46 per 
US $60,000 principal amount of Notes 
payable an October 13, (683. 

Asa nt Bank: 

Bonk of America NT ASA 
London 


U.& $250000,000 



Republic of Indonesia 

Floating Rate Notes Due 1993 

Inter ate Ram CfcKpA 

Intelsat Partod 13 UiAqrtiaa 3 

13chOetobtrtBS3 

tarot Amour* par 
U-S. *10000 Non dus 

1»> October 1W0 UA1 

Credit Star Flrte 


NeHn 

BANK OF qUBOWLAND LOWED 
USSUAMSjBM 

MULTIPLE OPTION FACILITY 
AGKXKMDfT 

DATS? SEPTEMBER 22, 19» 

la anordtsea wite tea pravUkmi ol iba 
UteteSli L e an CaiUkik tened to rw**t ^ 
ML m*s fc barty d«n ifci far Its A* noteti 
IteOtel parted Irate ApiB I, 1993 » Octal «. 
IW3, to Cudfc* *u wry w bKatte fab of 

IM* panto 

ButeptakFlCHatKaa 

AlAeM 


Annual General Meeting of Securitas AB In Sweden 

Shareholders in Securitas AB are hereby invited to attend the Annua) General Meeting 
to be held at 4pm on Wednesday, May 5, 1993. at the National Museum of Fine Arts. 
Sodra Blasehofmshamnen. Stockholm, Sweden. 

Notification, etc. 

Shareholders wishing to participate in the Annual General Meeting must be registered 
in the share register maintained by Vardepapperscentraien VPC AB (“VPC", the 
Swedish Securities Register Centre) not later than Friday. April 23,1 993 and must 
notify their intention to attend the Meeting not later than 4pm on April 30, 1 993 to the 
following address: Securitas AB, Box 12307, S- 102 28 Stockholm, Sweden or by 
telephone to: Int +46 8-657 74 00. Proxies shall be presented to the Company prior 
to the Meeting. 

To be entitled to participate in the Annual General Meeting, shareholders whose 
shares are registered In the name of a trustee, through a bank, or other institution 
serving as trustee, should request that the shares are temporarily re-registered in their 
own name in the share register. Shareholders must inform the trustee of such 
intentions In good time before Friday, April 23,1993. 

Business 

Business that, pursuant to the Articles of Association, must be addressed at the 
Annual General Meeting, including the presentation of the Annual Report and the 
Auditors' Report as weif as the Consolidated Accounts and the Auditors' Report for 
the Group, resolutions concerning the adoption of the Balance Sheets and Income 
Statement and the Consolidated income Statement and Consolidated Balance 
Sheets, the appropriation to be made of the Company's profits as shown in the 
Balance Sheets adopted by the Meeting, the discharge of the Board of Directors and 
of the President from liability for the fiscal year, the establishment of the fees to be 
paid to the Board of Directors and auditors and the election of the members of the 
Board of Directors and auditors. 

Dividend 

The Board of Directors has decided to propose that the Annual General Meeting 
approve Monday, May 10, 1993 as the record date for payment of dividends. If the 
Annual General Meeting approves the proposal, it is expected that dividends will be 
distributed via VPC on Monday. May 1 7. 1993 to those shareholders registered in the 
share register maintained by VPC - or in the related specification of pledgeholders 
etc. - on the record date. 

Stockholm April 1993 

The Board of Securitas AB 
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MNC Financial, Int-. 

(formerly Equable Bancarporation Overseas Finance N. V . ) 

U.S. $50,000,000 

Guaranteed Senior Floating Rate Notes due 1994 

For the three month period 13 th April. 1993 to 13th July; 1993 the 
Notes will carry an interest race of 554% per annum with a coupon 
arooum of U.S. $132.71 per U.S. $10,000 Note, payable on 13th 


July, 1993. 


a Benkewtust 
Company, London 


Agent Bank 


U.S. $250,000,000 


araenwar^nomr 

rincorporamo wkh HmIUd ^ u ** ^ 

Undated Subordinated Floating Rate Notes 

Sm 3 S 1 ^S 0 ^ 3 ta ',^S ! ™ hs Period f„r 

Rate of 3.iS5 Sra^um S^m'SLS' 83 « I"”"®* 

U.S. 8250,000 and u1s?$w!qoo. NW h denomi nattons o 

April 13, 1993 
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THE WEEK AHEAD 


ECONOMICS 


US recovery prospects 
remain market focus 


INVESTORS in financial 
markets will keep a watck on 
this week's US data for signs of 
whether recovery in the 
world's largest economy is 
Slowing down. 

The market’s expectation is 
that today’s US retail sales fig- 
ures for March will be weak, 
with many forecasters looking 
for only a small rise in sales on 
the month. 

The pessimism is partly the 
result of recent weak figures 
for sales in US stores. The 
recent net drop in the US non- 
form payroll figure for March 
has also raised concerns that 
the sharp upturn in US eco- 
nomic activity seen in the last 
quarter of 1992 did not follow 
through to the first quarter of 
this year. 

In the UK, the main figures 
this week will be the industrial 
production data and the manu- 
facturing output data for Feb- 
ruary, due out tomorrow. 

There has been much debate 
in the UK press about the 
extent to which Britain is 
enjoying an economic recov- 
ery. Analysts in financial mar- 
kets expect that the industrial 
production figures will show a 
slight rise after recording a foil 
of 0.4 per cent in the month to 
February. 

Later in the week, the focus 
in the UK will fall on the retail 
price inflation figures for 
March. Analysts believe that 
these figures, due out on Fri- 
day, should reinforce the 
favourable trend to UK infla- 
tion shown in recent months. 
The latest RPI figure showed 
that the headline inflation rate 
was at IB per cent in the year 
to February. 

Investors in France and Ger- 
many win keep a close watch 
on the money market 
operations of both countries' 
central hanks. The strong pen 
formance by the French franc 
in recent weeks has raised 


US retail sales volume 

Month on month change fltt 

2.0 _____ 
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expectations that the authori- 
ties in Paris will lower their 
intervention rate, currently at 
12 per cent. By contrast, expec- 
tations of large cuts in the cost 
of Bundesbank lending to Ger- 
man commercial hanks have 
been somewhat disappointed in 
recent weeks. 

Highlights of the week are as 
follows. In brackets are the 
median market expectations 
for the numbers concerned, 
according to data provided by 
the MMS business information 
company. 

Today; France: March con- 
sumer prices index (up OB per 
cent month-on-montb). Japan: 
February machine orders, ex- 
electricals and ships. Japan: 
March wholesale prices index 
(down 2.3 per cent year on 
year). UK: March producer 
prices index input (up OB per 
cent month-on-month); March 
producer prices output (up 0.7 
per cant month on month). US: 
March retail sales (up OJ. per 

cent, ex-auto, down OB per cent 
to 0.4 per cent); March Atlanta 
Fed Index: April Johnson Red- 

book. for week ending 10th 
April. 

Tomorrow: Canada: Febru- 
ary New Housing Price Index; 
February Department Store 
sales. UK: February Manufec- 


PARUAMENTARY DIARY 


■ TOMORROW 

Commons: Foreign Office 
questions. 

Criminal Justice BiH, second 
reading. 

Lords: Debates on drug and 
alcohol abuse, the forestry 
industry and the effect of foe 
extension of the selected list 
scheme on health targets. 
Select committees: 
Education, subject special 
educational needs. Witnesses: 
Leeds local education 
authority, Kent local education 
authority, British dyslexia 
association (4.10pm. room 18). 


Treasury and civil service, 
subject budgetary reform: 
Witness, Sir Terence Higgins, 
MP (4.15pm, room 8). 
Employment (4.15pm, 
room 20) 

■ THURSDAY 
Commons: Home Office 
questions. 

Questions to the Prime 
Minister. 

European Communities 
(Amendment) Bit. committee. 
Lords: Debate on Lords select 
committee report on forensic 
science. 


turing output (up 0 2 per cent 
month-on-month); February 
Industrial production (up 0.65 
per cent month-on-month); 
Treasury Monthly Monetary 
Report released. US: February 
business inventories (up 0.1 per 
cent); Auto sales for 1st to 10th 
April; Track sales for 1st to 
10th April; G7 Finance Minis- 
ters meeting in Tokyo to dis- 
cuss Russian debt 

Thursday: Finland: February 
Industrial production and 
March consumer prices ind e x , 
Japan; February Industrial pro- 
duction; February shipments. 
Spain; March consumer prices 
index (up 0.4 per cent on the 
month). Sweden: March con- 
sumer prices index (up 0.5 per 
cent on the month). US: Initial 
unemployment claims for 
week-ending April 10; State 
benefits for week ending 3 
April; April Philadelphia 
Index; Ml, M2 and M3 money 
supply for week ending April 5 
and for the month of March. 

Friday: Canada: February 
merchandise exports. Imports 
and trade surplus. UK: March 
retail prices index (up 0J per 
cent on the month and L8 per 
cent on the year). US: February 
merchandise trade balance 
(down $7.4bn), exports (up 
$375bn), imports (up $44Jbn); 
March industrial production 
(unchanged); March capacity 
utilisation (79.7 per cent). 

Daring the week: Denmark: 
February unemployment rate 
at 12.1 per cent Germany: Feb- 
ruary retail sales (down &5 per 
cent) and March wholesale 
prices index (up 0.15 per cent 
on the month). Netherlands: 
March consumer prices index, 
February producer prices index 
and March unemployment 
rate. Norway: March consumer 
prices index. Spain: March 
unemployment rate (at 16.5 per 
cent). 

James Blitz 


Carrying of Knives (Scotland) 
Bill, second reacting. 

Debate on impact of 
Government health policies 
on rival communities. 

Select committee: National 
heritage, subject the price of 
compact discs. Witnesses: 

So What Arts, the Consumers 
Association (10.30am, 
room 15). 

■ FRIDAY 

Com m ons: Debate on public 
and private sector partnership 
in delivering council services. 
Lords: Not sitting. 


RESULTS DUE 

Close watch 
on hotel 
sector after 
Queens Moat 

WITH the financial crisis at 
Queens Moat Houses still not 
folly explained, the rest of the 
hotel sector is being closely 
watched. Forte reports full 
year results on Thursday, with 
the City expecting pre-tax prof- 
its of about £70m, compared 
with S73m last time. 

Some expect the group to cut 
its 9Mp a share dividend. If it 
does, any criticism is likely to 
be muted, with many regard- 
ing a cut as evidence of finan- 
cial sobriety. 

News of current trading will 
focus on whether recovery is 
taking root in London and any 
signs of life in the provinces. 
The group is also likely to be 
pressed cm whether it would be 
interested in any of Queens 
I Moat's Continental properties, 
should these become available. 

Bine Circle Industries and 
i KMC Group will bring more 
news on Thursday about the 
building materials sector. The 
former, with about half the UK 
cement market is expected to 
report pre-tax profits for 1992 
of about £S5m, down sharply 
from £124. 2m a year earlier. 
There is also some question 
hanging over its 10.9p a share 
dividend. 

RMC, beneCtting from its 
extensive German operations, 
is likely to report profits down 
only slightly from I991’s 
£ 167.4m. But with the German 
economy slowing rapidly, 
investors will be keen to hear 
about RMC’s current prospects. 

Laura Ashley, the interna- 1 
ti p wfl i fashion and furnishings I 
group, is set to report a return 
to the black on Thursday after 
three years of losses. It may 
also pay a final dividend. 

A revitalised performance in 
the UK and continued growth 
on the continent should enable 
the group to report a £lm-£2m 
pre-tax profit for the year to 
January, in spite of losses and 
upheavals In the US. 

In 1991-92 the group lost 
£9.1m pre-tax Including £11.6m 
of exceptional charges, mainly 
for reorganisation and stock 
write-downs. 

FR Group, the maker of 
in-flight refuelling equipment 
is expected to report today pre- 
liminary 1992 pre-tax pr ofits of 
around £23m against £21.4 m a 
year earlier.- A small dividend 
increase is forecast from 1991’s 
6.89p. 

One of tile steadiest perform- 
ers in the engineering sector, 
tills would be the sixth year in 
a row of profits in the £21m- 
£23m range. Investors will 
need some reassurance, 
though, that its long term con- 
tracts will hold up. 


DIVIDEND & INTEREST PAYMENTS 


■ YESTERDAY 
Bermuda Int. Bd. Fd. $0-20 

■ TODAY 

AB Consulting 0.3p 
Acatos A Hutcheson 4p 
Aslan Dev. Bank 1 1 % Bd. 

2001 El 10.0 

Baffica Bank 6.696 Gtd- Nts. 

1995 Y660000.0 

Bradford & Bingley Bldg. Scty. 
Fftg. Rate Nts. 1 99? £181.71 
Do. Fltg. Rate Nts. 1998 
£184.32 

Britannia E3dg. Scty. Fftg. Rate 
Nts. 1993 £182.31 
Central Am. Bank for 
Economic integration Fltg. 

Rate Ser. Nts. 1994 $42.47 
Collateralised Mortgage Sea 
(No.11) Class B MTg. Bckd. 
Fltg. Rate Nts. 2028 £217.81 
Enterprise OB Sb, Fltg. Rate 
Nts. 1999 £50194.52 
Fluor $0.12 

Forsmarics Kraftgrupp Gtd. 
Retractable Bd. 1989/94/99 
£568.75 

Grand Metropolitan 7.7p 
Hongkong & Shanghai Banking 
Prim. Cap. Und. Fftg. Rate Nts. 
(3rd Ser.) $44.53 
Kobe Steel Fltg. Rate Nts. 

1996 Y1 01 743.0 

Marine Midland Fin. Gtd. Fltg. 
Rate Sb. Nts. 1994 $13.13 
Motorola $0.1 1 
Nat Australia Bank Und. Sb. 
Fltg. Rate Nts. $175.05 
Nationwide Bldg. Scty. Varied 
Coupon Nts. 1995 £72 138.70 
New Zealand 9%% Bd. 1995 
£96.25 

Norsk Hydro 8%% Bd. 1997 
$412.50 

Do. 896 Nts. 1996 $80.0 

UK COMPANIES 


■ TODAY 

COMPANY MEETINGS: 
Capita Grp., Hill Samuel, 100, 
Wood Street, E.C., 10.00 
Ktefowort Overseas Inv. Tst, 
10, Fenchurch Street, E.C., 
12.30 

BOARD MEETINGS: 

Finals: 

Ertth 

FR Group 
Sykes- Pi ckavant 

■ TOMORROW 
COMPANY MEETINGS: 

Anglo & Overseas Tst, 23, 
Great Winchester Street, E.C., 

12.00 

British Vita, Green Street, 
Middleton, Manchester, 2.15 
Groswenor Development 
Capital, Commerce House, 
2-6, Bath Road, Slough, 12.00 
Partridge Fine Arts, 144-146, 
New Bond Street, W., 12.00 
Vtvat HkJgs., Denmark House, 
The Broadway, N.W., 10.00 
BOARD MEETINGS: 

Finals: 

Alexancka Workwear 
Ashley (Laura) 

Crane Europe 
Friendly Hotels 
Golden Vale 
Gowrhigs 
Klngspan 


Ramsdens (Harry) 3.5p 
RHM 4%% Cv. Bd. 2003 
£62.015 

State Bank of New South 
Wales 11#% Nts. 1996 
A$1 17.50 

Sweden (Kingdom of) 6% Bd. 
1996 Y60000.0 

Unites Van Rate Sb. Nis, 2000 
$100.63 

Treasury 9% Ln. 2006 
£4.50 

■ TOMORROW 
Armrtege Brothers 2.6p 
Australia (Commonwealth of) 
9Vfc% Ln. 2012 £237.50 
Conti. Assets Tst 2.4p 
Hewlett-Packard $0.20 
Land Securities 8 %% Un. Ln. 
1992/97 £0.326027 
Natwest Trustcor UK Equity 
Fd. Ptg. Rd. Pf. 2.4p 

State Elect Commission of 
Victoria 11% Gtd. Nts. 2002 
AS110.0 

■ THURSDAY 
APRIL 15 
AIM Grp. 1.5p 
Alumasc Grp- 3.7p 
American Brands 1 2%% Un. 
Ln. 2009 £625 

BCE Inc. C$0.66 

BP Fin. Australia 8%% Gtd. 

Bd. 1998 $418.75 
Bradford & Bingley Bldg. Scty. 
Fltg. Rate Nts. 1999 £175.68 
Chrysler $0.15 
Cleveland Place Hidgs. 6% 

Rd. Db. 1969/94 £3.0 
EJdridge Pope 6%% irrd. Un. 
Ln. £3.125 

Do. 714% Imd. Un. Ln. £3.75 
Finland (Republic of) 11Vfe% 

Ln. 2009 £287.50 


Tie Rack 

Walker Gneenbank 

Yule Catto 

Interims: 

Tadpole Technology 

■ THURSDAY APRIL 15 

COMPANY MEETINGS: 

Crest Nicholson, Runnymede 
Hotel, Windsor Road, Egham, 
Surrey, 12.00 

English & Scottish Investors, 
Gartmore House, 16-18, 
Monument Street E.C., 11.00 
LesBe Wise, Berners Park 
Plaza, Berners Street W., 

11.00 

Lloyds Abbey Life, Royal 
Society of Arts, 8, John Adam 
Street W.C.. 12.00 
Raglan Property Tst, 
Butchers Hall, 87, 
Bartholomew Close, E.C., 

10.00 

BOARD MEETINGS: 

Finals: 

Blue Circle Inds. 

Brooks Service 
Campari bit 
Forte 

Laura Ashley 

Meggitt 

Parambe 

RMC 

Radamec 

Russell (Alexander) 


Foreign & Colonial Inv. Tst 
2.23p 

Goode Duirant 3.5% Cm. Pf. 
0.875p 

G ovett Strategic Inv. Tst 9%% 
Db. 2017 £4.9375 
Halifax Bldg. Scty. Fltg. Rate 
Nts. 1995 £175.68 
ICJ 9*5% Bd. 2005 £97.50 
Do. 10% Bd. 2003 £100.0 
Leslie Wise 2.25p 
Manders 5% Cm. Pf. 1.75p 
MEPC 9 7 /a% Bd 2004 £98.75 
Do. 10%% Bd. 2003 £102.50 
Merton (London Borough of) 
11%% Rd. 2017 £5.625 
Metropolitan Water Board 
Southwark & NVauxhall Water 
3% Db. £1.50 
Mid. Witwatererand R0.022 
Morgan (J.P.) $0.60 
New Zealand Dairy Board Fin. 
8% Gtd Bd. 1994 $400.0 

Nlssho Iwai 6.4% Bd. 1997 
Y640000.0 

Norsk Hydro 9%% Nts. 1993 
£98.75 

Occidental Petroleum $0.25 
Owners Abroad 2.52p 
Pacific Gas & Electric $0.47 
Partridge Fine Arts 1 ,25p 
Prudential O’seas Fdg. 10%% 
Gtd. Bd. 1993 $531.25 
Quaker Oats $0.48 
Ranger Oil $0.08 
Richards 4% Cm. Pf. 1.4p 
Do. 5%% Cm. Pf. 1.44375p 
Royal Tst Govt Sec. Fd Jnc. 
Ptg. Rd. Pf. 1.3p 
Stndall (Wm.) 5.625% Cv. Cm. 
Rd. Pf. 2.8125P 
Singapore Para Rubber 
Estates l.7p 

Smrtbfdine Beecham A 2.533p 
Do. Equity Units $0.04605 
Treasury 10% Ln. 1993 £5.0 


■ FRIDAY APRIL 16 
COMPANY MEETINGS: 
Alexanders Hldgs^ Howard 
Hotel, Temple Place. W.C., 

11.00 

Alliance Tst, Meadow House, 
64, Reform Street Dundee, 
12.30 

Boddlngton Grp-. Village 
Hotel, 110. Centre Park, 
Warrington, Cheshire, 11.45 
Johnston Press, 53, Manor 
Place, Ecfinburgh. 11.30 
Takare, Logwood Mill Hotel, 
Fallows Way, Whiston, 
Merseyside, 12.30 
St Modwen Properties, 
Ironmongers Hail, Barbican. 
E.C., 12.00 
BOARD MEETINGS: 

Finals: 

British Empire Sec. & Gen. 
Tst 

Elys (Wimbledon) 

Quarto 

SwaDowfield 

Company meetings are ACMs 
unless otherwise stated. 
Please note: Reports and 
accounts are not normally 
available until approximately 
six weeks after the board 
meeting to approve the 
preliminary results. 


Werekihave Property 9.5% 

1st Mtg. Db. 2015 E4.75 
Do. 10,75% 1st Mtg. Db. 
2015 £5.375 

■ FRIDAY 
APRIL 16 

Brieriey Invs. NZ$0,04 
BWD Sec. 1.9p 
Centex $0.05 

Channel Islands & Int. Inv. Tst 

Ptg. Rd. 1.58p 

Grafton Grp. iR3.75p 

Lonrho 2p 

Multitrust 1.5p 

Nat West Bank 9% Non -Cm. 

Pf. SerA 4.5p 

Do. NorvCm. Pf. Ser.A 

$0.49875 

Soundtracs 1.35p 

Swansea (City of) 13%% Rd. 

2006 £6.875 

Tnaatt 2.6p 

Treasury 2%% I.L 2020 
£2.0927 

■ SATURDAY 
APRIL 17 

ComweU Parker l.7p 
Do. A N/Vtg. 1.7p 
Echlin $0,175 
Radius 1.8p 

■ SUNDAY 
APRIL 18 

Allied London Properties 5%% 
Cv. Cm. Rd. Pf. 2.875p 
Conversion 9%% 2005 £4.75 
Daicel Chem. Inds. 5.1% Bd. 
1997 Y508583.0 
Do. 5.6% Bd. 2000 Y558444.0 
National & Provincial Bldg. 
Scty. 10% Nts. 1993 £100.0 
Nova Scotia (Province of) 
11%% Ln. 2019 £5.875 


BULGARIA 

The FT proposes to pub- 
lish this survey on 
May 5 1993 

It will he seen by leading 
international businessmen 
in 160 countries world- 
wide. 

If you would like to pro- 
mote your organisation's 
involvement to this impor- 
tant audience please 
contact: 

Patricia Surridge 
in London 
Tel: 071-873 3426 
Fax: 071-873 3428 
or 

Adia Advertising in Sofia 
Miss Elfca Koleva 
Tel: (0S92) 864 561 
Fax: 13592) 872 040 


FT SURVEYS 


CONFERENCES & EXHIBITIONS 


APRIL 20 

Succession planning - Is the 
whole subject too painful? 

An evening forum addressing socecsnw 
issues laced by family (inns. It will oover. 
importance of planning and the effect of 
no plan, kfcnlifiestioa of a successor and 
how to organise ■ family constitution. 
Causer Diane Deacon, Stoy Centre tor 
Family Business. TcU 071-486 5888 

LONDON 


APRIL 21 

Counting On Open Systems: A 

UK Ground Breaker 

The UK’s first Independent conference for 
Financial Sector Users, on the cost 
benefits of IT. Edinburgh Conference 
Centre. Heriot Wait University, 
Wednesday. April 21. 

Key address: Lutz Dobtaaki, 

Wurttembergiacbe. 

Tb rewtfcrcaU Ml S53 1930- 

EDINBURGH 


peen Distance Working 

itioml fonun presenting economic, 
serial and technological issues 
j from teleworking and business 
i redesign. Conference sponsored 
: European Commission, DTI, 

iry. Rural TECs. JE195 f VAT. 
ries: Dorothy Wood*. The Home 
Partnership. 

223 421911. Fix; 0223421760. 

CAMBRIDGE 


siring I T.: The 
gement Issues 
« day conference looks bcyr>ral the 
cal aspects of moving From 
me to micros to the organisational, 
vial and effectiveness dimensions 
ashl downsizing. 
e Business fotelUpaxe. 
115441830. Far: 08I5449O2O. 

LONDON 


IL 26-27 

3 Leasing TaxCWiterance 
tg in the new environment" 
inference focnacs on oppOrtuninM 
’vefopmentt iff the changing lax 
mraent for leasing, sharing 
cocca encountered around the 
and leaks ahem! » tax diangos and 
i patents presented by new and 
Ing markets. Contact: Joanne 
K.KPMOFC* Marrick. 

““ LONDON 


APRIL 28 & 29 
Fbiancfaf Innovation - New 
Directions For The 90s 
This high-level forum will review 
developments hi financial innovation In a 
period of low growth and low inflation 
and consider future trends. 

Enquiries: Financial 'rimes. 

Tel: 07t 8149770. 

Fate 071 873 3975/3969. 

LONDON 

APRIL 28 

After The Coal Debate; 

The Future of Britain's coal Industry. TV 
Brewery, London. How big will the 
market for coal be. How will private 
miners fare. How mneh b British Coal 
worth and bow will it be privatised? 

Coo tact Annette Horsbnwgh, Cwdrrans 
Conference. 

Tel: 081 944 6688. Fax: 081 9445385. 

LONDON 

APRIL 28 
Quality Winners 

How can your company lend the field m 
Quality? This Seminar presents the 
findings of two study lours, focusing on 
outstanding Quality Achievement in the 
mannbctnring and service sector. Gain 
Ouatiiy experience - fiat band. 

CbntacC Snead Smith. 

Tel: +44 (1961 834 8457. 

Fax: +44 (0)61 835 3087. 

NOTTINGHAM 

APRIL 29 

Petroleum Retailing - The 
Environment Regulations And 
Profitability Conference 
PreseiiMU'ow will review recent and 
pending safety and environment 
regulations at the petrol station and 
technical developments, and the 
caforccipetis of standards and regulations 
sad their effect on the value of petrol 
Bts 5 ioos.Contaa: Caroline Link, Inst. oT 
petroleum, rid: 0716361004. 

Fan 071255 1472. 

LONDON 


MAY 5 

Can Europe Meet The Global 
Challenge? Competitive 
Strategies For The Post-1992 
World 

The RXLA. and The Strategic Phanug 
Society present an international 
conference which examines fee numerous 
simultaneous Changes Earopean 
companies mns* »*«« ln order to get 
through the 1990s sucresfaBy. 

Dotal Is: Jo Mai nee. The Strategic 
manning Society. Tel: 071 06 7737. 

LONDON 


MAY 5-6 

Know Your Competitors: 
Comp etito r Intelligence & 
Analysis Inc. Benchmarking 
A practice/ two day senrimu/mortahop from 
the UK’s No. 1 specialists. Practical case 
esereiscs, successful case studies. Guest 
speaker who is bead of a m^or company's 
intelligence unit. Contact: Patricia 
Donnard. EMP Intelligence Service. Tel: 
071 4875665. Fas: 071935164a 

LONDON 


MAY 6 

Foreign Exchange Options 
Course 

Intensive oar-day course covering various 
aspects of the FX Option Markets: 
Trading Strategics, Forward Arbitrage 
Calculations, Pricing Models, Hedging. 
Volatility Exposure & Time Decoy. 
Venue: Cambridge Science Park, 
CAMBRIDGE. £345 
Contact: Kathy Page. Brady, Financial 
Seminars. Tel: (0223) 423250. 

CAMBRIDGE 

MAY 10 & 11 

European Securities Markets 
The implementation of the ECa Qipitaf 
Adequacy and Investment Services 
directives, the future structure of 
Earopesn equity and bond markets, fee 
needs of international companies in 
raising equity and debt finance will be 
discussed. Enquiries: Financial Times. 
Tel: 071 8149770. 

Pax: 071 8733975/3969. 

LONDON 

MAY 10-11 
5th European Financial 
Services Conference -Rebuilding 
The Bank - Restoring Profitability* 
Business Process Redesign; Downsizing: 
Re-engineering. Ensure yonr future 
viability. Speaker* Brian Pitman, CEO, 
Uoyds Bank Cent Lockhart, ax CEO, 
UK Banking Midland Bank; Tom Jmea, 
EVP, Financial Control, Citibank. 
Contact: Elaine FiBsimoos, LatTcrty 
Conferences, Dublin. 

Tel: 353 \ 718022. Fate 353 i 713594. 

LONDON 

MAY 10-11 

Promoting IX And Business 
Partnership 

This two day conference explores the 
approaches Id achieving partnership 
between IT. and the busincea. incWtag 
changes in working practices. I.T. 
organisation and the development of 

qunagpK with balanced ’hybrtf suit. 

Business Intelligence. 

Tefc 081 544 IS30. Fax: 08I544902Q 
LONDON 


MAY 12 

Bom & Precious Metals 
Options Course 

Intensive one-day course covering various 
aspects of Ibe Base & Predoos Metals 
Options Markets: Trading Strategies, 
Backwardations, Pricing Models, 
Hedging, Volatility Exposure A Time 
Decay. Venue: Camhrid®: Science Pint. 
CAMBRIDGE £343. Contact: Kalby 
Page, Brady Financial Semlran. 

Tek (0233) 423230 

CAMBRIDGE 


MAY 12 & 13 

Introduction to the Petroleum 
Geology of the North Sea 

2-day coarse designed to outline the tune 
of die art for geologists and geophysicists 
concerned with the region. Arranged 
broadly along tccto- str at ig raphical Hues. 
Ron by JAPEC ai fee Geological Society. 
Tel: 071 434 9944 Fax: 071 439 8973 

LONDON 

MAY 19 

Improving Oil Industry Cost 
Co m peti ti v e ness Through The 
Logistics Chain Conference 

Presentations will consider primary 
supply, storage and handling and road 
distribution, and will highlight 
development* aimed at optimising 
efficiency of thU vital pan of the oil 
business. Coot act: Caroline Little. 

[nstiucE of Pctrokum-Td: 071 636 1004. 
Fax: 071 255 1472. 

LONDON 

MAY21 

IADB Conference - Meeting 
The Investment Needs Of Latin 
America 

Dr Enrique Iglesfes hosts ihfo evcnl 
sponsored by Canning Hoik. ING Bank, 
Latin American Newsletter and Bankets 
Trust- Focus on capital requirements, 
nature aad size of capital flows. 

Contact Mare Lee. Cliyfomra. 

Tefc 0225466744. Fax: 0225442903. 

LONDON 

MAY 25 

Petroleum-Based Land 
Contamination 

This con fere nce will appeal to companies 
involved in the manufacture, storage, 
handling aad use of petroleum products, 
both from a legbtorve and practical view; 
also local authorities responsible for 
planning, environment, health, builtfing or 
bad use. Comact Caroline Little. Institute 
of Petroleum. 

Tel: 071 636 1004- Fax: 071 255 1472. 

LONDON 


MAY 25 & 27 
6tf» European Aerospace 
Conference -The future of 
European Aviation 

Military and civil operations arc 
considered, together with the 
manufacturing industry. Speakers include: 
Christopher Cbaiawoy. CAA. 
Henri Mane. CIFAS. John MacGregor 
Secretary or Sate for Transport. Contact: 
Royal Aeronautical Society, Conference 
Dept. 1)71 4993515 

LONDON 

MAY 27 
Open Systems: 

A Critical Review 

This one day conference gives a realistic 
assessment of their relevance to today's LT. 
strategics. Should every organisation be 
planning tor aa open systems cnvirBBtntm? 
If tux, what architectures should they he 
backing - ? Is there a compelling business 
argument for hacking open systems? 
Contact: Business Intelligence. 

Tel: 0815441830. Fax: 081 S44 9020. 

LONDON 

JUNE 7 — 

Business Re-engineering: A 
new role for LT. 

This one day management conference 
provides an Incisive guide to the 
challenges presente d to the I.T, function. 
There will also be opportunities to obtain 
hands-on experi en ce of some of fee new 
software tools which support business 
modelling and redesign. Contact Business 
Intelligence Tel: 081 -544 1S30 
Fax: 081-544 9030 

LONDON 

JUNE B 

Current Developments in North 

Sea Drilling Operations 

The conference papers will give a topical 
overview coveting company contractor 
relationships, safety management, 
environmental issues, shallow gas 
hazards/safety cases and future 
technology. Contact: Caroline Little. 
Institute of Petroleum. 

Tel: 071 636 1004. Fat 072 255 M72. 

LONDON 

JUNE 9 

Copyright In The Age Of 
Electronic Publishing And 
Muftimetfla 

A conference to explore national, 
European and international perspectives 
on regulation, and to address issues of 
intellectual property rights, law and 
convention, media piracy and dm 
protection. £175. Contact; Allison 
Roberts, The London Institute TcL 071 
7350810 Fax: 071 735 4256 

LONDON 


JUNE 17 

Outsourcing I.T- A Critical 
Assessment 

This otic day conference is designed to 
help senior I.T. and business managers 
asses rhe potential value af outsourcing 
to their organisations, and to identify the 
factors which contribute » the successful 
selection and management of such 
arrangements, including contractual and 
other practical questions. 

Contact: Business Intelligence. 

Tel: 08I-S41 1830 fiuc 081-544 9CCO 

LONDON 


INTERNATIONAL 


APRIL 21 -22 

Bulldtng for Radiometer A/S, 

Denmark 

In connection with the construction of a 
24.000m’ high-quality building for 
Radiometer A/S poods and services for 
more than DKK 100.000.000 will be 
purchased. Suppliers of building goods 
and services are invited to present 
themselves and their products to this 
project's decision-makers. Farther 
information: Fax: +45 45 82 75 31 

COPENHAGEN 

APRIL 28-29 

Asset Securitisation in the 

Nordic Countries 

Sponsored by Goldman Sachs and 
Clifford Chance. Key KocJic gov e rnment 
officials and international experts wilt 
look at the use of securitisation and 
explain practicalities for banka, 
corpora les, investors and intermediaries. 
Contact: Karen Pedersen, Emomoncy 
Tel: 071 779 8831. Fax: 071 779 8835 
STOCKHOLM 

APRIL 29 & 30 
Washington & Worid Business: 
Setting the New Agenda 

This major international conference, 
addressed by leading members of (he 
Clinton Administration, wilt provide a 
comprehensive overview of fee dultatgra 
facing Ibe President and bin 
Adramisrakm's response to than. 
Contact; Jane Blackmore, Imcrnalional 
Herald Tribune, London. Tek (44 71) 836 
4301 Fax: (44 71) 836 0717 

WASHINGTON. D.G 

MAY 5-6 ~ 

DRtMcGraw-HW's World Cars 
and European Trucks 
Conference 

will bring together DRl's latest 
authoritative forecasts with key oalsidc 
speakers lo address (he issues of the 
current cycle in the automotive industry 
and to anticipate the critical questions to 
be faced in fee next five ycon. Contact: 
Corinnc Redound, Tefc GS1 545 6211 

BRUSSELS 


MAY 12 
WargamssJ 

Participate in a I -day Business 
Watgaming seminar and woriobop. Lcara 
how to improve your probability of 
“strategic win". Mini-wargamc exercise 
and 50-page Business War gaming Guide 
included. For managers in Business 
Development. Competitive Intelligence. 
Maikctbig. and Planning. In-house events 
arranged -Contact: UBSA. Tel: +41 22 
362 77 67. Fax: +41 22 362 77 91 

k6ln 


MAY 12-14 
Structuring Successful 
international Assignments 
Major two day conference for tinman 
resource professionals from both 
experienced and emerging multinatioaais 
who plan and manage inceniaiimKii staff 
transfers. £S50 

Contact: Stephen Cram. Etna & Young. 
Tefc 071 93! 29S0. Fax.- XP\ 5S3 5446 

VIENNA 


MAY 17-18 

Distressed Commercial Real 
Estate Assets: Strategies for 
Disposition 

Enromoney's fust seminar examining the 
opportunities for selling un de r p erfor mi ng 
commercial real estate loans and other 
assets. Regulators and other experts will 
examine the alternatives. Keynote 
speakers: WiUiam Seidraan, Samuel Zell. 
Coo lad: Bonnie Bristow, Euromoocy 
Tel: 07! 779 8833. Fax: 071 779 8835 

NEW YORK 

MAY 24-25 

European Food and Drink 
Industry Conference 
■Whit really matters in the European 
arena*. This conference explores the 
design of competitive organisational 
structures and formulation of marketing 
strategics for national sod multinational 
players. 

Contact: Management Centre Europe. 

Tel: 32-2-5 16. 19.87 Fax:32-2-513.71.08 
BRUSSELS 


MAY 25 & 26 

Aslan Electricity 

The aim of the meeting is to provide a 

high-level forum lo review regional 

privatisation programmes, discuss power 

project fuutKtrtg and consider future foci 

choices. 

Enquiries: Financial Tmics. 

TH: 071 8149770. 

Fax: 071 8733975/3969. 

SINGAPORE 


MAY 25-27 

■Asia And Worid Textiles’ 

Will examine Asia-Pacific'* enormous 
potential as a sourcc/markci for 
investment, technology, clothing and ocher 
textile products. Factory visits to China. 
Sri Lanka and Taiwan will follow (he 
wealth of opportunities that this 
conference will provide. Contact: Hannah 
Barker, The Textile institute. Tel: +44 
<0)61 R34 S457. Fax: +44 (0)61 835 3087. 
BONG KONG 

JUNE 2-3 

European Manufacturing 
Management Congress 

Under the theme of Management for 
Turbulent Times leading international 
experts, Philip Crosby, Richard PascaJc 
Steven Wheelwright. David Lu and Rovci 
Group's David Bower will address kc) 
issues in manufacturing today. 

Enquiries: Strathclyde Institute 
Tel: 04 1 353 J8K Fax: 041 353 1771 
GENEVA 

JUNE 8 & 9 

Aerospace And Commercial 
Aviation To The Year 2000 

The FT* biennial conference arranged ic 
precede the Paris International Air Show 
will focus on the prospects and challenges 
for the airline and commercial 
manufacturing industries faced with 
increasing competition. 

Enquiries: Financial Times. 

Tel: 071 8149770. 

Fax: 071 873 3975/3969. 
PAMS 

JUNE 14 & 15 
World Gold 

The aim of this year's annual FT Colt 
conference is to bring together centra 
bankers, bullion bankers, mining housi 
executives and industry analysts lo rcviev 
the current outlook for gold and discus 
future market trends. 

Enquiries: Financial Times. 

Tel: 071 8149770. 

Fax: 071 873 3975/WJ. 

ISTANBUI 

JUNE 28-29 
2nd International Bank 
Marketing Conference 
Theme: "Strategies for all Seasons" 
Overcome the marketing challenge for ih 
90s: Database Marketing, Direct Scrvic 
Provision, Merchandising. Publi 
Relations, Advertising Financial Soviet 
Marketing in a Recess ior 
Micromarketing. For further detail 
contact: Catherine O’Reilly, Laffert 
Conferences. 

Tel: (+353 I) 718022 Fax: 713594 

PRAGUJ 
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WORLD STOCK MARKETS 


AMERICA 


Further decline 
in bond yields 
lifts equities 


Carmakers diverge as Germany loses impetus 

David Waller shows how Daimler and Volkswagen characterise the change in Frankfurt sentiment 

I t was only In January this Exchange. In future, Daimler notion of H 6hareholder>value” through a peak of more ti 

year that Prof Ekkehard will present Its accounts As Mr Ronaldo Schmitz, the Share prices and index refused 1,717 JO last month, to 1,65! 

Weneer. a professor In according to US rules, thereby board director of Deutsche * - last Thursday. It has achie 


Wall Street 

ANOTHER big decline in bond 
yields, earned in the wake of 
more good inflation news, 
hfled US share prices across 
the board yesterday, writes 
Patrick Harverson in New 
York. 

At 1 pm, the Dow Jones 
Industrial Average was up 
28.10 at 3,424.58. The more 
broadly based Stan- 
dard & Poor's 500 was 5.76 
higher at 447.60, while the 
Amex composite was up 1.40 at 
417 .61 and the Nasdaq compos- 
ite up 5.70 at 672.03. Trading 
volume on the NYSE was 150m 
shares by l pm. 

Equity investors drew 
strength from the fixed-income 
markets, where last Friday's 
news of a 0.1 per cent increase 
in March consumer prices 
prompted heavy buying. The 
benchmark 30-year govern- 
ment bond rose almost another 
full point, pushing the yield 
down to 6.78 per cent. 

Two weeks ago yields were 
heading beyond 7 per cent on 
fears of revived inflation, and 
stock markets were worried 
that this rise might hinder the 
economic recovery. In the last 
week, however, good news on 
consumer and producer prices 
has seen yields retreat convinc- 
ingly. 

Enthusiasm was tempered, 
however, by concern about the 
approaching reporting season. 


EUROPE 


A handful of companies have 
already posted first quarter 
earnings, but until a fuller pic- 
ture of corporate profitability, 
investors will remain cautious. 

Among individual stocks, 
banks were firmer m the wake 
of lower interest rates. Chemi- 
cal rose $1V. to $42, Chase Man- 
hattan firmed to fSSK, First 
Chicago rose $7. to $437>, Bank- 
America added V/» at $527i and 
Banc One rose %V/» to $59%. 
General Motors fell $’A to $39 

in busy trading as investors 
responded to Friday’s news 
that a preliminary National 
Highway Traffic Safety Admin- 
istration inquiry had found 
safety defects in GM pickup 
trucks built with “side-saddle” 
fuel tanks. 

GM argued that its trucks 
were built to federal safety 
standards, and denied the 
administration’s request that 
the company recall all 4.7m of 
the trucks built between 1973 
and 1387. 

The Federal National Mort- 
gage Association (Fannie Mae) 
rose $l T /« to $80% it announced 
a 16 per cent increase in first 
quarter income. 

Canada 

TORONTO strengthened in 
moderate midday dealings with 
the TSE-300 index up 10.29 to 
3609.09 in turnover of C$116m. 

• South Africa was dosed for 
a public holiday. 


I t was only In January this 
year that Prof Ekkehard 
Wenger, a professor in 
business studies at the univer- 
sity of Wtlrzburg in northern 
Bavaria and a noted share- 
holder activist, launched a 
wholly unsuccessful attempt to 
get rid of Mercedes Holdings. 

At the company’s annual 
meeting, the full might of the 
German corporate and finan- 
cial establishment combined to 
prevent the dissolution of 
MAH, a company which had no 
raison d’&tre but to hold a 25.23 
per cent stake in Daimler-Benz 
and act as a block to an 
unfriendly takeover. 

Prof Wenger may have lost 
the vote; but he won the argu- 
ment Eleven days ago, Daim- 
ler said it had reached agree- 
ment to get rid of MAH by the 
end of the year. Shares in MAH 
- which has a separate stock- 
market listing and has no thing 
to do with the Mercedes-Benz 
car manufacturing company - 
are to be converted into 
Daimler-Benz shares cm a one* 
tor-one basis. 

The move was clearly con- 
nected with the announcement 
earlier in the week that Daim- 
ler had reached agreement 
with the Securities & 
Exchange Commission over 
the terms of a listing for its 
shares on the New York Stock 


ASIA PACIFIC 


Exchange. In future, Daimler 
will present Its accounts 
according to US rules, thereby 
publishing more financial 
information than is usual for 
German companies. 

The first effect of the 
announcement was to cause a 
sharp drop in the Daimler 
share price and a correspond- 
ingly sharp increase in the 
MAH price. MAH shares have 
traditionally had a 20 to 25 dis- 
count to the Daimler shares, 
reflecting MAH shareholders' 
lack of a direct vote in Daim- 
ler. This discount shrunk sig- 
nificantly over the course of a 
few days, while the Daimler 
share price was unsettled on 
fears that some large holdings 
in MAH were now up for sale. 

But Daimler moves can still 
be interpreted as positive for 
investors in the German mar- 
ket. By abandoning an anti- 
quated ownership structure, 
which was put together in 1975 
to prevent the Shah of Iran 
buying the bulk of the 39 per 
cent Daimler stake owned by 
the industrialist, Mr Karl 
Friedrich Flick, Daimler is 
responding to the expectations 
of international, performance 
oriented investors. 

It may thereby set a trend 
which may encourage other 
German companies to pay 
more than lip-service to the 


notion of “shareholder-value”. 
As Mr Ronaldo Schmitz, the 
board director of Deutsche 
Bank responsible for corporate 
finance, commented a few 
weeks ago, “shareholder 
value" ought to mean aggres- 
sive management of assets 
according to strict financial 
criteria - not just public rela- 
tions designed to talk up the 
share price. 

Similarly, the New York list- 
ing should ensure that man- 
agement action will become 
more open to market scrutiny 
than ever before. Other Ger- 
man companies will be obliged 
to follow suit, if they want to 
raise equity capital on as 
favourable terms as Daimler, 
with direct access to the 
investment resources of US 
institutions, may one day 
achieve. 

For Daimler, this means that 
financial performance may 
take on a higher priority than 
in past years when a massive 
expansion programme coin- 
cided with earnings stagnation, 
and worse. 

Haw much worse became 
clear on Tuesday this week 
wben Daimler announced its 
expected drop in profits from 
DMiMbn in 1991 to DMl.45bn 
for 1992 - and Mr Edzard Reu- 
ter, chief executive, said that 
they would fall as low as 
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Mercedes Automohil 


- 
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Sourcac Datastrutm 

DMlbn in the current year as 
the downturn in the automo- 
bile industry gathers pace. 

“The company is on the 
verge of ruin," commented Mr 
Roland Fieber, German equi- 
ties analyst at Rhine Securities 
in Frankfurt. “It is facing its 
biggest challenge in its post- 
war history." 

Other companies are facing 
equally severe challenges, 
including Volkswagen, 
Europe’s largest car manufac- 
turer. Tbe difference for inves- 
tors is that VWs shares have 
risen by 6 per cent since the 
group announced a collapse in 
group earnings in the middle 
of last month, whilst Daimler’s 
shares, down nearly 10 per 


F M 

1903 


cent over a similar period, are 
still reeling from bad earnings 
news and the initial effects of 
tbe Mercedes merger. 

VW's appointment of Mr 
Jose Ignacio Lopez de Arrior- 
tua, snatched from arch-rival 
General Motors, has helped to 
persuade investors that chief 
executive Mr Ferdinand Pifich 
is deadly serious about cutting 
exists, the only way to restore 
the group to prosperity. 

At VW, investors are taking 
a lot on trust - an observation 
which holds true for the mar- 
ket as a whole. Even after its 
recent correction, the DAX 
index has climbed by lfi.6 per 
cent since last autumn, from a 
low of 1,420 JO on October 6, 


through a peak of more than 
1,717 JO last month, to 1,655.73 
last Thursday. It has achieved 
this with little support from 
corporate fundamentals. 

Interest rates bave indeed 
fallen steeply over this period, 
but any impact that this may 
have on the corporate sector is 
likely to be long delayed: at 
present all indications are that 
the recession is likely to be 
deeper and to last longer than 
expected. UBS in Frankfurt 
predicts that earnings at the 
industrial companies within 
the DAX 30 index will fall by 
17 per cent this year after a 
drop of 16 per cent this year. 
At current levels the market is 
on a prospective multiple of 
around 20 times current year 
earnings. 

T his compares with a 
long-term market multi- 
ple or around 11 per 
cent and a five-year average of 
15 per cent. Assuming earnings 
rebound next year by a quar- 
ter, the market is still on 16 
times earnings. 

"There is a danger that all 
the stimuli expected for 1993 as 
a whole have been played out 
in the first quarter," cautions 
Mr Sy Schluter at CSFB in 
Frankfurt. “It has become 
entirely a stock-picking mar- 
ket." 


Nikkei average declines as Seoul advances to an 18-month high 


Istanbul improves 2.5% 


THE majority of bourses 
remained closed for the Easter 
holiday yesterday, writes Our 
Markets Staff. 

MADRID made a slight 
advance on news that Mr 
Felipe Gonzalez, the prime 
minister, bad called a general 
election for June 6, earlier than 
expected. The general index 
put on 0.6 to 236.49 in turnover 
estimated at some Pta7bn. 

Madrid brokers FG com- 


mented that the possibility of a 
change of government, with 
the opposition Partido Popular 
having gained ground in opin- 
ion polls, could give support to 
the market 

ISTANBUL advanced some 
2J per cent on hopes of fresh 
demand tomorrow from bond 
maturities. The 75-share mar- 
ket index rose 171.03 to 6J25.14 
in turnover estimated at 
TLflWhn. 


Tokyo 

INVESTORS remained inactive 
ahead of the government's fis- 
cal stimulus package 
announcement, expected 
today, and share prices fell 
marginally amid low volume. 
writes Emiko Terazono in 
Tokyo. 

The Nikkei average fell 10.04 
to 19 J82.14, having risen to the 
day’s high of 19J40J7 in the 
first hour of trading before fall- 
ing on arbitrage related selling, 
and hitting the day’s low of 
19,740 J3 in the afternoon. How- 
ever, late arbitrage buying 
erased some of the losses. 

Volume fell from Friday’s 
761m shares to 330m, the low- 
est level in three weeks. Trad- 
ers attributed the dull trading 
to the absence of foreign inves- 


tors, who have been leading 
the recent rally, because of the 
Easter holidays. 

Declines led gains by 606 to 
405 with 171 Issues unchanged. 
The Topix index of all first sec- 
tion stocks fell 7J7 to 1,555.41. 

Investors also cited tbe yen’s 
advance against the dollar as 
an excuse to remain on the 
sidelines. The dollar closed at a 
new Tokyo low of Y112.95. 
down YD-20 from Friday. The 
higher yen prompted profit- 
taking in exporting sectors 
such as high-technology and 
car manufacturers. 

Traders said that investors 
were placing funds into 
smaller stocks. 

“Rotation buying, which has 
accounted for the gains in 
many first section sectors, has 
now moved into other sec- 
tions,” said Baring Securities. 


The second section rose 9.17 
to 2,018.12 and the over-the- 
counter market advanced 18.09 
to 1,597.66. 

Electronics Issues lost 
ground on profit-taking. 
Hitachi fell Y9 to Y869 and 
Sony retreated Y40 to Y4J00. 
Toyota Motor also lost Y10 to 
Y1.690 on the higher yen. 

Nippon Steel, the day’s most 
active issue, fall Y2 to Y393, 
while Japan Airlines, which 
bad surged last week on bar- 
gain hunting, lost Y12 to Y758. 

Profit-taking depressed 
banks and brokers. Sumitomo 
Bank fell Y30 to Y2,000. while 
Nomura Securities lost Y80 to 
Y2.090. Nippon Telegraph and 
Telephone dosed unchanged at 
Y1.03m, after falling briefly 
below Ylm on profit-taking. 

Some gainers included specu- 
lative issues, with Cosmo OS, 


the oil refiner, up Y10 to Y822 
on rumours that the company 
has become an acquisition tar- 
get for a Large Saudi Arabian 
conglomerate. Nippon Syn- 
thetic Chemical Industry rose 
Y78 to Y763 on reports that it 
will start mass-producing bio- 
degradable plastics next year. 

On the second section. Orien- 
tal Photo Industrial surged Y54 
to Y404 and Maruhachi Ware- 
house gained Y55 to Y535. In 
Osaka, the OSE average fell 
123.91 to 21,452.49 in volume of 
15.7m shares. 

Roundup 

A NUMBER of markets on the 
Pacific Rim remained closed 
yesterday. 

SEOUL finished at its high- 
est level for 18 months on 
strong buying by individuals. 


and the composite index 
climbed 12.63 to 720.96. Turn- 
over was strong at WonS33 Jbn, 
up from Won5L2.8bn in Satur- 
day's half-day session. Small 
and medium sized companies 
gained momentum aided by a 
government decision to pro- 
vide finan cial assistance of 
some Wonl.4 trillion. 

BOMBAY fell sharply in 
spite of curbs on selling 
imposed by the stock exchange 
and the BSE index closed down 
88J2 at 2,222 69. the first day of 
the new account. Some ana- 
lysts commented that investors 
remained disappointed at the 
lack of an anticipated interest 
rate cut last week. 

SINGAPORE shed some of 
last week's gains on profit-tak- 
ing with the Straits Times 
Industrial index falling 10.56 to 
1,707.84. Some investors com- 


mented that Malaysian specu- 
lative shares were still active, 
but demand had shrunk from 
last week's levels. KUALA 
LUMPUR was helped by a late 
rally In Telekom which left the 
composite index up 1.89 at 
657.13. 

TAIWAN continued to ease 
following its rise to a 12-month 
high last week. The weighted 
index closed 16.59 lower at 
4,682.27 as turnover fell to 
T$32.7bn, its lowest level for 
nearly two months. Buying 
interest was weak with many 
investors believing that tbe 
market will consolidate with a 
downward bias in the near 
term. 

MANILA was stronger on 
renewed optimism for the 
economy. The composite index 
rose 8.76 to 1.564.89 as turnover 
declined to 334m pesos. 


IIS COMMODITIES PRICES 


New York 


QOLP 100 liny Qgj 5/twy eg. 

Ctasa RwitalB Htph/low 

Apr 337.0 337.6 337.7 337.0 

May 337.5 33&2 33&B 

Jun 338J 338-9 3402 

Aug 3398 3402 9412 

Oct 3403 341.5 0 

Dec 342.1 3428 344.1 

Feb 34X6 3444 344.1 

Apr 34510 34 SJ 0 

Jun 340.4 347-2 0 

PIATBHUM 50 troy os S/boy «- 

Ctoa a ftw/to m HlgMow 


HEA11WO OP 42J100 LI S gala. cants/US t^s 
Latest Previous HpVLow 


Chicago 


SOYABEANS 5.000 Du min; contsAOb bushel 


May 

Jun 

5tW0 

5&40 

5SB9 

55J1 

S6JK 

6088 

6680 

8680 

— 

Ctosa 

Pwtaua 

tfgh/Low 


Jul 

50.60 

564)0 

58.70 

65.80 

May 

597/2 

SB8/0 

598® 

59« 

Aifl 

67.15 

5088 

57.16 

6650 

Jul 

502/4 

601/4 

803/8 

800® 

S«P 

58.10 

57.68 

58.10 

5780 

Aug 

BOB/ 2 

604/2 

806/4 

803® 

Oct 

saoo 

68B1 

63.00 

5880 

Sap 

608/0 

806/2 

BOB® 

805® 

Nov 

58.49 

68.49 

0 

0 

Nov 

811/4 

6100 

813/2 

809® 

Dw 

60.75 

0055 

8080 

8080 

Jan 

siao 

818/0 

620® 

618/4 

Jan 

SOX 

SOM 

0 

D 

Mw 

625/2 

824/0 

628/4 

823/4 

Fab 

80.60 

6080 

0 

0 






Apr 

3875 

3628 

Jul 

3625 

3568 

Oa 

361-2 

3578 

Jan 

3602 

3688 


359.7 

3568 


387.0 387.0 

384.0 3500 

360.0 3800 

0 0 

o a 


StLVEH 9,000 mty or, amlartray ox. 


Ctosa 

Pravtaua 

Hlgh/Low 


3888 

3828 

3868 

3858 

387.7 

383.7 

3888 

379.0 

3898 

385.0 

0 

0 

3905 

3888 

3908 

3828 

3928 

388.7 

3828 

3848 

396.6 

302-4 

397.0 

3888 

398.9 

3928 

0 

0 

400.4 

3988 

4008 

382.0 

4028 

388.7 

4028 

4028 

4058 

401.4 

0 

0 


COCOA 10 toonma/ tonnas 

Ctane Pwwfaue Hlgh/tow 

May *» 922 B48 

JU 988 961 978 

Sep 995 879 1002 

Dae 1025 1010 1038 

Mar 1D5B 1040 1084 

May 1081 1082 0 

Jul 1104 1085 0 

Sep 1126 1107 0 

Dec 1158 1137 0 

COFFEE -C * 37JM0te! csrts/toa 

Close Preutou High/Low 


SOYABEAN OIL 60JXXJ Dm; certaflb 



Ctooo 

Plmtoua 

Hgft/lAv 

May 

2182 

21.81 

21.70 

Jul 

21.86 

2187 

2184 

Aug 

21.78 

21.97 

*>t» 

Sep 

2187 

2388 

22.15 

Oct 

2185 

22.14 

2285 

Dec 

22.18 

2283 

22.45 

Jan 

»» 

2285 

2283 

Mv 

22.45 

2282 

2281 


HOW DO YOU 
PINPOINT 
THE BUSINESS 
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YOU NEED 
IN SECONDS ? 


SOYABEAN MEAL 100 tons; Sfton 

Ctaoe Previous H0lAaw 


MH3H QBAOE OOP POl 26.000 bK asntegto 


Ctosa 

Pnwtous 

hflgh/Lnw 

89.80 

8880 

eaas 

8080 

8985 

9080 

90.70 

89.75 

9080 

9186 

90.15 

9185 

01.48 

9065 

9180 

8185 

9180 

91.60 

82.10 

9186 

0 

9280 

91.70 

0 

9286 

92.15 

82.75 

9385 

92.45 

0 


May 

6385 

6380 

JU 

E&40 

65.35 

Sep 

57.10 

57.10 

Deo 

58.75 

69.80 

Mar 

82.15 

82.25 

May 

6385 

64.00 

M 

8580 

8885 

Sap 

6780 

87.75 


CflUDE Ofl- ffJghil 42,000 U3 gaHs 3/barrel 
latest Previous 1-fltfVlxiw 

aw® si 

Jun 20.64 2040 2087 20 

Jd 20.74 2048 2078 20 

Aug 2079 2054 20.80 » 

S«p 2077 2037 2080 20. 

Oct 2077 2058 2078 20 

Nov 2077 2068 HrtB » 

Dee 20 TB 2057 art 20 

Jen 2076 2058 2075 » 

Fob 2073 2053 20-73 ZU 


BSWEBS jBaaoSaptOTbar 18 1931 * 100) 
Ay 8 Apr 7 ninth ago yr ego 

16728 16901 17809 16358 

DOW JONES Bus*: Pac. 31 1974 * <03 

Apr 7 Apr8 mnttiago yr ago 

*** 


8UOAR W OULD 11* 112X00 ME Ctmts/lba 
Close Prevtom Hgh/Lnw 

Mo/ 1073 1103 1098 1069 

JJ 11.20 11.48 11.42 line 

Oct 1094 11.28 11.16 1098 

Us 1030 1061 1050 1028 

May 1027 1062 1043 1025 

Jut 1040 1070 1050 1040 

COTTON 5 0000 cantsAba 

Ctasa Pmvtous Mghtaw 


**w 

1B8.4 

1858 

1888 

186,1 

4*4 

158.1 

187.1 

1888 

1088 

Am 

189.1 

188.1 

188-2 

187.8 

Sep 

1908 

189.1 

1908 

1BB8 

Oa 

1918 

1898 

191.4 

1998 

Dec 

1908 

162.1 

193.7 

181.7 

Jan 

1948 

192.7 

194.0 

1928 

Mar 

194.7 

1938 

194.7 

1048 

MACS 6.000 bu ndnt cmts/SBB) busM 


Ctosa 

Previous 

Ugh/Low 


May 

233® 

231® 

233/2 

231® 

Jii 

239® 

237/4 

238/2 

237/4 

Sep 

243/4 

241® 

243® 

242® 

Dec 

24A/2 

247® 

240/4 

248® 

Mar 

2S8® 

254/4 

258® 

284/4 


WHEAT 3.000 bu min: wnta/BOto-buahsl 


May 

6185 

81-52 

Jt4 

62.73 

82.43 

oa 

8288 

6285 

Dec 

82.19 

8180 

Mar 

MW 

63.02 

May 

83.72 

63.70 

Jut 

8485 

64.26 



Ctosa 

Previous 

HgMjow 

May 

850/4 

348/4 

361® 

Jt4 

314/2 

314/3 

315® 

Sep 

317/4 

310® 

318/4 

Dec 

327® 

327® 

328® 

Mar 

330® 

332® 

332/4 


Business 

information is V|\ 
only valuable if 
ii is relevant 
and up to date. 
Because you have 
to make informed 1 
decisions quickly, \ 
you must, in the 
search for the right 
information be able to 
select whaL is important 
and discard what isn’t, 
in an instant. 
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UK commodity markets were closed 
yesterday. 
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Oct 73.728 73825 73800 

Dec 73825 73800 73900 

Feb 73.128 73.100 73400 
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With an online database 1 

of the world's leading } 

media , FT PROFILE gives 
you access to millions of 
reports and articles. You can 
have vital business information 
from around the world direct to 


your desk in seconds. All you need 
is a PC, a telephone line and 
access to FT PROFILE. 

At the touch of a button you 
can find vital facts on key 
people, companies, competitors 
l and potential markets. With 

A this information you’ll be able 

l\ to make the right decisions 

n\ ahead or the competition. 

To find out more about 
II FT PROFILE and how it 
%% can help you pinpoint the 
business information you 
%\ need, simply fill in the 
- W coupon or phone the 
cs «\ number below. 


PUTNAM EMERGING HEALTH SCIENCES TRUST 
Society anonyme 
47, Boulevard Royal 
L-2449 Luxembourg 
R.C Luxembourg No. B 20.958 

Dear Shareholder. 

We have the pleasure of inviting you to an end the Annual Genoa] Meeting of 
shareholders, which will be held on April 20. 1993 at 3.00 pm at ihc offices of 
State Street Bank Luxembourg S.A., 47, Boulevard Royal, L-2449 
Luxe mb ourg, with the following agenda: 

AGENDA 

1. Presentation of the reports of the Board of Directors and of the Auditor. 

2. Approval of the balance sheet, profit and loss accrual as of December 31. 
1992 and the allocation of net profits. 

3. Discharge of the Directors and the Auditor for the fiscal year ended 
December 31, 1992. 

4. Action oa aoauaxlian for (he election of Directors and an Auditor for the 
ensuing year. The Directors have proposed for election the following: 

As Directors: Messrs. Thomas J. Lucey 

/Bines R. Swituiey 
John EL Verani 
Jean-Claudc Koch 
Alfred F. Btnuscii 

5. Any other business which may be property brought before the meeting. 

The shareholder* are advised that no quorum for die items of the agenda is 
required, and that the decisions will be taken at the majority vote of the shares 
present or represented u the Meeting. Each slum is entitled io one vote. A 
shareholder may octal an)' Meeting by proxy. 

By order of Ihc Board of Directors. 


TELEPHONE 
0932 761444 



U.S. $100,000,000 
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Takugin International (Asia) Limited 

(Incorporated In Hong Kong) 

Guaranteed Floating Rate Notes due 1997 

Guaranteed as to payment of principal and interest by 
The Hokkaido Takushoku Bank, Limited 

(Incorporated in Japan) 

In accordance with the provisions of Uie Notes, notice is hereby 
given, that for the six month Interest Period from AprH 13. 1993 to 
October 13, 1993 the Notes will carry an Interest Rate of 3.625% 
per annum. The interest amount payable on die relevant interest 
payment date, October 13, 1993 will be U.S. Si 84.27 for each Note 
of U.S. 510,000 denomination and U.S. $4,606.77 for each Nate of 
U.S. $250,000 denomination. 

By: The Chase Manhattan Bank, NJV. — ^uACic 

London, Agent Bank |~m chase 

April 13,1993 


Telephone 


Nature of business 


No- el employees Q under 50 I f 50 to 100 CD over 100 
I already use online C Yes CD No 

Post to FT PROFILE, PO So* 12. Sunbury-on-Thaflttfi, 
Middlesex TWlfi 71JD. Telephone 0932 761 444 
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appears every Tuesday & Saturday. 
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Kari Loymon on 071-873 4780 
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The Financial Times. 

One Southwark Bridge, London SE1 yHL - 
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Philips Electronics N.V. 

(The Netherlands) 


Notice convening the 

ORDINARY GENERAL MEETING OF SHAREHOLDERS 


to be held on Thursday, Mays, 1993, at 2.00 pjm., in the BEURS- 
GEBOUW EINDHOVEN, LARDINOISSTRAAT 8 (at the north Side of the 
central railway station}, EINDHOVEN. 


The items on the agenda are as follows: 


1. Opening. 


2. Report on the activities of the Philips group in the financial year 1 992. 

3. Report of the Supervisory Board on the financial statements for 1 992. 


4. Adoption of the 7992 financial statements. 


5. Composition of the Board of Management 


6. Composition of the Supervisory Board. 


7. Proposal to authorize the Board of Management for a period of 
1 8 months to acquire shares in the Company. 


6. Any other business. 


9. Closing. 


The complete agenda has been deposited for inspection and is available 
free of charge at the office of the Company (Corporate Finance Securities), 
Groenewoudseweg 1 , Eindhoven and at the head offices of the banks listed 
below. 

In so far as this Is laid down In tine Articles of Association, the proposals for 
nominations, together with information relating to the persons proposed, 
have been deposited lor inspection and are available free of charge at the 
office of the Company (Corporate Finance Securities) and at the ABN AMRO 
Bank N.V., Herengracht 597, In Amsterdam. 


Shareholders of Philips Electronics N.V. who wish to attend the meeting, 
either in person or by proxy, must notify the Company not later than 
April 29, 199 3 before 12.00 hrs. The following regulations apply: 


A. HOLDERS OF SHARE-CERTIFICATES TO BEARER: 

They should deposit such certificates, not later than April 29, 1993 before 
12.00 hrs, at one of the following addresses in exchange for a receipt which 
will entitle the holder to admission to the meeting. 


In the Netherlands: 

the ABN AMRO Bank N.V. in Amsterdam, Herengracht 597 or at the office of 
the Company (Corporate Finance Securities). 


In the United Kingdom: 

Hill Samuel Bank Ltd., London. 


In other countries: 

at the banks designated for such purpose. Further particulars can be ob- 
tained from Hill Samuel Bank Ltd.. London. 


a HOLDERS OF REGISTERED SHARES: 

They must notify the Company not later than April 29, 1993 before 
12.00 hrs in the way indicated in the letter of convocation sent to them by or 
on behalf of the Company: 

- with respect to shares of the Eindhoven Registry: at the office of the 
Company; 

- with respect to shares of the New York Registry: at the office of Citibank, 
NA, Equity Department, 1 1 1 Wall Street, 5th Floor / Zone 2, New York 
N.Y. 10043. U.S.A. 


Requests for copies of the Philips Annua) Report 1992 should be sent to 
Philips Electronics N.V., Corporate Finance Securities, Gebouw VG-p, P.O. 
Box 218, 5600 MD Eindhoven. 


Eindhoven, April 13, 1993 


The Board of (Management 


PHILIPS 
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£90,000,000 

BHH International 
Finance PLC 

Guaranteed Secured Floating 
Rate Notes due 1996 
For ttao period from April 8, 1883 to 
July 8, 1993 the Notes will cany 
an interest rate of 6ft® per annum 
•rich an interest amount of 53,558.22 
per £100,000 and of 06.582. IS per 
£1,000,000 Now. 

Tha relevant Interest payment data will 
be July 8. 1983. 

Afcnl Bunk: 

Banque Paribas Luxembourg 
SaciMAflOitnne 


FLANDERS 


The FT proposes to 
publish this survey on 
May 4 1993 
For a full editorial 
synopsis and 
advertisement 
detaik,please contact: 


Meyrick Symmonds 
Financial Times 
(Benelux) Ltd 
Rue Ducale 39, 
Hertogsstraat 
B-I000 Brussels, 
Belgium 

Tel: (02) 523 2816 
Fax: (02) 511 0472 
or 

Rachel Hart 
TeL- 071-873 3225 
or write to her at 
Number One, 
Southwark Bridge, 
London SE1 9HL. 



By ringing +44 81 643 7181 you can take advantage of the Financial 
Times Annual Report Service. 

This offers, by return, the Annual / Interim Report of any company 
annotated with a * in the London Share Service columns of the FT. The 
service is quick, convenient, free, and now over 400 companies' Report and 
Accounts are immediately available. 

Serious investors know that the Annual Report is vital to understanding 
a company and making investment decisions, but until now has not always 
been easily obtainable. 

The lines are open 24 hours a day, 7 days a week, or you may fax your 
request to +44 81 770 3822 


Remember to check that the company is marked with a * in the FT London Share 
Service, and quote the code number at the bottom right-hand corner of those pages. 
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FT MANAGED FUNDS SERVICE 


• Unit Trust prices are avaflabte from FT Cityline. caB 0891 43 ♦ the five-digit code listed attar 
the unit trusts. CaBs charged at 36 p/mlnuta cheap rate and 48 p/mlnule at aU other times. 
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C URRENCIES, money and capital markets 

FOREIGN EXCHANGE AND MONEY MARKETS — — 
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THE FT INTER VIEW 

New voice 
for familiar 
lines 

Goh Chok Tong, Singapore’s 
prime minister, speaks to 
Kieran Cooke 


T hen? is nothing 
worse than coming 
on stage after a star 
performer. Mr Goh 
Chok Tong knows 
the feeling welL 
Since he took over as Singa- 
pore’s prime minister from Mr 
Lee Kuan Yew in November 
1990, Mr Goh bas faced con- 
stant comparisons with his 
predecessor's achievements 
during his 30 years of rule. 

Under Mr Lee the island 
republic was transformed from 
a colonial backwater into a 
thriving city state, with one of 
the best standards of living in 
Asia. Income per head is now 
more than $12,000, one of the 
highest in the region and 
approaching the levels of Italy 
and the UK. 

Mr Goh admits Mr Lee is a 
hard act to follow. “The prime 
minis ter's job is a huge one. It 
has been made even larger by 
Mr Lee Kuan Yew. Any succes- 
sor will find the shoes he has 
left too big." 

But the prime minister has 
signalled his intention to step 
out of his predecessor's 
shadow. “I do not intend to 
wear his shoes. I shall be 
myself and set my own 
style . . 

This style, he argues, is a 
more open and consultative. 
There is more discussion of 
policy, he says - at least at the 
cabinet level of government. 
“Sometimes ideas come from 
him [Mr Lee], sometimes it's 
from the other ministers, very 
often it’s from me." 

Mr Goh has also sought to 
ease the strict regimentation of 
Singaporean society, relaxing 
stiff restrictions on some 
slightly risque films. The care- 
fully controlled Singapore 
media has been allowed to 
indulge in some mild criticism 
of official policies. 

Such moves have brought 
change to the island, Mr Goh 
says. “There’s a livelier arts 
scene. We set up a censorship 
committee. That’s not just 
style. It came with several 
recommendations which we've 
accepted. Local plays now 
don't get edited by the minis- 
try or information and arts. 1 ' 

For most observers, however, 
the extent of change has been 
limited. Part of the reason is 
the lingering influence of Lee 
Kuan Yew. Mr Lee took on the 
role of senior minister in Mr 
Goh’s cabinet and still exer- 
cises a strong influence on pol- 
icy. A 1991 ban on chewing 
gum - apparently because it 
might cause the doors on Sing- 


apore's ultra modem mass 
transit system to stick - is 
pointed to by opponents of the 
ruling People's Action Party as 
an example of the perpetuation 
of Mr Lee's intrusive policies. 

But the modest nature of 
change also reflects a basic 
agreement between Mr Goh 
and Mr Lee over the conduct of 
politics. In particular, Mr Goh 
shares his predecessor’s tough- 
ness when it comes to dealing 
with perceived threats to the 
smooth running of Singapore. 

As deputy prime minister 
between 1985 and 1990 Mr Goh 
clamped down on a group of 
people who were campaigning 
for more rights for foreign 
workers in Singapore. The gov- 
ernment said a Marxist con- 
spiracy was afoot: several 
arrests were made. 

Mr Goh was also responsible 
in the late 1980s for restricting 
the circulation of foreign publi- 
cations such as the Asian Wall 
Street Journal and the Far 
Eastern Economic Review for 
publishing articles which the 
government believed could 
cause disruption in Singapore. 

Such toughness, combined 
with his administrative capa- 
bilities lie behind Mr Goh's rise 
through the political establish- 
ment. Working his way 
steadily up the political ladder 
he became part of a group of 
“second generation” leaders 
who were being prepared to 
take over from Mr Lee. 

But Mr Goh was not Mr 
Lee’s first choice as prime min- 
ister. Like a Chinese company 
patriarch, Mr Lee had groomed 
his son, Mr Lee Hsien Loong. 
for the post of prime minister. 
Mr Lee junior, a reserve briga- 
dier-general known as “BG" 
Lee, hart made a namp for him- 
self as minis ter of trade and 
industry and one of Singa- 
pore’s two deputy prime minis- 
ters. Mr Goh was portrayed as 
a “seat wanner” - an interim 
appointment until “BG” Lee, 
still only in his early 40s, was 
thought ready for office. 

Mr Goh’s initial political for- 
tunes did nothing to ease the 
impression that his leadership 
would he temporary. In general 
elections called In mid 1991 by 
Mr Goh, the PAP saw its vote 
fall to the lowest level since 
the late 1960s. The opposition 
won its strongest showing in 
parliament Although the PAP 
stfli managed to win 77 of the 
81 seats and 61 per cent of the 
popular vote, the result was 
regarded as a blow to the party 
which has dominated Singapo- 
rean politics since indepen- 



T shall be myself and set my own style’ 


dence in 1965. 

But circumstances then but- 
tressed Mr Goh's position. Last 
November it was announced 
that both “BG” Lee and Qng 
Teng Cheong, another deputy 
prime minister, had cancer. Mr 
Goh found himself in an 
entirely new position, no lon- 
ger an interim appointment 
but a more permanent fixture. 
In a renewal attempt to gain 
what he considered a satisfac- 
tory political mandate, Mr Goh 
called a by-election last Decem- 

PERSONAL FILE 

1941 Bom in Singapore. Edu- 
cated at Raffles institution, 
Singapore, University of 
Singapore (Economics) 
and WRfiams College, US. 
1964 Joined administrative ser- 
vice, Singapore govern- 
ment 

1968-73 Neptune Orient Lines, 
national shipping com- 
pany, rising to managing 
drectar. 

1976 Elected to parliament. 

1979 Minister of trade and 
industry, later serving as 
minister of health and 
defence. 

1985 First deputy prime 
minister. 

1990 Prime minister. 

ber in his own constituency. 
This time, the PAP won 72 per 
cent of the vote. 

At the same time the prime 
minister took over the post of 
PAP secretary general from Mr 
Lee and put his own people in 
principal positions. 

Mr Goh now appears far 
more politically comfortable 
than a year ago. ‘T see myself 
in this job for some time to 
come, even had there been 
nothing wrong with deputy 
prime minister Lee." 

According to Mr Goh, “BG” 
Lee has responded well to can- 
cer treatment and will return 
to his full role in government 
in the near future. Then, what 


many see as a battle for power 
between Mr Goh and the 
younger Lee could be resumed. 

If a contest does emerge, Mr 
Goh will find his position 
strengthened by Singapore’s 
improved economic circum- 
stances. Fears early last year 
of an economic slowdown due 
to recession in Singapore’s 
main export markets have 
evaporated. The Singapore 
economy grew by 5.8 per cent 
last year. Growth of 6-7 per 
cent is projected for this year. 

Mr Goh argues that contin- 
ued strong economic perfor- 
mance is his principal concern. 
Without it, he fears that the 
stability of the island republic 
might be threatened. 

“I think that is part of our 
misfortune," says Mr Goh. 
We've got to worry all the 
time. If we lose our competitive 
edge, I think the whole house 
may collapse. To give an exam- 
ple, if we are not competitive, 
say, with China, well find that 
China will suck in our invest- 
ments very quickly ... a hol- 
lowing out of the economy may 
take place very quickly . . . this 
anxiety dement is something 
we've got to live with." 

Anxieties about competitive- 
ness colour other areas of gov- 
ernment policy. The govern- 
ment eschews welfarism. “We 
believe that if a person is given 
welfare, then why should he 
work very hard?” says Mr Goh. 
“It affects the diligence and the 
competitiveness of the individ- 
ual and the nation.” 

Critics in the opposition par 
ties argue that such views 
ignore the fact that there are 
many in Singapore who need 
help. They say that while some 
have doubtless benefited from 
Singapore's intensely competi- 
tive environment, many have 
fallen by the wayside. 

A survey of Singapore's 
majority Chinese community 
conducted by the PAP Itself 
identified more than 250,000 


No farewell to arms yet 


W hen the cold war 
collapsed, the two 
superpowers 
marked the revo- 
lution in world history by 
agreeing deep cuts in their 
nuclear weapons, in the two 
Start treaties of 1991 and 1992. 
If these are ratified and imple- 
mented, the US and Russia 
should reduce the size of their 
nuclear arsenals from around 
11.000-12,000 warheads to some 
3.000-3,500 by the year 2003. Of 
course, even 3,000 warheads 
would be more than enough to 
blow the world to smithereens. 
Nevertheless, it really seemed 
as though the nuclear shadow 
might be receding. Some peo- 
ple even leaped to the extrava- 
gant conclusion that nuclear 
arms control had gone about 
as far as it could go. 

It has not taken long for 
such euphoria to look crassly 
premature. For one thing, the 
Start treaties may themselves 
be capsized in the back-wash of 
the disintegration of the Soviet 
Union. For another. North 
Korea, which has certainly not 
recognised the end of the cold 
war, has decided to make its 
own bit of history, by walking 
out of the Nuclear Non-Prolif- 
eration Treaty (NPT). 

The Start treaties are in jeop- 
ardy, because Ukraine appears 
to be drawing back from ear- 
lier undertakings to become a 
non-nuclear state, and it has 
not yet committed itself to sur- 
render to Russia the Inter- 
continental missiles and bomb- 
ers which belonged to the for- 
mer Soviet Union and were 
based in Ukrainian territory. 

Ukraine's strategic motives 
are not entirely clear. It may 
believe that this arsenal of 176 
ICBMs and 34 bombers could 
give them an ultimate security 
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guarantee amid the manif old 
uncertainties of the region. On 
the other hand, it may just be 
holding on Its nuclear weap- 
onry as a bargaining chip, 
either to exchange against for- 
eign financial aid, or to secure 
some form of security guaran- 
tee from the west 

Either way, Ukraine is 
playing ducks and drakes with 
the fragile structures of arms 
controL It Is hanging back on 
the ratification of the 1991 
Start-1 nuclear weapons treaty: 
and so long as Ukraine falls to 
ratify Start-l, Start-2 cannot be 
ratified, and will obviously not 
be Implemented. Moreover, 
Ukraine Is delaying signing the 
N on-P roliferation Treaty 
(NPT), which is the bedrock of 
the international nuclear arms 
control regime. 

The purpose of this treaty, 
signed in 1968. was to restrict 
the spread of nuclear weapons, 
by having two categories of 
signatories - a handful of 
states with nuclear weapons 
which would undertake not to 
supply them to other countries, 
and a large number of non- 
nuclear states, which would 
undertake to remain so. 

Ukraine's delay in signing 
the NPT may well be an indica- 
tion that it bas not yet decided 


whether to claim the status of 
a nuclear-weapon state. But its 
hesitations can hardly foil to 
threaten the credibility of the 
arms control regimes. Some 
observers fear that Ukraine’s 
example could have a knock-on 
effect on Kazakhstan, which 
also inherited ICBM nuclear 
missiles from the Soviet Union, 
and might be induced to follow 
Ukraine's example. 

The North Korean case is the 
other side of the coin. It joined 
the NPT in 1985 as a non-nucle- 
ar-weapon state, and as such is 
subject to inspection by the 
International Atomic Energy 
Agency (IAEA). But it seems 
that North Korea may have 
been working on a nuclear 
bomb project on the sly. The 
US had suspected this for some 
time. The IAEA started detect- 
ing disturbing evidence last 
autumn, and earlier this year 
demanded to inspect secret 
facilities In Yongbyon. The 
North Koreans staged an indig- 
nant refusal, and then 
announced they were walking 
out of the NPT (as they are 
entitled to do). The IAEA has 
denounced the North Koreans, 
and bas reported them to the 
United Nations Security 
Council 

But it is. unlikely the council 
win be able to settle the issue. 
For one thing, the Chinese 
(who have their own reasons 
for resisting UN Interference in 
the internal affairs of member 
states) will almost certainly 
veto sanctions. In any case, 
sanctions are unlikely to have 
much effect on the closed 
regime of North Korea. 

Over the years the NPT has 
had more than its share of suc- 
cess. Most UN members are 
members. After long resis- 
tance, France and China have 


finally signed up as weapon 
states. South Africa has signed 
up as a non-weapon state after 
secretly developing, and then 
secretly abandoning, a nuclear 
weapon programme. 

The problem is that the 
North Korean case shows 
clearly the imperfections of the 
NPT as a bulwark against the 
spread of nuclear arms. Iraq is 
a treaty signatory, and cer- 
tainly had (and indeed may 
still have) a secret nuclear 
weapons programme. Iran Is a 
signatory, and probably it has 
nuclear ambitions too. 

Moreover, the discipline of 
the NPT seems likely to 
decline in fixture. First nuclear 
technology will become 
increasingly accessible to any 
country which can muster the 
economic and scientific 
resources. Second, there is a 
danger that Soviet nuclear 
weapons will be sold secretly 
to developing countries. There 
are reports that at least one 
weapon has already been sold 
to Iran. Third, the end of the 
cold war means that the 
restraining effect of the super- 
power confrontation has been 
withdrawn, and so regional 
. conflicts become more likely. 

The real test of the NPT is 
how long it can survive as a 
treaty dividing the world into 
the haves and the have-nots. 
As the price for their self- 
denial. the have-nots have put 
a number of demands to the 
nuclear states, including a ban 
on testing and deep cuts in 
arsenals. These conditions will 
be put to the test in 1995. when 
the treaty formally expires. If 
the signatories do not decide to 
extend it, we could be in for 
the kind of nuclear arms race 
which the superpowers have 
Just given up. 


people (out of total population 
of who were "under-a- 
chievers". in need of govern- 
ment help. 

Singapore's rulers are also 
accused by domestic political 
opponents of creating and per- 
petuating an elitist society. In 
the 1960s Mr Lee selected the 
best and brightest to run Sing- 
apore's government and 
bureaucracy. They worked 
hard and grew wealthy in the 
process. Those achievers can 
now afford to send their chil- 
dren to expensive schools and 
to overseas universities. 

Mr Goh heartily endorses the 
system. “That’s not elitism. We 
shouldn't hold anything 
against the children of parents 
who have done well. That’s 
part of meritocracy” 

It could almost be Mr Lee 
speaking. Such emphasis on 
competitiveness, stability and 
meritocracy echo the incessant 
pronouncements of the island's 
elder statesman. Mr Goh is the 
new figure at the centre of the 
Singapore stage. But he is still 
familiar with Mr Lee's script 


A timid deficit 

reduction plan 


W hen President 
Bill Clinton 
unveiled his 
economic plan 
in February, 
my response was sceptical, bor- 
dering on hostile. Release of 
the full budget last week did 
nothing to dispel my reserva- 
tions. although it is heartening 
that Congress is hanlking at 
the least defensible elements of 
the plan, such as the 
short-term fiscal stimulus and 
the temporary business tax 
credit: an economy growing at 
3 per cent does not need an 
artificial boost. However, I 
remain puzzled that the weak 
deficit-reduction proposals are 
so universally applauded. 

The planned $5l4bn of bud- 
get “cuts" ova* five years are 
hailed as a monumental tri- 
umph - the biggest deficit 
reduction package In US his- 
tory. But look more closely. 
The structural budget deficit 
(the deficit adjusted to reflect 
cyclical changes in economic 
activity) falls moderately in fis- 
cal 1994 - to $205bn against an 
estimated S252bn this year. But 
thereafter Mr Clinton makes 
absolutely no progress. The 
structural deficit steadily rises 
to$242bn in fiscal 1998, or 3 per 
cent of gross domestic product 
Seven years into an economic 
upturn, the underlying deficit 
is higher relative to national 
income than in the late 
1980s. 

The debt-to-GDP ratio, which 
Mr Clinton once promised to 
reduce, is projected to rise 
steadily - from 51 per cent last 
year to 58 per cent in fiscal 
1998. 

Congress can approve so 
many cuts and still fail to 
reduce the structural deficit 
because the US is a decade or 
more behind other countries in 
its handling of budgets. It still 
lives in the era of "funny 
money": cuts are measured rel- 
ative to the so-called "current 
services” baseline, which 
assumes that spending is 
passively increased to reflect 
increases in the' cost of public 
services and the number of 
recipients. 

When Mr CHntan talks about 
cutting Medicare, the health 
programme for the elderly, he 
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ACROSS 

1 Missile launcher put out on 
prow (8) 

5 Rescuer left clutching tray (6) 

9 Exulted by “Joseph on Ice" in 
colour (8) 

10 Meet half of account for pre- 
ceding quarters (6) 

12 In, panic he's suggested a 
recess (5) 

13 Detest Jack taking me Into a 
ground (9) 

14 Miserable maids could be left 
behind (6) 

16 Busy, very short, vet's joint 
17) 

19 Charred lace woolly with end 
removed (7) 

21 Group increases cover for 
spills (6) 

23 Cases man needs since travel 
ling around (9) 

25 Said tea drink causes wind (5> 

26 Fit of shivering after the 
French class (6) 

27 Mean to take something 
round to game (8) 

28 Is returning before midnight 
to catch seal (6) 

29 Plan to obtain retirement and 


DOWN 

1 Compassionate accountant 
joins band (6) 

2 I've job, etc, to improve 
design (9) 

3 Fancy woman's taken home 
(5) 

4 Kinky lover wrapping Albert 
in blanket (7) 

6 One admitted it is able to 
develop talents (9) 

7 Not in criminal's house (6) 

8 Withdraws incomplete red 
handles (8) 

11 Black cat on top of grave (4) 

15 Getting ripe outside in one 
minute (9) 

17 Equipment: a kit we prepared 
for flier (9) 

18 Longs to embrace sack Greek 
hero (8) 

20 Fish lip by King's Wharf (4) 

21 Puts drunk on craft of arro- 
gant person (7) 

22 Truly the soldiers' friend (6) 

24 Scold girls for standing 
around Norwegian capital (5) 

25 Volunteers to follow the 
Greek character (5) 


wander around (8t 
The solution to last Saturday’s prize puzzle win be published 
with names of winners on Saturday April 24. 
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is proposing to increase spend- 
ing by 62 per cent in cash 
terms over five years, rather 
than the 73 per cent assumed 
in the current services base- 
line. This is the kind of auster- 
ity that a Democratic-con- 
trolled Congress can readily 

endorse. . . . 

Ms Laura Tyson, the chief 
White House economist, says 
the likely decline in the deficit 
is understated because the 
budget uses especially conser- 
vative assumptions on growth 
and interest rates. Her own 
more optimistic forecasts indi- 
cate the federal deficit could 
foil as low as $160bn in fiscal 
1997 (rather than the $214bn in 
the budget documents) com- 
pared with S322bn this year, 
thus fulfilling Mr Clinton's 
campaign pledge to “halve the 
deficit” in four years. 

A strong recovery might 
indeed cut the deficit quickly. 
But if structural problems are 
not addressed, it would provide 
only a temporary reprieve - 
akin to the miraculous British 
surpluses of the late 1980s. 

My scepticism centres an the 
credibility of the spending pro- 
jections. President George 
Bush wanted a small er federal 
government but ended up pres- 
iding over an increase in 
expenditure of nearly 30 per 
cent in four years - in spite of 
curbs in defence spending. 

Mr Clinton is an enthusiastic 
proponent of bigger govern- 
ment and is launching a range 
of expensive - and largely 
unfunded - programmes, from 
big infrastructure projects to 
the National Service plan to 
subsidise college education. 
Yet he wants us to believe that 
the total increase in spending 
can be held to only 15 per cent 


over four years, half the rate of 
increase under President Bush. 

This hardly seems plausible, 
especially if you allow for the 
restructuring erf healthcare, a 
sector that accounts for nearly 
a seventh of the economy. 
While intended to curb costs in 
the longer run. the reforms 
planned by the White House 
threaten a steep increase in 
spending over the next few 
years. . 

Ex tending coverage to the 15 
per cent of the population now 
uninsured and guaranteeing 
everybody a generous package 
of benefits that includes items 
such as mental health care and 
long-term nursing home care 
(which are not included in 
most existing private insur- 
ance schemes) could cause an 
explosive increase in dema n d 
for medical services. And in 
the approach to the 1994 mid- 
term congressional elections, it 
is doubtful that Mr Clinton will 
offset these pressures with dra- 
conian controls on doctors 2nd 
hospitals. 

The revenue side of the equa- 
tion is no more robust. To fund 
an extension of government 
services, Mr Clinton needs 
either an across-the-board 
increase in income taxes or a 
broad-based consumption levy, 
such as the European value 
added tax. 

He Is instead relying on 
sharp increases in marginal 
rates on the top 1 per cent and 
a narrow energy tax. The rich 
will dodge higher taxes either 
by simply reporting less 
income or by converting it into 
capital gains, which will be 
taxed at the old lower rate. 
Congress, meanwhile, is likely 
to scale back the already mod- 
est energy tax. 

The White House claims that 
more aggressive attempts to 
curb the deficit would only 
imperil the economic recovery. 
Yet if it is safe to cut the struc- 
tural deficit by more than 
$40bn next year why are simi- 
lar cuts not possible in later 
years when the recovery, pre- 
sumably, will be more mature? 
The truth is that the Clinton 
administration, contrary to its 
rhetoric, has yet to start mak- 
ing hard decisions on either 
spending or taxes. 


The Seoul Asia Index Trust 

International Depositary Receipts 
evidencing Certificates in respect of 
1,000 Units in the Trust 

NOTICE IS HEREBY GIVEN to Unitholders that the Seoul Asia Index Trust, 
managed by Cttbsns Investment Itust Management Co. Ltd, has declared 
a dividend In The Republic of Korea amounting to Won 57,000 per 
Certiflcateln respect of 1,000 units, payable on or after May 3, 1993. 

Payments of Coupon No 3 of the international Depositary Receipts, will be 
made on or after May 3, 1893 against presentation of the Coupons to the 
Depositary or to one of the Depositary Agents listed below, (in the case of 
Holders of bearer IDRa), or (In the case of Holders of registered iDRs) to 
Holders that the Depositary is satisfied were on the Register on the Record 
Date- March 31, 1893: 

DEPOSITARY 

Chase Manhattan Bank Luxembourg SJV. 

6 Rue Ptaetis. Luxembourg Grand, L2012 Luxembourg 
DEPOSITARY AGENTS 
Tha Ctnaa Manhattan Bank, NLA. 

WooJgate House, Coleman Street Chase Plaza. 34-35 Chung-dong 

London EC2P2HD Choong-ku, Seoul, Republic of Korea 

Corporate Trust Administration 
4 Chase Metrotech Centre, Brooklyn NY 11 245 U.S.A. 

Chase M a nh a tt an Bank (Swteartand) 

83 Rue du Rbflrw. CH-1204 Geneva, Swftzwrtand 

The amount of dollars payable. In respect of Coupons presented to an 
Agent of the Depositary by the Close of Business on April 30. 1933 and 
Holders on the Regtstar on (he Record Date, shall be (he net proceeds of 
the sale of the amount of Won tor US dollars at the prevailing telegraphic 
ttansfer selling rate o( US dollars for Won as quoted by a foreign exchanoe 

bank In Korea on the day on whk^i the relevant transfer is made. 

The dividend proceeds wifi be distributed to IDR hoklera In proportion to 
thek respective entitlement and after the deduction of an taxes and teas, 
charges, duties and expenses of the Depositary. 

All Certificate holders are required to submit the name and address of a 
bank In New York and a US dollar account number tor payment, or an 
address for which paymontshould be sent by US dollar cheque. 

a “""fry havtn 0 a double taxation treaty with the 
°“ eln P a 7 n * rrt 35 a tower rate of the Korean 
rwn-rwWent wtorhaWtog tax, on condftfon they tomlsh to either the 
o y...° l 010 designated Depositary Agents, a 
certificate riwwtng their residence, together with a copy of the Certificate of 
Incorporation, or, tor todMduala, a copy of Ifieir passport These documents 
K ° r6an NatiOOBl Ta * Administration Office as 

Kovoan 

non-resktarti withholding tax win be retained. 

bj A?S , S r i^ IOtlk11 ta * 1 to ** Depositary. or. a Deposits* Agent 

Chase Manhattan Bar* Luxembourg SJL 
as Depositary 


Market Myths and Duff Forecasts for 1993 

‘ Corporate pro?-.!s vv::t soar, bonds have bed their day. iho US dollar Is h 
a bull ir.co'kct.' You did (JOT rc-ed that In Fu!ler\foncy 
- Inc Iconoc ladle Investment toiler. 

Ceil Jane Farquharscn lor a sample Issue (once only) 

Tel; London 71 - 419 1 !rt U«0 cr Fatr 71 - 439 .1965 
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